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BALANCE OF PAYMENTS 1968-69 
Tr. PREFACE 


This bulletin contains detailed estimates of Australia's balance of 
payments brought forward to June 1969 together with revised estimates for 
earlier years. These estimates incorporate details of private overseas 
investment in Australian companies, private Australian investment overseas 
and investment income payable and receivable based on the results of the Survey 
of Overseas Investment for 1967-68, while provisional estimates of these items 
for 1968-69 have been made on the basis of some preliminary results of the 
Survey of Overseas Investment for 1968-69 (for flows of investment ) and a 
number of indirect sources of information (for investment income); these 
provisional estimates are, of couse, subject to revision. 


2s The content of the bulletin is substantially unchanged from that 
of previous years: Part II contains a brief description of the conventions 
adopted in presenting and classifying the transactions which comprise the 
balance of payments, followed by a brief description of the main features of 
the balance of payments during 1968-69, the estimates themselves (Tables 1-4) 
and explanatory notes to these four main tables; Part III (Tables 5-29) 
contains background details and related data in respect of a number of major 
items, notably exports, imports, investment income, government and private 
capital movements and official monetary transactions, as well as a summary of 
the balance of payments back to the year 1945-46; and Part IV contains an 
appendix in which an explanation is given of the nature of the adjustments 
made to recorded trade statistics for balance of payments purposes. 


5. For the user's convenience, titles of Bureau publications relevant 
to the balance of payments are listed below together with their actual or 
anticipated dates of publication: 


Date 

Balance of Payments : Quarterly Summary - 

September quarter 1969 (Ref. No. 8.2) November 1969 

December quarter 1969 (Ref. No. 8.2) January 1970 
Monthly Bulletin of Overseas Trade | 

Statistics (sane 1969 and year 1968-69) - 

. Part I ~ Exports (Ref. No. 8.9) July 1969 

Part II - Imports (Ref. No. 8.10) August 1969 

Grersens Investment - | 

“Annual Bulletin, 1967-68 (Ref. No, 5.20) July 1969 


Preliminary Bulletin, 1968-69 (Ref. No. 5.21) December 1969 


Dis 
IT, BALANCE OF PAYMENTS ESTIMATES 


PRESENTATION OF TABLES 


In Table 2 a two-column, credit/debit, form of presentation of the 
balance of payments estimates is used. For current transactions in goods and 
invisibles, an entry in the credit column represents the sale by Australian 
residents of goods or services to non-residents, or transfers of cash or kind 
from non-residents to Australians. Entries in the debit column, conversely, 
represent purchases of goods or services by Australians from non-residents, 
or transfers of cash or kind by Australians to non-residents. 


In accordance with these principles, exports are entered in the 
credit column and imports in the debit column. For some items there are both 
credit and debit entries; for example, the entry in the credit column against 
the item "travel" includes expenditure by persons visiting Australia while the 
entry in the debit column for the same item includes expenditure by Australians 
travelling abroad, 


For capital transactions an entry in the credit column indicates 
either a net decrease in Australian assets overseas or a net increase in 
Australian liabilities to non-residents. Thus a net inflow of investment in 
Australian companies increases Australian liabilities to non-residents and is 
entered in the credit column. An entry in the debit column indicates either a 
net rise in Australian assets overseas or a net decrease in Australian liabilities 
to non-residents, so that, for example, an outflow of funds to repay an 
Australian government loan raised overseas reduces Australian liabilities to non- 
residents and is, accordingly, entered in the debit column. In recording monetary 
transactions Australia's international reserves are regarded as assets held 
overseas, so that increases in these reserves are recorded in the debit column 
and decreases in the credit column. 


In Table 1, for current account balances a minus sign is used to 
denote a deficit; for capital movements a minus sign denotes an outflow; for 
official monetary movements a minus sign denotes a decrease in international 
reserves or net I.M.F. position or an increase in net liabilities of the Reserve 
Bank to foreign central banks. 


CLASSIFICATION OF TRANSACTIONS 


Current account. The main sub-divisions used in the current account 
in Table 2 are based upon the nature of the transaction recorded. Thus the 
category "Goods" includes exports and imports, while "Invisibles" includes 
transactions involving the purchase and sale of services, the receipt and payment 
of property income, and all receipts and payments in cash or kind without a quid 


pro quo. 


Capital account, In the capital account the sub-division is made 
according to the sector of the Australian party to the transaction. "Government" 
sector transactions, therefore, include central, State and local governments 
(with the exception of monetary institutions which are included in the monetary 
sector). The "Private" sector includes all resident individuals and private 
institutions (other than monetary institutions). The "Monetary" sector covers 
all banking institutions, including government-owned banks. The transactions 
of the monetary sector are further sub-divided into official and non-official 
transactions. Official transactions of Australian monetary institutions include 
those which cause changes in official net gold and foreign exchange holdings 
(international reserves) and in Australia's net I.M.F. position and transactions 
between the Reserve Bank of Australia and foreign central monetary institutions. 
Non-official transactions include all other transactions of Australian monetary 
institutions. 


4, 
THE BALANCE OF PAYMENTS , 1968-69. 


During 1968-69 there was a deficit of $1,000 million on current 
account, a net apparent capital inflow of $1,154 million and favourable net 
official monetary movements of $154 million. Compared with the balance of 
payments for 1967-68, the 1968-69 estimates show an improvement of $127 million. 
in the current account, a decline of $54 million in the net apparent capital 
inflow and an improvement of $73 million in the net official monetary movements. 


THE BALANCE OF PAYMENTS : MAJOR COMPONENTS 
($ million) 


Year ended June —_ 


Goods = Exports f.0.b. 2,574 | 2,626 | 2,926 | 2,941 | 3,220 
Imports f.0.b. 2,159 | 2,822 | 2,857 | 3,459) 


Balance of trade -165| -196[ 89] -218 
Invisibles = Credits 708 746 800; 896} 992 
Debits 4,319 11.450 11.540 | 1,80 


Balance on current account 1,127 -1,000 


Government capital movements (net) ~48 14 -30 
Private capital movements (net), 

including non-official monetary 

movements 516 697 408 
Balancing item = 420| 3 22GA mie 


88 il 76 
942 886 
26g7s 192 
Net_ apparent capital inflow 551 1,208 | 
Net official monetary 
MO YOMENES nei 2 sal ony) sai a]ereSS | he Oe Ps 2000 ea 


ne Current account, The fall of $127 million in the current account 
deficit which occurred in 1968-69 was attributable almost entirely to a marked 
improvement in the value of exports, which rose by $279 million, from $2,941 
million in 1967-68 to $3,220 million in 1968-69, an increase of 9.5 per cent, 
At the same time, the value of imports in 1968-69 reached $3,209 million, an 
increase of $50 million (1.6 per cent) over 1967~68 with the result that an 
unfavourable trade balance of $218 million in 1967-68 was transformed in 
1968-69 into a gmall trade surplus of $11 million. 


>. Exports during 1968-69, as recorded in Trade statistics, rose by 
$324 million (10.6 per cent) over 1967-68. Although the value of exports of 
foodstuffs (notably cereals, fruit and vegetables and dairy products) declined 
in 1968-69 there were increases in most other sections of the export 
classification. Of the major commodities the most substantial increases were 
recorded by wool and sheepskins (up by $91 million), iron ore (up $76 million), 
other ores and metal scrap (up $21 million), coal (up $31 million), metallic 
oxides, including alumina (up $28 million), iron and steel (up $19 million) 
and ngn-ferrous manufactures (up $31 million). Converted to a balance of 
payments basis (refer to Table 5, page 19), the increase in exports during 
1968-69 was somewhat less: $279 million (9.5 per cent). 


5. 


4. Although imports on a balance of payments basis during 1968-69 
increased in value by only $50 million (1.6 per cent) over the previous year, 
this was largely because of adjustments made for balance of payments purposes 
to the recorded imports figures (see Table 5, page 19). Ona recorded basis, 
the value of imports in 1968-69 was $3,466 million, $201 million (6.2 per cent) 
higher than in 1967-68, the most significant increases occurring in respect of 
producers' materials (up by $89 million), finished consumer goods (up $48 
million), and munitions and war stores (up $49 million); small falls were 
recorded in imports of transport equipment (down $13 million) and non- 
merchandise imports (down $5 million). In making adjustments to recorded 
imports for balance of payments purposes a number of transactions involving 
imports of defence equipment and civil aircraft which were included in the 
recorded imports statistics in 1968-69 were found to have been already 
included (at the time of passing into Australian ownership) as imports in the 
balance of payments during 1967-68. Having been included in 1967-68 these 
items had to be excluded from 1968-69 with the result that the increase in 
value between 1967-68 and 1968-69 was substantially less in the case of imports 
on a balance of payments basis than it was in the case of total "recorded" 
imports. 


De While the balance of trade showed a marked improvement during 
1968-69 the deficit from current invisible transactions continued to grow and 
reached $1,011 million, an increase of $102 million (sti per cent) over the 
deficit in 1967-68. On the credit side, net gold production, receipts for 
services to non-residents and transfer payments received were valued at $992 
million in 1968-69, an increase over 1967-68 of $96 million (10.7 per cent). 
Most major components showed some increase over the previous year, the largest 
increases in value terms being in receipts for transportation services (up 

by $31 million, or 8.6 per cent), travel services (up $20 million, or 22.7 

per cent) and property income receivable on Australian investment overseas (up 
$20 million, 15.5 per cent). Some of the factors influencing this growth were 
the overall increase in port expenditure by overseas carriers associated with 
increases in the volume and value of trade, the continued improvement in the 
overseas earnings of Australian shipping and airline companies, the increased 
numbers of foreign travellers, including U.S. servicemen visiting Australia 
under the rest and recreation programme, and generally higher returns on 
investments overseas, including earnings on Australia's international reserves, 
during the year. On the debit side, invisible payments rose by $198 million 
(11.0 per cent) in 1968-69. The most important items here, in value terms, 

are transportation debits and income payable on overseas investment in 
Australian companies, both of which rose strongly in 1968-69. Income payable 
on overseas investment during the year is estimated to have reached $710 million, 
an increase of $111 million (18.5 per cent) over 1967-68; a large proportion 
of this overall increase is, however, thought to have been reflected in a 
substantial rise in undistributed income and, to this extent, the rise in the 
current account deficit during 1968-69 was offset by a corresponding increase 
in the inflow of overseas investment in the form of re-invested income. 

The increase of $43 million (6.8 per cent) in the cost of transportation services 
-in 1968-69 reflects higher freight payable on imports carried by overseas 
carriers, higher earnings by overseas airlines and also increased expenditure 
overseas by Australian-operated ships and aircraft. Government debits also 
increased substantially during 1968-69, the total of $111 million being $16 
million (16.8 per cent) above the corresponding figure for 1967-68. Defence 
spending, reflecting in this instance the cost of maintaining Australian 
forces overseas, rose by some $8 million during 1968-69 and there were increases 
totalling $8 million in respect of other government expenditure, including the 
cost of maintaining diplomatic, consular, trade and migration offices abroad, 
the value of pensions payable overseas and the cost of miscellaneous services 
purchased by the Australian government from non-residents, 


6, 


6. Capital account. The net apparent capital inflow of $1,154 million 
during 1968-69 was $54 million less than the record net apparent inflow of the 
previous year. The net inflow from government capital transactions was $76 
million, $12 million less than in 1967-68. The net capital inflow from overseas 
loans was about the same in both years: net drawings on loans arranged for 
financing the purchase of defence equipment were, at $55 million, $64 million 
lower in 1968-69; this decline was, however, more than offset by a net inflow 
of $83 million ($68 million more than in 1967-68) in respect of other overseas 
loan operations during the year. The net inflow from overseas investment in 
official loans raised in Australia during 1968-69 was $5 million, $9 million 
less than in 1967-68. Other government capital movements in 1968-69 resulted 
in a net outflow of $67 million, $7 million more than in 1967-68. In both 
years subscription payments to international non-monetary institutions 
accounted for some of this net capital outflow ($11 million in 1967-68, $10 
million in 1968-69), but the greater part of the outflow reflected short-term 
financing transactions in respect of the purchase overseas of large items of 
defence equipment and new aircraft for the government airlines. In 1968-69 
payments made against such equipment were substantially in excess of the value 
of equipment delivered, resulting in a net capital outflow; a similar but 
somewhat smaller outflow also occurred in 1967-68. 


es Private overseas investment in Australian companies in 1968-69 is 
provisionally estimated at $896 million (see Table 1), $6 million more than 
the previous record net inflow during 1967-68. Direct overseas investment in 
Australian branches and subsidiaries of overseas companies is estimated to 
have been $545 million in 1968-69, of which $290 million represented re-invested 
earnings. This was an increase of $41 million over the net inflow of direct 
investment in 1967-68. Investment in the form of portfolio investment and 
institutional loans, however, fell in 1968-69, the net inflow of $351 million 
being $35 million less than in the previous year, Australian investment in 
companies overseas in 1968-69 resulted in a net outflow of $30 million, $3 
million more than in 1967-68. Transactions by marketing authorities gave 
rise to a net inflow of $27 million, mainly reflecting the fact that, during 
1968-69, repayments in respect of wheat shipped on credit in earlier periods 
were in excess of the value of new credit shipments made during the year. 


8, During 1968-69 there was a net outflow of $7 million on account of 
non-official monetary transactions. This reflects a fall in the net liabilities 
of non-official monetary institutions in Australia to non-residents and 
represents a turnabout of $53 million compared with 1967-68 when there was 

a net inflow of $46 million, 


9. The favourable net official monetary movement of $154 million in 


1968-69 was made up of a fall of $45 million in Australia's net I.M.F. position, 
an increase of $214 million in official net gold and foreign exchange holdings 
and a decrease of $15 million in other overseas assets of the official 

monetary sector. The decline in Australia's I.M.F. position was the result of 
an increase in the Fund's holdings of Australian currency (and hence a 
reduction in Australia's automatic drawing rights ) arising out of repayments 

by other Fund members of Australian currency drawings made in earlier years. 

The net rise of $214 million in international reserves = the largest annual 
increase since 1963-64 - included a rise of $0.6 million in gold holdings and 

a rise of $215,2 million in holdings of foreign exchange. 


CURRENT ACCOUNT (a) - 
Be ponta. 1.0.0. tS 
Imports f.0.b. (b) 

Balance of trade 
Invisible credits - 
Gold production 
Trans portation 

Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Invisible debits - 
Transportation 
Travel 
Government 
Miscellaneous 

Property income —- 
Investment income 
Other . 

Transfers - 

Government 
Private 
Balance on current account 


CAPITAL INFLOW (a 
Overseas investment in Australia - 
Government securities - 
Domiciled overseas 
Domiciled in Australia 
Total government securities 
Companies - 
Undistributed income 
Other direct 
Portfolio investment and 
institutional loans 
Total companies 
Total o'seas investment in Aust. 
Australian investment overseas 
Other government capital movements 
Marketing authorities 
Non-official monetary transactions 
Net identified capital inflow 
Balancing item 
Net apparent capital inflow 
OFFICIAL MONETARY MOVEMENTS (a) - 
Change in net I.M.F. position 
Change in international reserves 
Other 


Net official monetary movements 
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TABLE 1. — BALANCE OF PAYMENTS 
$ million 


ni — 
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a) For current account balances minus sign (- 


minus sign (-) denotes outflow; 


denotes deficit; 
for official monetary movements minus sign (-) denotes 


: STATISTICAL SUMMARY 


Year ended June - 


2,139 } 2,822 | “2,837 | 93,459 | 3,209 
-165 -196 89 -218 11 
| 25 24 ae 20 
279} 295 342 359 390 
541 58 69 88) 108 
3) 77 53 | 75 86 
55 56 55 | 69 75 
toe ae to 129 Jen 129 149 
115 | 122 ia 154} 164 
4ss| 520! 544! 636! 679 
114 | (22) iss) Ge tao e150 
53 62 | 81 | 9516) 111 
86 31 | 98 97! 104 
| 
359 378{ . 398) 5351 647 
46 | 50 aa 64 | 63 
107 127 | 1541 160 
66 74 | 24 it 4 489 
a, G00 


Bp ie | 5141 1,0361 1,039 
A Gil ae Hoe -23 | = hy -30 
-23 | 40; -52 ~60}; -67 
By ais 34 | ~74 pai 27 
We TOK 15 46 | alt 
468! 711 | 578) 1,030 | 962 
fone Lee8 153 178 | 192 
480 ! 959 | 551 e208 hE 154 
| | 

22 | 40 | 26 71 ~45 
5184 19 ~176 10 214 
v3 ~ 30 * -15 
296 59 154 


for capital inflow 


decrease in international reserves or net I.M.F. position or an increase in net 


liabilities of the Reserve Bank to foreign central banks. 
adjusted in respect of coverage and valuation for balance of payments purposes; 


Table 5, page 19 and Appendix, page 42. 


(b) Recorded trade figures 
see 
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10% 
$ million TABLE 3. — BALANCws OF PAYMENTS ON CURRENT 
Year ended June 1965 Year ended June 1966 


Balance } | rari. Balance 
Exports |Imports on Exports | Imports +170. on 
¥.O0,00g fh eOe0s current! f.o.b.j f.o b. I (net, ;current 


STERLING AREA - 


New Zealand 
South Africa 
Other sterling 


j ; 
United Kingdom 686 | -153 66 : 
Papua-New Guinea 174 -63 32 | 61 | 16 4: —34 
Arabian States 54} -19| 65} 9 58; -23; =72 
Ceylon 17 | -2 Sel 138 18 } =i 4 =| 
East Africa Be oy -3 | 4 S | -1 0 ro 
Hong Kong oom) 23 | -6 4; 33 25. a eee ¥2 
India ee 40 | —14 | ie: 27 24 |. t =Ta =4.9 
Malaysia and Singapore 76 | 50 | 208 eI 76 35 :\ aioe 14 
Total 
NON-STERLING - 
North America + 
UsSeA. 
Canada 
Total 
Bobeow = 
Belgium-Luxembourg 
France 


Germany, Fed. Rep. 
Greece 
Italy 
Netherlands 
Turkey 
Total 


& 


F.T.A. (b). 
Austria 
Denmark 
Finland 
Norway 
Portugal 
Sweden 
Switzerland 


Total ...| 3 
E.urope,China(M). etc. -' 
China (Mainland) 
Czechoslovakia 
Poland 
Wei alte 
Other 
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Total 
Other non-sterling - 


Arabian States 50 we 61! 7 46 =20 -59 
Indonesia 3) 4 61 
Iran . 34 
Japan 74 
Other | 53 
Total i 58 


DNALLOCATHED — | 
International agencies | 
Gold production 

GRAND. TOTA 

a} See explanatory notes, 

United Kingdom. 


11. 
ACCOUNT : SELECTED COUNTRIES (a $ million 


Year ended June 1967 r Year ended June 1968 Year ended June 1969 


i bles Exports |Imports 


(net) 


n 
current! f.0.b. 


400 673 | -164 437 =| 664} -191 | 455 | 416 695 26 544 


75 17| -96 -38 | 78 17| -93 -32 83 20; -96 -33 
14 62} -24' =re| 15 69| 41 -95 14 76). —341| +1=96 
16 16 -1 | -1} 16 15 -2 -1 15 15 | 3 -3 
4 Jae’ wet Post 4 | 2 ewe “7 6; 41 : Ls 
40 30,  -7 | B hehe [144 nee. 36 lrou 6 ce wed 40 | - 2 
57 33} -15 9 | 65 | 35} -14 16 32 31) =a -7 
102 36) -31 Diabet Od lave asely. —37 28 104] 42 | >a 28 
170 42 10 138; 148 | 58 4 94 5a @ wre | 84 
43 16 er 27 | 28 | 5 —4 ei 45) 19 5 21 
139 84} 22 | Ebal 92 -22 TIN EF E96 -35_—-44 


1,060] 1,016! -352; -308! 1,013. 1 = eae 99511,109! -484 -598 
i 
| ) | : 

364 704 | -209 : 549 | 408 483 789 | -276 
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EXPLANATORY NOTES 
TABLE 1 


The relationship between items shown in this summary and the 
more detailed estimates in Table 2 is a direct one and the item numbers used 
are consistent throughout both tables. The composition of the items is 
described below in the notes to Table 2. 

TABLE 2 


Item 1 - Exports f,0,b. Published statistics of exports adjusted for balance 
of payments purposes. Recorded exports of gold, exports to Australian armed 
forces overseas, or for Commonwealth projects abroad, exports of goods for 
repair and return (including the cost of repairs), exports for re-import 

and exports of passengers' personal effects are excluded. Exports for which 
customs entries are not required are added. 


item 2 ~ Imports f.o,b. Published statistics of imports adjusted for balance 
of payments purposes, Recorded imports of gold, imports by diplomatic 
missions, films imported on a rental basis, imports of goods for repair and 
return (including the cost of repairs), goods re-imported or imported with the 
intention of subsequent re-export and imports of passengers' personal effects 
are excluded. Imports of ships and aircraft for use on overseas routes. 
imports of defence equipment and material for which customs entries are not 
required are added. 


Adjustments are made to take account of timing differences 
between the handing over of large items of equipment to the Australian author- 
ities, which is the point of time at which the import is recorded in the 
balance of payments, and the date of the arrival of the equipment in Australia 
which is the time at which they are included in the recorded trade statistics. 


Imports are also adjusted for the excess of the value as 
recorded in overseas trade statistics (based on the value for duty ) over the 
actual "selling price" to the importer as shown in invoices accompanying 
customs entries. 


For a more detailed description of the adjustments to both 
exports and imports, see Appendix, page42. The value of these adjustments 
is shown in Table 5, page 19. 


Item 3 - Gold production. Because of the significance of gold as an 
internationally acceptable medium of exchange, transactions in gold are 
afforded special treatment in balance of payments statistics. This item 
measures the addition to international reserves resulting from domestic gold 
production and is calculated using the value of Australian mine production, 
plus the full value of premiums received from the sale of gold overseas on 
the free market, minus the value of gold used in domestic industry. Gold 
not used for domestic consumption is either sold overseas by gold producers 
at a premium or is sold to the Reserve Bank of Australia at the official 
price. In both cases an increase in international reserves (debit) results 
which is offset by a credit entry in this item. 


Item 4 - Transportation. 


4.1 Freight payable overseas. The amount payable to foreign carriers on 
goods imported into Australia. 


4.2 Expenditure of overseas carriers. The amount spent in Australian ports 
in respect of ships’ and aircraft's stores, port charges, stevedoring costs, 
etc., and crews' expenditure in ports. 
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4,3 Other transportation. The credit entry covers overseas earnings (other 
than earnings on imports into Aus tralia) by ships and aircraft owned or char- 
tered by Australian operators. The debit entry includes earnings of overseas 
shipping and airline companies in respect of freight carried between Australian 
ports and fares paid in Australia (including fares paid by the Commonwealth 
government for the carriage of migrants under various assisted passage schemes ). 
Also included are overseas expenditure by Australian shipping and airline 
operators in respect of stores, maintenance, port charges, etc. and charter 
payments by Australian operators to non-resident owners of ships and aircraft. 
Net marine insurance payable overseas in respect of both exports and imports 

is included in this iten. 


Item 5 - Travel. The credit entry covers net foreign exchange receipts from 
persons visiting Australia for business and pleasure and the expenditure in 
Australia of Colombo Plan students from overseas. The earnings of Australian 
domestic airlines for the carriage of overseas visitors over internal air 
routes are also included. 


The debit entry consists of net remittances of foreign exchange 
by Australians visiting overseas for business and for pleasure, 


Item 6 = Government. 
6.1 Australian government. 


6.11 Defence expenditure includes pay and allowances of personnel serving 
overseas, wages and salaries paid overseas, payments for capital works, rents, 
local stores and other miscellaneous expenditure incurred overseas by the armed 
forces. 


6.12 Other expenditure includes the cost of diplomatic, consular and 
trade representation overseas, government pensions paid abroad, miscellaneous 
payments for services and administrative expenditure on immigration. 


6.13 Services to non-residents includes payments by foreign governments 
for services provided by the Australian governments, including services under 
joint defence projects, and the administrative costs in Australia of the 
Colombo Plan. 


6.2 Foreign governments' expenditure. Mainly the cost of diplomatic, consular 
and other representation and of pensions paid in Australia. 


Item 7 - Miscellaneous. 


7.1 Business expenses. Includes administrative expenses of overseas firms 
operating in Australia (credit) and of Australian firms and marketing author- 
ities overseas (debit). 


7.2 Other miscellaneous. Receipts from abroad in respect of commissions, 
brokerage, earnings of entertainers and the value of repairs to goods re— 
exported after repair (credit) and payments to overseas of a similar nature 
plus rentals payable on cinema and TV film (debit). 


Item 8 - Property income. 
8.1 Direct investment. 
8.11 Undistributed income. The credit entry represents the equity of 


Australian companies in the unremitted profits of their overseas branches and 
the undistributed profits of their overseas subsidiaries. The debit entry, 


ee 


conversely, represents the equity of overseas companies in the unremitted 
profits of branches and the undistributed profits of subsidiaries in Australia. 
In either case, no actual movement of funds takes place and the current account 
entries are offset by corresponding entries in the private direct investment 
items of the capital account. 


8.12 Distributed income. Remitted profits and interest by branches and 
dividends and interest payable by subsidiaries. The credit item comprises re- 
mittances from overseas by Australian branches and subsidiaries and the debit 
item remittances, dividends, etc., by branches and subsidiaries of overseas 
companies. A subsidiary is a company in which 25 per cent or more of the 
voting shares are owned by one company, or a group of companies incorporated 
in one overseas country, or in which 50 per cent or more of the voting shares 
are owned by individuals or companies in one overseas country. 


8.2 Interest on government loans. The amowmt payable on Commonwealth, State, 
semi-government and local authority loans domiciled overseas (including loans 
from the I.B.R.D.) together with interest payable to non-resident holders of 
public authority debt domiciled in Australia. 


8.3 Royalties and copyrights. Receipts by residents from non-residents 
eredit) and payments by residents to non-residents (debit) for the use of 
patents, copyrights, trade-marks, etc, 


8.4 Other property income. The credit includes dividends received on port- 
folio investments overseas, rents and interest, including interest on inter-= 
national reserves. The debit item includes dividends and interest paid or 
payable on non-residents' portfolio investments in Australia and interest on 
institutional loans. 


Item 9 - Government transfers. 


9.1 Papua-New Guinea, Consisting mainly of the Commonwealth government's 
grant to the Administration, this item also includes expenditure by the Depart- 
ments of Civil Aviation and Works and amounts spent by other Commonwealth 
departments in maintaining services in the Territory. 


9.2 Other foreign aid. Comprises the counterpart of all goods, services and 
cash provided to non-residents under various Commonwealth aid programmes. It 
includes all expenditure under the Colombo Plan, aid provided through agencies 
of the United Nations, aid provided under other multilateral and bilateral 
programmes and miscellaneous grants in aid. Also included are Australian 
government contributions towards the administrative expenses of various inter- 
national organisations, 


Item 10 — Private transfers. 


10.1 Migrants' funds. Direct cash remittances identified as immigrants' 
(credit) and emigrants' (debit) funds. 


10.2 Other private transfers. Remittances from overseas to Australia (credit) 
and from Australia to overseas (debit) in respect of sustenance, missionary and 
charitable donations, legacies, inheritances, reparations, gifts, etc. 
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Item 11 - Government securities. 
11.1 Domiciled overseas. 


The amounts shown represent the 

Australian currency equivalent of 
iAiedh MieBeRaDe net increases (credits) or decreases 
(debits) in public authority liabil- 
ities in respect of loans raised 
overseas, and repayable in various 
foreign currencies including loans 
for defence purposes. See footnote 
(a) Table 18, Part 3, page 29. 


11.12 Other central government. 


11.13 Local and semi-government. 


11.14 Discounts, etc. The net difference between changes in the Aust- 
ralian currency equivalent of the face value of loans damiciled overseas and 
the actual movements of funds resulting from loan operations overseas (after 
adjustment for timing differences). 


11.2 Domiciled in Australia. Changes in overseas investment in public debt 
domiciled in Australia. Derived from information provided for the Survey of 
Overseas Investment. 


Item 12 = Government: International non-monetary institutions. 


12.1 Changes in assets. Subscriptions to the A.D.B. and to the I.B.R.D. and 
its associated agencies the I.F.C. and I.D.A. 


12.2 Changes in liabilities. Net changes in Australian liabilities to the 
A.D.B., I.B.R.D., I.F.C. and I.D.A. arising out of the issue, as part of Aust— 
ralia's subscriptions to these institutions, of special securities (increase 
in liabilities) and their subsequent repurchase or redemption with gold and 
foreign exchange (reduction in liabilities). More details of these trans- 
actions are shown in Table 20, page 30. 


Item 13 — Other government transactions. Includes an adjustment to take 
account of leads and lags between payments made overseas for large items of 


equipment, mainly for the defence services or the government airlines, and the 
delivery of the equipment. In periods where payments exceed the value of 
deliveries a net debit (outflow) results; where the value of deliveries exceeds 
payments a net credit (inflow) is recorded. Payments include amounts drawn 
against special defence loans raised in the U.S.A. Further adjustments are 
also made for timing differences between the floating of a loan overseas and 
the actual receipt of loan proceeds and for changes in balances held overseas 
on account of the National Debt Sinking Fund. Also included are changes in 
holdings by the Reserve Bank of Australian govermment securities domiciled 
overseas and government expenditure resulting in the creation of fixed assets 
abroad, etc. 


Item 14 - Overseas investment in Australian companies. 
14.1 Direct investment. 


14.11 Undistributed income. The counterpart of the current account 
item 8.11 (debit), representing retained earnings of Australian branches and 
subsidiaries of overseas companies; see note to item 8.11. 


14.12 Other. Direct investment, other than undistributed income, by 
overseas companies in their branches and subsidiaries in Australia. 
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14.2 Portfolio investment and institutional loans. Changes in overseas port-— 
folio holdings in Australian companies, including loans raised overseas fram 
financial institutions which have no direct investment in the borrowing company 
in Australia. 


Details of items 14.1 and 14.2 are derived from information 
provided for the Survey of Overseas Investment and represent net changes in 
investment; that is, increases in investment in some companies are offset 
against withdrawals of investment from other companies. 


Item 15 — Australian investment overseas. 
15.1 Direct investment. 


15.11 Undistributed income. The counterpart of the current account 
item 8.11 (credit), representing retained earnings of overseas branches and 
subsidiaries of Australian campanies. 


15.12 Other. Direct investment, other than undistributed income, by 
Australian companies in their branches and subsidiaries overseas. 


Details of these items are derived from information provided 
for the Survey of Overseas Investment. 


15.2 Portfolio investment. Changes in the holdings of Australian residents 
of industrial and foreign government securities. Details are derived from 
information provided for the Survey of Overseas Investment and from the 
foreign exchange statistics compiled by the Reserve Bank. 


Item 16 - Other private investment. Net overseas remittances, mainly of a 
capital nature, by life insurance offices. Derived from information providec 
for the Survey of Overseas Investment. 


Item 17 - Marketing authorities. Changes in the estimated value of commodi*, 
stocks held overseas by, or in amounts owed by overseas debtors to, the 
principal Australian marketing authorities. (Net increase in stocks or 
amounts owed = debit; net decrease in stocks or amounts owed = credit.) 


Item 18 - Monetary: Non-official transactions. 


18.1 Changes in assets. Advances to non-residents by Australian trading panks. 


18.2 Changes in liabilities. Balances of non-residents, including the I.B.h.D., 
with Australian monetary institutions, but excluding foreign central monetary 
institutions' balances with the Reserve Bank of Australia. Also includes an 
adjustment which conceptually removes from the balancing item the effect of 
transactions by Papua and New Guinea with Australia and the rest of the world 
which result in an annual increase (credit) or decrease (debit) in Papua-—New 
Guinea monetary claims upon the Australian banking system. 


Item 19 - Monetary: Official transactions. 
19.1 I.M.F. account - 


19.11 Changes in assets. Subscriptions to the International Monetary 
Fund. 


19.12 Changes in liabilities. Repurchases, with gold or convertible 
currencies, of that part of the subscription to the I.M.F. previously made in 
Australian currency and which, accordingly, represented a currency liability 
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to the Fund. Also included in this item are drawings of foreign currency pur- 
chased from the Fund (credit) and subsequent repayments (debit). Drawings 
from and subsequent repayments to the Fund of Australian currency by other 
countries are also included as debit and credit entries respectively. 


For a full description of Australia's transactions with the 
I.M.F. see Appendix IX, page 35, of "Balance of Payments, First Half 1966-67"; 
see also Table 26, page 35, of this bulletin. 


19.2 International reserves. Changes in official gold and foreign exchange 
and securities holdings of the Reserve Bank and changes in foreign exchange 
and securities held overseas by the trading banks, including funds in transit, 
etc. Changes in certain balances held overseas by the Commonwealth and State 
govermments are also included. 


19.3 Other. Movements in balances held by foreign central banks with the 
Reserve Bank of Australia. Includes drawings by New Zealand made under a 
special arrangement between the Reserve Banks of Australia and New Zealand for 
the purpose of financing New Zealand imports from Australia. 


Balancing item. By definition, the balance of capital and monetary transac- 
tions must agree in total with the balance on current account. In practice, 
however, this rarely, if ever, occurs and in order to achieve a balance an 
item is introduced into the account which compensates for the net errors and 
onissions in the estimates. This item also includes the effect of unidenti- 
fied timing differences between the statistical recording of exports, imports, 
share transfers, etc. and the crediting or debiting of the corresponding pay- 
ments against Australia's international reserves. 


TABLE 3 


In this table statistics of exports and imports are classified 
according to the country of destination or origin irrespective of the currency 
involved in the transactions. Freight is allocated by the country of origin 
of the imports, not according to the nationality of the carrier. Other 
invisibles are classified, where possible, according to the country from or 
to which funds are received or paid. 


Amounts shown against international agencies include interest 
payable to the I.B.R.D. and payments relating to the maintenance of certain 
international agencies such as the United Nations, International Labour Office, 
International Civil Aviation Organisation, etc. 


TABLE 4 


The regional detail shown here is limited to that available 
from the Survey of Overseas Investment. For these capital items regional 
allocation is made, as far as possible, according to the country or area of 
residence of the immediate foreign party to the transaction. In the case of 
official loans daniciled overseas, allocation is on the basis of the currency 
in which the loan is repayable except in the case of loans raised through the 
I,B.R.D. which are shown against international agencies. Minus sign es in 
this table denotes a debit - i.e. a net decrease in Australian liabilities to 
non-residents or a net increase in Australian assets overseas. 
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Ill. RELATED DATA 


TABLE 5. - ADJUSTMENTS TO RECORDED TRADE FIGURES (a) 


($ million) 


aes poe oe eagaes anaes June — 
Vie 6 F @RLOGT Mle 1968 || 1969 


RECORDED LXPCRTS —- lI’erchandise 949 2,634 a+ pe 2,925 Dae00 
Non-merchandise re 87 89 110 134 
Total 2651 Re ACS Rel ey) 
Plus : Unrecorded exports 2 ¥ | 
Less : Exports to Australian forces -7 -11 -38 
Exports of gold bullion and 
unrefined sol | 20 mae 1-29 -26 
Exports for Commonwealth | 
government projects | 8 | -9 ~13 
Goods for repair and return and | 
value of repairs -7 -5 -12 
Goods for re-import -27 -29 -50 
Passengers' personal effects -10 -12 -1 


EXPORTS ADJUSTED FOR BALANCE OF 
PAYNENTS PURPOSES Page SEU aul a eh il hot age 
RECORDED IMPORTS - Merchandise 2}80e" | seOode 55215) | esenoy 
Non-merchandise 64 41 41 O 4 
9 ’ ’ ? 


Total 


Plus : Unrecorded imports 

Less : Import valuation adjustment 
Imports of gold bullion 
Imports by diplomatic missions 
Imports of cinema and TV film 
Goods for repair and return and 

value of repairs 

Goods for re-export 
Passengers' personal effects 


IMPORTS ADJUSTED FOR BALANCE OF 
PAYMENTS FURPOSES meio ¢,oce 2nGoe 3,159 3, 209 


(a) For a description of these adjustments see Appendix, page 42. 


TABLE 6. — IMPORTS, FREIGHT AND INSURANCE 
($ million) 


Year ended suns - 


PN 965 ee 1966141967... 7 1968...) 1969 


Imports f.o.b. (a) 2,739 2,822 2,837 3,159 3,209 
Freight and insurance payable on imports 

in Australia and overseas 
IMPORTS, INCLUDING FREIGHT AND INSURANCE 3,064 3,162 Pe be: Pies) 3,624 


(a) Recorded trade figures adjusted for balance of payments purposes. 
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TABLE 7. — VALUE OF PRINCIPAL EXPORTS 


($ million f.o.b. port of. shipment) 


Year ended June = 


Description 


Food and live animals —- 


Meat and meat preparations 286 
Dairy products and eggs 19 
Wheat and flour 280 
Barley 18 
Fruit and vegetables 97 
Sugar, honey 130 
Other 111 
Beverages and tobacco 10 
Crude materials, inedible, except fuels - 
Wool and sheep skins 853 
Iron ore and concentrates 180 
Other 208 
Mineral fuels, lubricants and 
related materials - 
Coal, coke and briquettes ) 119 
Other ) 27 
Animal and vegetable oils and fats 13 
Chemicals 142 
Manufactured goods classified chiefly 
by material - 
Iron and steel 111 
Non-ferrous metals 181 
Other ) 100 
Machinery and transport equipment 1 174 
Miscellaneous manufactured articles 43 49 


Commodities and transactions not 


classified according to kind 67 


22 22 35 eel 


(a) As recorded in Overseas Trade Bulletins. 
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TABLE 8. — VALUE OF PRINCIPAL IMPORTS 


($ million f.o.b. port of shipment) 


Year ended June - 


Description 
100 110 1 


Food and live animals 118 Vy 128 
Beverages and tobacco 36 38 38 36 44 
Crude materials, inedible, except fuels 220 197 206 224 228 
Mineral fuels, lubricants and related 
materials 243 25e 247 241 252 
Animal and vegetable oils and fats | 14 15 15 14 13 
Chemicals | 255 266| 297| 309] 328 
Manufactured goods classified chiefly 
by material - | 
Paper | 86 84 88 i) 100 
Textiles | 251 252 240 248 263 
Iron and steel | 103 86 66 87 96 
Other | (a) 155 HBY-OD~ 4992) 400576 [i0...299 
Machinery and transport equipment - 
Machinery, other than electric ie 554 586 609 


Electrical machinery, apparatus 


and appliances 194 208 PAS 


Transport equipment 396 456 502 


270 298 


78 90 110 110 
[avant | zene] 2.008 | 5.205 


(a) Excludes manufactures of metal n.e.s. which is included with machinery and transport 
equipment. For 1965-66 manufactures of metal n.e.s. totalled $72 million. 


Miscellaneous manufactured articles 


Commodities and transactions not 


classified according to kind 116 


MERCHANDISE IMPORTS (c) 


(b) Includes manufactures of metal n.e.s. 


(c) As recorded in Overseas Trade Bulletins. 
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TABLE 9. — IMPORT PRICE INDEX (a) 


(Base : Year 1962-63 = 100) 


Year ended June = 


Commodity group av 
196 ston) 


Food, drink and tobacco 106.4 
Basic materials 106.6 
Fuels and lubricants 91.4 
Textiles 100. 
Base metals 114.0 
Metal manufactures 109.8 
Motor vehicles 103 .3 
Electrical machinery and equipment 104.0 
Other machines and machinery ISFS 
Other manufactures 


103.8 


ALL IMPORTS 103.2 105 .6 103.8 104.8 


Source : Reserve Bank of Australia. 


(a) A description of the nature and scope of the index is contained in the Reserve 
Bank's Statistical Bulletin, Economic Supplement, December 196 Vs 
This explains, for example, that because of the difficulty in obtaining data 
on prices paid for Australian imports, the price indicators used in compiling 
the index are largely export or wholesale price indexes relating to the 
countries of origin. The present index has weights based on the pattern of 
imports in 1962-63. 


(b) Recent issues of the Reserve Bank's Statistical Bulletin state: "Becauge the 
weights used in the Index are based on 1962-63 imports, the All Items and 
Commodity Group Indices overstate the true fall in import prices arising from 
the recent devaluation of sterling and other currencies. The U.K. weight in 
the All Items Index is 30.7 per cent but in 1966-67 only 23.7 per cent of 
Australian imports came from the U.K." 
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TABLE 10, — EXPORT PRICE INDEX (a) 


(Base of each index : Year 1959-60 = 100) 


Year ended June — 


Commodity group 


Wool 99p 
Cereals 105 
Dairy produce Te 
Metals and coal 123 
Meats 131p 
Sugar 72p 
Dried and canned fruits 97p 
Hides and tallow 75 


ALL GROUPS (b) 105 100 102p 


(a) There are 29 items in the index, with weights based on average annual values of 
exports during the five years 1956-57 to 1960-61. A description of the current 
index and its relationship with the previous index is given in Commonwealth 
Year Book No. 54, 1968 (pages 272-276). A review of the content and weighting 
pattern of the index is proceeding. 


(b) Excludes gold. 


TABLE 11. — TERMS OF TRADE (c) 


(Base of each index : Year 1959-60 =100) 


Year ended June — 


105 107 105 100 
104 107 107 105 


Ter [eof 


(b) See notes to Table 9. The Reserve Bank's index shown in Table 9 has been 
arithmetically converted to the base : year 1959-60 = 100. 


Export price index (a) 
Import price index (b) 


TERMS OF TRADE (c) 


(a) See notes to Table 10. 


(c) Expressed as a ratio between the export and import price indexes using a 
Cammon reference base year. This index should be regarded as a broad 
indicator only. Apart from any other considerations, it is subject to 
the approximations and assumptions associated with both the Export Price 
Index and the Import Price Index. 


PIN 
TABLE 12. - EXPORTS OF MERCHANDISE 
INDEXES OF VALUESAT AVERAGE 1966-67 PRICES (a 
(Base : Year 1966-67 = 100) 


| Food and live animals and live animals Metal | All 
manufact= Mcnas 
Other | of 
exports jmerchan~ 
Meat | Cereals | dise 
| (>) 
Per. cent of | 
total value 00.0 
of exports in 9.5 15.8 1265 py ies: 2907 5.6 14.2 120.7 | 100. 
1966-67 (c 
1964-65 : f 89 
1965-66 a i | ar : SM 30 
1966-67 100 100 100 100 100 100 100 | 400 
1967-68 100 102 147 100 121 105 
1968-69 p 99 80 102 108 211 SAgD 14 to: 
For footnotes see Table 13 below. 
TABLE 13. — IMPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a 
(Base : Year 1966-67 = 100) 
Metal 
All 
manuf ac— . 
Food, : ; imports 
beverages, Basic Chemicals) Textiles, pee Other of: 
Fuels i machin: 
and materials ib 3 imports |merchan- 
tobacco ry» dise - 
transport (b) 
equipment 
Per cent of 
total value o 100.0 
imports in 
1966-6 
196-65 Nou ee eae 
1966-67 100 100 100 100 100 100 100 
1967~68 99 100 107 109 107 111 111 
1968-69p 110 104 106 123 114 116 120 
(a) Por a description of these new series see Appendix, page 41 “Balance of Payments , 
1967-68", 


(bd) The series shown for years prior to 1966-67 are not strictly comparable to the series 
shown from 1966-67 onwards ite paragraph 6 of Appendix,"Balance of Payments, 1967-68"), 
(c) These percentages may be used in analysing the contribution of each group to 
movements in the total index. 
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TABLS 14. = DIRECT INVSSTIENT INCOME ReECAIVABLS FROM OVERSEAS : 
CATSGCRY Os INCQHE ano COUNTRY FROM WHICH RECEIVABLE 
($ million) 
Year ended June - 


_1969p_ 


Undistributed income (a) - 


Overseas branches 1 2 | 2 ) a6 
Overseas subsidiaries 20 16 14 18 ) 
Other direct investment income (b) ~ 
- Overseas branches 5 4 5 6 ) bs 
Overseas subsidiaries 18 16 21 19 i 


By country from which receivable - 


United Kingdom 2) 2 4 3 ) 
New Zealand 24 16 18 17 ) 
U.S.A. and Canada iv 4 , { AR het 
Other 19 19 19 24 ) 


mu : 


(a) See note to item 8.11, Table 2, page 14. (b) Includes interest. 


TABLE 15. - INVESTMENT INCOME PAYABLE OVERSEAS ; CATEGORY OF INCOME 
($ million) 


_ Year ended June - 
1969p 
Companies - ? 
Direct investment - 
Australian branches - 
Undistributed income 
Other 


Australian subSidiaries - 


Undistributed income 490(a) 

Dividends 

Interest 

Portfolio investment and institutional 
loans - 
Dividends’ 16 
Interest 
Government securities - 

Domiciled overseas 80 

Domiciled in Australia 1 
TOTAL 647 


(a) Of which undistributed income is estimated at $290 million. 


26. 


TABLE 16. —- INVESTMENT INCOME PAYABLE OVERSEAS : CATEGORY 
OF INCOME AND COUNTRY TO WHICH PAYABLE 
($ million) 


Year ended June - 


Companies — 
United Kingdom - 
Direct investment - 
Undistributed income 
Distributed income 
Portfolio investment and institutional 
loans 
New Zealand - 
Direct investment - 
Undistributed income 
Distributed income 
Portfolio investment and institutional 
loans 
U.S.A. and Canada — 
Direct investment - 
Undistributed income 
Distributed income 
Portfolio investment and institutional 
loans 
Other countries - 
Direct investment - 
Undistributed income 
Distributed income 
Portfolio investment and institutional 


NeYoa e 


a ee a ee ee a a 


loans 
Total, companies 566 
Government securities - 

United Kingdom 29 
New Zealand AY 
U.S.A. and Canada 38 
Other countries 4 5) 5 
T.B.R.D. 14 1 s) 


1 Ww 10 
Total, government securities TD 819 


Total income payable - 


United Kingdom 4.98 06 1 199 14 MOT 252 | ) 

New Zealand fe 13 12 eer) 638 
U.S.A, and Canada 117 136 148 ae 
Other countries ea 19 20 26 
BUR DI 


11 11 11 10 
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TABLE 17. — DIRECT INVESTMENT INCOME PAYABLE OVERSEAS 
BY INDUSTRY 


Year ended June - 
1965 | 1966 | 1967 | 1968 | 1969p 


Primary production - 


1. Agriculture, forestry and fishing 1 — | =1 1 
2. Mining and quarrying 12 26 | 26 | 44 
3. Oil exploration ee | me | s | 10 ) 
Manufacturing - ) 
4. Founding, engineering and metal : | 
working (a) 33 52 | 29 47 
5. Vehicles, parts and accessories (b) (e)48 | (e)36 : (e)30 (e)49 ) 
6. Electrical goods, equipment, | ) 
cables, etc. 19 I has is 14 
7. Food, drink and tobacco 17 Ala 4 Birr: 29 ) 
8. Chemicals and allied products (c) 29 31 | 36 ey’ ) 
9. Oil refining 4 ri 4 fi 
10. Cement, bricks, glass and stone 4 a 5 6 
11. Yarns, textiles, clothing, footwear | 
and accessories 5, 6 5 4 mey<a. 
12. Paper and paper products, printing, | 
book binding and photography 4 Tia gie™ ag 
13. Other manufacturing (en2-1~(rje (Lys (f)1 ) 
Other industries - | ) 
14. Insurance (4d) 22 26 29 26 
15. Banking 154 | (a) 1 I) 
16. Other finance and property | ( 10 41 | ) 
17. Primary produce dealing | 4 Cee | 
18. Oil distribution 6 soe Det wen 5-4 
19. Commerce 16 eis 12 ee OS , 
20. Building and construction —4 oi 4 1 | 
21. Transport, storage and communication 1 3 Hig 2 
22. Other industries 2 2-| a-—y 2 


TOTAL 
Summary -— Primary production | 
Manufacturing | 
Other industries 


TOTAL 


(a) Includes extracting and refining. (b) Includes assembly and repairs. (c) Chemicals, 
dyes, explosives, paints and non-mineral oils. (d) Excludes life insurance. 

(e) Excludes aircraft and ships. (f) Includes aircraft and ships, etc. (g) Not 
available for publication. 


TABLE 18. — GOVERNMENT SECURITIES DOMICILED OVERSEAS (a 


Part 1. Face value of securities on issue ; 


28. 


Currency in which re 


able 


UNITED KINGDOM = 
Commonwealth and States 
Other 


Total 


U.S.A. = 
Commonwealth and States 
Other 


Total 


CANADA —- 
Commonwealth and States 


SWITZERLAND = 
Commonwealth and States 


NETHERLANDS = 
Commonwealth and States 


GERMANY, Fed. Rep. - 
Commonwealth (vo) 


I.B.R.D. = 
Commonwealth. 


Currency | 


| 351.3 | wy) 


405.5. | 2 


Part 2. Australian currency equivalent (c 


UNITED KINGDOM - 
Commonwealth and States 
Other 


Total 
ives Cae 
Commonwealth and States (b) 
Other 
Total 
CANADA = 


Commonwealth and States 
SWITZERLAND — 


Commonwealth and States (b) 


NETHERLANDS — 
Commonwealth and States 
GERMANY, Fed. Rep. - 
Commonwealth (bd) 
I.B.R.D. = 
Commonwealth 
TOTAL 


(b) 


liabilities to the I.B.R.D. 


dates indicated. 


($ million) 


| 878.4 4 


ere 1 1 sear es 1 


490. | 490.9 | 


Bees: e) 


224.1 ZAG 194.2 MAIAT ES 
| 1547.6 | 1,520.6 | 1,544.7] 1,567.7 | 1 


a) Includes Commonwealth, State, local and semi-government securities. 


| 334.7 if 


ie a “4 


O June — 


million)| 1965 _|_1966 | 1967 | 1 96eag) 


| 307.5. | 5 


| 549.8 8 


ae oe = 


ae 1 ys wt a 9 “a 


| 836.8 8 


| 385.2 Ps 


| 168.8 | 8 


} 290.9 | 9 


EAEAcAEA 
2.4 2.0 17,6 Tee 


| 739.0 | 0 


| 625.5 5 


| 659.8, 8 


1969 


280.4 
1.9 


282 .3 


783 3 
0.8 


Te4 
26.9 

290.0 
3407 

713.5 


132.0 
15.6 


oo 


78.2 


1969 


600. 8 
4.0 


604.8 


699 4 
QO. 


700.1 
22.2 


59.2 
8.6 
159.2 


148. 
O02 .4 


b) Excludes 


(c) Converted at the par rates of exchange ruling on the 


TABLE 18. 


Part 3. Net inflow or outflow (a) 


United Kingdom 
Wee ey We 

Canada 
Switzerland 
Netherlands 
Germany, Fed.Rep, 
Potente Ds 


TOTAL 


29. 


- GOVERNMENT SBCURITIES DOMICILED OVERSEAS - continued 


($ million) 


Year ended June - 


1966 M1967 1969 
~17.2 
ver 
Os 
~ 0.7 
136.6 
- 23.7 


(a) The net inflow or outflow (-) set out in part 3 of this table may differ from the 
annual change in the Australian currency equivalent of the face value of securities 


on issue shown in part 2. 


not reflected in part 2. 


TABLE 19. 


~ NON-RESIDENTS ' 


This is because part 2 includes changes due to variations 
in the rates of exchange which do not affect the "cash" flows shown in part 35, 
part 3 includes the effects of discounts on new issues, 


while 


bonuses on retirement, etc., 


HOLDINGS OF GOVERNMENT 


SECURITIES DOMICILED IN AUSTRALIA 


($ million) 


30 June - 
1966 | 1967 1969p 
COMMONWEALTH AND STATE SECURITIES - | 
United Kingdom 13 ie 9 See ipo, 
New Zealand 2 4 4 2 
Canada mae os om os nyse 
Uses. 1 1 B ehisi) 
Other countries (incl. Int. agencies) 12 his eine Beers) 
Total 28 44 | yn a 
LOCAL AND SEMI-GOVERNMENT SECURITIES - | 
United Kingdom Detvnd 2 
New Zealand 1 1 
Canada Ay ae yay .8 
U.S.A. x re ) 
Other countries 244 2 ) 
Total 5 4 | 5 Day. 0 
TOTAL - 
United Kingdom 15 15 14 11 
New Zealand 3 5 5 2B 
Canada ie ae - ee )n.y.a. 
Use.A; 1 1 1 8 
Other countries (incl. Int. agencies) 15 13 16 24 
mu : 


TABLE 20, = CAPITAL TRANSACTIONS WITH INTERNATIONAL 


NON-MONETARY INSTITUTIONS 


CHANGES IN ASSETS = 


Subseription 
Subscription 
Subscription 
Subscription 


Total 


CHANGES IN LIABILITIES - 


A.D. B, - 
I.B.R.D. = 
a Veg Ae - 
Lees - 


Securities issued 
Securities redeemed 
Securities issued (a) 
Securities redeemed (a) 
Securities issued 
Securities redeemed 
Securities issued 
securities redeemed 


Total 


NET CHANGE IN LIABILITIES 


(a) Subseription transactions only. 
Table 2, item 11.11, and Table 18. 


($ million) 


Year ended June = 


196° 


ica 


For net loan transactions with the I.B.R.D. see 


NOTE. Minus sign (-) denotes net decrease in liabilities or net increase in assets. 
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TABLE 21, — OVERSEAS TMENT IN AUSTRALIA BY 


CATEGORY OF INVESTMENT 


($ million) 


Year ended June - 


Investment in companies - 
Direct investment - 
Undistributed income - 
Australian branches 


Australian subsidiaries mph 
Other direct investment - 
Australian branches 255 
Australian subsidiaries 
Portfolio investment and instit- 
utional loans 351 
Total investment in companies 896 
Investment in government securities - 
Commonwealth and State securities - 
Domiciled overseas - 
5B ead a eg -24 
Other 166 
Domiciled in Australia 5 
Local and semi-government securities ~4 


NOTE, Minus sign (-) denotes a net reduction in investment. 


32. 


TABLE 22, — OVERSEAS INVESTMENT IN AUSTRALIA BY COUNTRY 
OF ORIGIN OF INVESTMENT 


($ million) 
| Year ended June - 
| 196 1966 196 
Investment in companies - | | 
United Kingdom - 

Direct investment - . | 
Undistributed income 69 60 } 56 | 1112 
Other on nee ae aia | 31 3 | 

Portfolio investment and institutional | | 

loans iy ee 38 27 270 4 
New Zealand - 

Direct investment - 
Undistributed income ale 5 3 | 4 | 
Other y <2 | 3 —2 

Portfolio investment and institutional | | ) 

loans eee -1 -2 | -| oh 
U.S.A. and Canada - ! | . 

Direct investment - : | | os 
Undistributed income AG 52 46+ | as ee 
Other 193 | JAN gon ote 

Portfolio investment and institutional | ; 

loans Gi los) geen 78) 361") 
Other countries - ) 

Direct investment - | ! 
Undistributed income 7 4 pre oe | 5 
Other ee AS PRO 25. ex Bot 

Portfolio investment and institutional | ! | | | 

loans i Bala 43 wigs 82 | 
. | 
Total investment in companies 576 | 680 — 492 | 890 | 896 


Investment in government securities - 
United Kingdom 
New Zealand 
U.S.A. and Canada 
Other countries 
P.BeR Dv eno he Ds Be 


Total investment in government 
securities 


TOTAL 


Total investment by country - 


United Kingdom 20 1ige CHES) 43 543 

New Zealand 14 | 2 | -2 =| 1,055 

U.S.A. and Canada 215 342 | 386 5655 : 

Other countries 62 | 98 106 152.) 

We eRe Derren AD 0 =| =-7 -19 -19 -16 
TOTAL 55! 654 | 514 1,038 1,039 


NOTE. Minus sign (-) denotes a net reduction in investment, 


8 
TABLE 23, - OVERSEAS DIRECT INVESTMENT IN COMPANIES 
IN AUSTRALIA BY INDUSTRY (a) 
($ million) 


Year ended June = 


tes [i966 1] 967 | 1060. 196, 


Primary production = 


1, Agriculture, forestry and fishing 2 1 2 14 
2. Mining and quarrying 59 82 62 95 
3. Oil exploration 20 45 45 oy bi We 
Manufacturing - ) 
_ 4, Founding, engineering and metal ) 
working (b) 43 17 23 54 |) 
5. Vehicles, parts and accessories (c) 63 21 9 35e1) 
6, Electrical goods, equipment, cables, ) 
etc. $5 ao 18 vou 
7. Food, drink and tobacco 20 39 40 28a) 
8, Chemicals and allied products (d) 39 46 24 45 | ) 
9, Oil refining 39 5 { | 9 
10, Cement, bricks, glass and stone #{ 2 2 | 8 
11. Yarns, textiles, clothing, footwear )jn.y.a. 
and accessories 7 10 ae 4-1} 
12. Paper and paper products, printing, ) 
book-binding and photography 8 6 i 5 |) 
13. Other manufacturing (e) 13 14 i8 ithe, 
Other industries - ) 
14, Insurance (f) 11 12 6 i 
15. Banking a! 
16. Other finance and property ) ae “Ks ae ii 
17. Primary produce dealing ce " ~7 | -4 ) 
18, Oil distribution 65 35 9 | 44 
19. Commerce 36 46 30 | 39 | ) 
20. Building and construction 7 9 144 iy 
21. Transport, storage and communication 6 6 4 | 8 
6 6 ~1 


22, Other industries 5) 


TOTAL 


Summary — Primary production 
Manufacturing 
Other industries 


TOTAL 


(a) Increases in investment by some overseas investors are offset against withdrawals 
of investment by other overseas investors, 

(b) Includes extracting and refining. 

(c) Includes assembly and repairs, excludes aircraft and ships, etc. 

(ad) Chemicals, dyes, explosives, paints and non-mineral oils. 

(e) Includes aircraft and ships, etc. 

(f ) Excludes life insurance, 
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TABLE 24, — AUSTRALIAN INVESTMENT OVERSEAS : FORM OF INVESTMENT 
($ million) 


| Year ended June = 


Direct investment in companies - 
Overseas branches - 
Undistributed income 
Other 
Overseas subsidiaries = 
Undistributed income 
Other 
Portfolio investment and institutional 
loans - 
In companies 
In government securities. 
Life insurance companies 


TOTAL 


TABLE 25. ~ AUSTRALIAN INVESTMENT OVERSEAS ; COUNTRY OF INVESTME 


($ million) 
Year ended June = 
| 1965 | 1966 1967 1968 | 1969p 
Direct and portfolio investment - : 
United Kingdom -7 | 1 -5 ~2 
New Zealand A= 14 8 8 eos 
U.S.A. and Canada af | ae Scie 5 ate 
Other countries Afi! $7, oem ) 
| 2 
| 


26 
Total, direct and portfolio 
investment | 26 32 25 by 39 


Other investment — 


| 
United Kingdom ! 7 | 6 5 -2 
New Zealand 2 3 4 1 
U.S.A. and Canada | | | 26s wi Fa WIS 
Other countries 4 | =2 1 =-2 


Total, other investment =10 i =5 peg gl oor -9 


Total investment = | 


United Kingdom | ana “ans 10 zh 
New Zealand 14 | 17 12 9 
U.S.A. and Canada etre . ve a2 | \ReVode 
Other countries | 17 15 | 21 24 


35. 
TABLE 26, — INTERNATIONAL MONETARY FUND POSITION 


($ million) 


30 June - 

1965] 1966 | 1967 | 1968 | 1966 
Quota 2 /eut 446 446 446 446 
Subscription -— gold Be 74 
Australian currency ape 

Repurchase of Australian currency 
subscription al, 
Net Australian drawings ve 
Net Fund sales of Australian currency 92 
Fund holdings of Australian currency 245 
Reserve position in the Fund 2 2 178 204 
Net I.M.F. position (a) 112 152 178 204 
Gross Fund position 469 598 624 650 


a) Changes in the net I.M.F. position are shown in Tables 1 and ée. 


AUSTRALIAN TRANSACTIONS WITH THE FUND 


JULY 1968 TO JUNE 1969 
$USn. $USm 


January Indonesian repurchase 
Syrian repurchase 
UAR repurchase 

February UAR repurchase 
Yugoslav repurchase 

March Costa Rican repurchase 
Ceylonese repurchase 
Finnish repurchase 
Ghana repurchase 
-Haitian repurchase 
Liberian repurchase 
Sudanese repurchase 
Syrian repurchase 
UAR repurchase 


July Indonesian repurchase 
August Chilean purchase 
Argentine refund 
Costa Rican repurchase 
September Guatemalan repurchase 
November Chilean repurchase 
Dom. Rep. repurchase 
New Zealand repurchase 
Peruvian repurchase 
UAR repurchase 
Yugoslav repurchase 
December Burundi repurchase 
Ceylonese repurchase 
Chilean repurchase 


ee 
e 
°e 


° 


TOO OG oN» OO NM.O i 0 fo > =) 


NOIVIWFPOFPOOWDONAWAIAAH ~-WANDY -wW-) 


—_ 


IIe OLOrtO Wl Ope A a OG aC) Co, ©) = ©) 5) — 


e 


Indian repurchase April Indian repurchase 

Liberian repurchase UAR repurchase 

Moroccan repurchase . May Chilean repurchase 

New Zealand repurchase UK repurchase 24 
Sudanese repurchase ‘ June Fund gold sale 


} 
OWATNNM —- KH PK KH aH HAH OWA" “Dae daod 


UAR repurchase 
January Bolivian repurchase 

Chilean repurchase 

Colombian repurchase 


UK purchase 
Chilean repurchase 
VAR repurchase 


e 
° s 


* 


NOTE. For a full description of the purposes and functions of the I.M.F. and of 
Australia's transactions with the Fund since 1947, see Appendix IX of 
"Balance of Payments, First Half 1966-67" and subsequent half-yearly bulletins. 
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TABLE 27. — INTERNATIONAL RESERVES (NET GOLD AND FOREIGN EXCHANGE HOLDINGS OF 


OFFICIAL AND BANKING INSTITUTIONS ) 


($ million) 
30 June - 

69 
Gold 2A 
U.S. dollars 400 
Sterling 645 
Other foreign exchange 54 
Total holdings (a) 11500 

Nature of holdings - 
Central reserves a A ao) 14252 1,088 984 + (ea 


Working balances 116 25 salle: 1 122 


Source : Reserve Bank of Australia. 


(a) The changes in total holdings shown in this table equal the changes in inter- 
national reserves shown in item 19.2, Table 2, except for periods in which the 
rates of exchange of the currencies held as reserves are changed relative to 
the Australian dollar. For periods in which these rates are altered, the 
changes in the Australian dollar equivalent of the reserve holdings caused by 
these valuation changes are reflected in the changes in total holdings shown 
in this table, but are not inciuded in the change in international reserves 
shown in item 79.2, Table 2. 


Thus for the twelve months ended June ‘968 the fall of $102 
million in the Australian dollar equivalent of total reserve holdings shown 
in the above table includes a loss of approxima'ely $113 million resulting 
from the devaluation of the pound sterling and other currencies in November 
1967 as well as a net addition of $10 million resulting from Australia's 
balance of payments transactions. The change in international reserves shown 
in item 19.2, Table 2,excludes the devaluation loss and shows only the net 
$10 million addition to international reserves resulting from balance of payments 
transactions. 
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TABLE 29. — BALANCE OF PAYMENTS 
($ million 
Items in Year ended June —- 
Table 2 | 1946 | 1947 1949 


CURRENT ACCOUNT (a) - 


Exports f£.6,0. (b) 299 527 7192 1,042 


Imports f.o.b. (b) 215 408 660 817 
Balance of trade feo 
Invisible credits - 
Gold production 3 18 
Transportation 4 56 
Travel 9) % 
Government 6 2 
Miscellaneous i. 11 
Property income 8 he 
Transfers 9,10 25 
Invisible debits - 
Transportation 4 103 
Travel 5 12 
Government 6 vail 
Miscellaneous 7 20 
Property income ~ 
Investment income 91 
Other 2 
Transfers - 
Government 36 
Private 13 
Balance on current account 62 
CAPITAL INFLOW (a) - 
Overseas investment in Australia - 
Govermment securities - 
Domiciled overseas -31 
Domiciled in Australia n.a&. 
Total government securities —31 
Companies - 
Undistributed income h2 
Other direct 69 
Portfolio investment and 
institutional loans 4 
Total companies 85 
Total o'seas investment in Aust. 54 
Australian investment overseas -2 
Other government capital movements —3 
Marketing authorities 55 
Non-official monetary transactions 6 
Net adentified wcapital intlow 90 
Balancing item (c) 180 
Net apparent capital inflow 270 
OFFICIAL MONETARY MOVEMENTS (a) - 
Change in net I.M.F. position eis 
Change in international reserves oe 
Other . ‘ : 
Net official monetary movements -50 166 aoe 
a) For current account balances minus sign (-) denotes deficit; for capital inflow 


minus sign (2) denotes outflow; for official monetary movements minus sign (=) denotes 
decrease in international reserves or net I.M.F. position or an increase in net lia- 
bilities of the Reserve Bank to foreign central banks. 


39. 
TC 1968-69 ;: STATISTICAL SUMMARY 


($ million) 


a ee ended June - eecerein iach in 
Table 2 
1.048 ain 2 "033 1000 1 "30% 1642 Hi 1381 | 2 
136 507 68); 690 299 PP: -60 573 
23 26 28 te “taal 5p 31 Boules 
66 79 89 91 96 11 | 120 13714 
8 g Koa | 0 10 12 13 20/5 
12 16 16 | 18 1 yt) 14 | 20 3216 
14 14 7 # 13 Lorie ise 19 tals? 
15 19 19 | 31 5a) 40 | 44 5218 
36 BG 37 o7 26 | Stee. ai 3 Gel ih O 
157 206 S13H 187 | Wont #22aree. |./250 262 | 4 
24 Z4 28 | 2 33 fA | ames 4415 
10 26°" | 50 a BT | 48 2h 28 1816 
21 29 55 31 37 40 33 31/7 
| : | 
115 136 142 | eT 188 | Soe ee AQGrluGuint a’ .4 
2 z 5H a 9 Uyivae 13 13 | &.3 
36 13 20 55 M4 22 26 | 31 BSrksO 
16 19 28 39 41 aay A6 eaves. 
-71 | 250 
: 
52 | -33 
nNeae nea 
-52 -3 
32 | 45 
98 | 89 
7 3 
Lew ead 
85 104 
1 | -4 
1 ~6 
| 6 
83 | ~26 
fee | 74 
203 | 7 
mil a 
340 348 
= af 
314 551 


b) Recorded trade figures adjusted in respect of coverage and valuation for balance of 
payments purposes; see Table 5, page 19 and Appendix, page 42. 


(c) Includes items for which separate details are not available. 
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TABLE 2 - BALANCE OF PAYMENTS, 1 ~46 
($ million) 
Items in Year ended June = 


Table .2.). 19584. 1959 3 | SbCl ee 


CURRENT ACCOUNT (a) - | 
Exports f.o.b. (b) es ', 610 I, oe 1,860 1, 847 
Imports f.o.b. (bd) 2 at { Si 8.056 


Balance of trade -209 
Invisible credits - | 
Gold production Ges 33 34 oy | oy, 
Trans portation i 4 145 158 WED) 199 
Travel 5 16 18 Le, | Da 
Government 6 28 | 30 44 | 40 
Miscellaneous i. 15 16 18) 25 
Property income oe ie DON Det i 62 
Transfers EGA 41 45 | 5d 58 
Invisible debits - | | : 
Transportation i 4 Zod 281 biks) 383 
Travel | 5 56 57 72:5 5 
Government | 6 | Reteey 29 42. (Gt Hee 
Miscellaneous ia i he) | 59a 47 
Property income - | ! : 
Investment income Pets 22, 64 239 284 : 504 300 
Other eas > 20 26 32 e 26 
Transfers - | | | | | 
Governmen t 9 om | oo ta 45 52 
10 8 | O 


Private | 
i 


Balance on current account 


CAPITAL INFLOW 
Overseas investment in Australia - 
Government securities - 
Domiciled overseas 


Domiciled in Australia ee? 
Total government securities 
Companies — 
Undistributed income he 
Other direct ra bs bes (Pe2 
Portfolio investment and. 
institutional loans a Ne 2 Ws 


Total companies 
Total o'seas investment in Aust, 


Australian investment overseas 15376 
Other government capital movements sea a 
Marketing authorities pauls 


Non-official monetary transactions 18 


Net identified capital int ow 


Balancing item . | 


Net_apparent capital inflow 


OFFICIAL MONETARY MOVEMENTS 
Change in net I.M.F. position 
Change in international reserves 
Other 


Net official monetary movements 


a) For current account balances minus sign denotes deficit; for capital inflow 
minus sign (-) denotes outflow; for official monetary movements minus sign (~) denotes 
decrease in international reserves or net I.M.F. position or an increase in net lia-_ 
bilities of the Reserve Bank to foreign central banks. 


41. 
TO 1968-69 ; STATISTICAL SUMMARY 


($ million) 
tear ended June - Items in 
1962, | 1963 | 1964 | 1966 19 | 1968 1969p | Table 2 
1,701 2,06 YB ted: 2,822 - 156 1205 
427 56 493 | = 65 -196 =o -218 
32 32 ico apg RO PP nt Alig: | 22 | 20 |3 
200 221 254 | ‘ol be Ce hat 312 | pie. 390 | 4 
ee ee a tog Pater, ose dice 88 108 | 5 
45 | ya 63 | 59 Than 83 | 75 86 | 6 
28 | bry 43 | sae 56 55 69 | yds ae Oe. 
B80 | 76 | Oe ee ae Re Pee Pye mae ioe ew 4a Te 
65 | 70 | 104, 1 ie foc. 134 |: 154 : 164 | 9,10 
| | : | 
335 | BTUs». a 488 520k 544 | 636 | 679 | 4 
a2 | 90 Oo 114 | {22 133 | 140 | 150 15 
a5 37 44 | oe 620 81 POL laluidedtt oite 
51 | 54 | 66 | 86 = i 98 oT 104.7 
“Gy adc tah abil pe ee oe, BIO ea etre ee oe, OA te.| Goi, a2, (4 
30 | 32 40 | 46 50 | 56 64 a 


14.11 


66 106 | 132 : 
hey oy 274" | 287 | 415 352) 212 | 27504 255 14.12 
| | | 
6 81 ariel 2 20 175 | 86 ak a By 
296 461_| 446 | 576 680__ Hop a 890 896 
306 | BAD» 465 551 654 St 4et wr 12038 4 W039. : 
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b) Recorded trade figures adjusted in respect of coverage and valuation for balance of 
payments purposes; see Table 5, page 19 and Appendix, pige 42, 


42, 
IV. APPENDIX 


ADJUSTMENTS MADE TO RECORDED TRADE 
STATISTICS FOR BALANCE OF PAYMENTS PURPOSES 


In making estimates of the value of exports and imports for 
inclusion in the balance of payments account,certain adjustments are made 
to recorded trade statistics. Broadly speaking these adjustments are made 
in respect of coverage, valuation and timing and their net effect is shown 
in Table 5, page 19. The following is a brief statement of the reasons for 
making these adjustments and a more detailed description of the individual 
adjustments shown in Table 5. 


fie Conceptually the balance of payments attempts to measure economic 
transactions between residents of Australia and residents of the res. of the 
world at the time the transactions occur. In the case of transactic:5 
involving exports and imports of goods the transaction is taken to occur 

at the time ownership of the goods passes between the resident and non- 
resident. Statistics of exports and imports compiled frou documents o. tained 
under the Customs Act by the Department of Customs and Excise and pubiished 
in the Bureau's bulletins of Overseas Trade do not, in all respects, agree 
with the definition of exports and imports for balance of payments purposes 
and for this reason adjustments are necessary. For a more complete state- 
ment of the scope, method of valuation and statistical concepts of trade 
employed in the compilation of trade statistics reference should be made tz 
the Preface to the annual Overseas Trade Bulletin, but, very briefly, these 
statistics record, with a few exceptions, all goods moving into or out of 
Australia in the period during which the relative export and import entries 
are passed by the Department of Customs and Excise. Using these recorded 
statistics of exports and imports as a starting point, the following 
adjustments are made for balance of payments purposes. 


3. Adjustments to recorded exports 


(a) Unrecorded exports. Customs entries are not required in respect 
of certain items (for example, the overseas sale of ships or 
aircraft originally employed for use on overseas routes) the 
sale of which is, however, a genuine balance of payments 
transaction involving a change of ownership between residents 
and non-residents of Australia and the receipt of foreign 
exchange as payment. For balance of payments purposes, therefore, 
the value of these exports is added to recorded exports. 


(b>) Exports to Australian forces. Recorded exports include exports 
to Australian armed forces serving overseas. As there is no 


change of ownership between residents and non-residents involved, 
these transactions are deducted from the exports for balance of 
payments purposes. 


(c) Exports of gold bullion and unrefined gold. Because of the 


acceptance of gold as an international monetary asset, transac- 
tions in gold are afforded special treatment in balance of pay~ 
ments Statistics. Net international payments using gold held 
as international reserves and sales of gold overseas by the 
official monetary authorities are recorded in the Capital 
Account as decreases in monetary gold holdings (credit), while 
sales overseas by Australian gold producers are recorded as 
invisible credits in the item "gold production". Consequently, 
exports of gold are excluded from estimates of exports on a 
balance of payments basis. 


a 


(a) Exports for Commonwealth government projects. Such exports do 
not result in any international change of ownership, no foreign 


exchange is earned thereby and Australia's international 
reserves are not affected by the transaction. For balance 
of payments purposes, therefore, exports of this kind are 
excluded from the account. 


(e) Exports for repair and return and the value of repairs. Export 


Statistics include the value of goods sent overseas for repair 
and return, the value of goods exported after being repaired in 
Australia as well as, in the latter case, the value of the 
repairs made. In neither instance does ownership of the goods 
change so that no balance of payments transaction occurs. Such 
exports are, therefore, excluded from exports on a balance of 
payments basis. The value of repairs is also excluded from 
exports because, as this reflects a payment for services 
rendered, it is recorded as an invisible credit in the account 
rather than aS a payment received for exports. 


(f) Goods exported for re-import. This category includes both goods 
exported with the intention of being re-imported and temporary 


imports when subsequently re-exported. They are excluded from 
exports on a balance of payments basis because normally no 
international change of ownership results from such transactions, 


(g) Passengers' personal effects. The value of personal effects 
taken out of Australia by passengers departing overseas is 


included in recorded exports. Because they are not transactions 
between residents and non-residents their value is excluded fran 
exports for balance of payments purposes. 


4. Adjustments to recorded imports 


(a) Unrecorded imports. Goods purchased overseas by Australian 
residents are regarded as imports for balance of payments 
purposes even if they are not recorded as imports in the trade 
Statistics. For example, civil aircraft used on overseas 
routes or military equipment bought overseas and delivered 
direct to Australian forces outside Australia are not recorded 
in the trade statistics because Customs entries are not required 
in these instances. For the balance of payments, however, the 
value of imports is adjusted to take account of these unrecorded 
items. This item also includes the net effect of certain timing 
adjustments. In some cases the time that imports pass into 
Australian ownership differs from the time the import is 
recorded in the trade statistics. As the balance of payments 
attempts to show imports at the time ownership changes an 
adjustment is made to take account of this timing difference. 

For example, an item which changes ownership in period "A" 

but is not recorded as an import until period "B" will give 

rise to a positive adjustment to recorded imports in the 

former period and a negative adjustment (to avoid double- 
counting) in the latter period. In any period the net effect 

of timing adjustments might be positive or negative. It should 

be noted that timing adjustments are possible only in a relatively 
small number of cases, usually involving the delivery of ships or 
aircraft, so that for the vast majority of import transactions the 
assumption is implicitly made that change of ownership and the 
recording of the import coincide. 
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(b) Import valuation adjustment. In overseas trade statistics imports 
are recorded on a value for duty (v.f.d.) basis. Value for duty 
is "the f.o.b. port of shipment equivalent of the transaction 
value or the current domestic value, whichever is the higher", 
Because for balance of payments purposes the relevant valuation 
is the transaction value f.o.b., the recorded value of imports 
represents an overstatement for which an adjustment has to be 
made. Estimates of this adjustment are based upon the results 
of quarterly Samples of Import Values from which are obtained 
average f.0.b./v.f.d. ratios; these ratios are applied to the 
recorded value of imports for the quarter as a whole to give 
an estimated transaction value for imports on a balance of 
payments basis. 


(c) Imports of gold bullion. As previously noted, transactions in 
gold are recorded in the balance of payments in the items "gold 
production" and "international reserves", Acquisitions of gold 
by the monetary authorities resulting from international 
settlements or purchases overseas are recorded in the Capital 
Account as increases in monetary gold holdings (debit) and 
consequently, imports of gold bullion are excluded from estimates 
of imports on a balance of payments basis. 


(a) Imports by diplomatic missions. Diplomatic representatives of 
foreign governments stationed in Australia are regarded, for 
balance of payments purposes, as residents of their home 
countries. Imports by such persons, therefore, are not imports 
by Australian residents and are accordingly not included in 
imports in the balance of payments. 


(e) Imports of cinema and T.V. film. Most cinema and T.V. film is 
imported on a rental basis and no change of ownership takes 
place. The value of these imports is deducted from recorded 
imports for the purpose of the balance of payments and the 
cost to Australia (the rental paid) is recorded as an invisible 
debit elsewhere in the current account. 


(f) Imports for repair and return and the value of repairs. ‘This 
item includes both goods imported for repair and return and 


goods re-imported after having been repaired overseas. As no 
change of ownership is involved the value of such imports is 
deducted from recorded imports for balance of payments purposes, 
the value of repairs paid being entered in the account as an 
invisible debit. 


(g) Imports for re-export. This item covers the value of imports 
intended to be re-exported and the value of temporary exports 
subsequently re-imported into Australia. Although recorded 
as imports in the trade statistics they are not regarded as 
such for balance of payments purposes and are therefore excluded 
from imports in the balance of payments, 


(h) Passengers' personal effects. Recorded import statistics include 
the value of personal effects imported by passengers arriving 
from overseas. These are excluded from imports on a balance of 
payments basis because these transactions are not between 
residents and non-residents. 

K. M. ARCHER 
COMMONWEALTH STATISTIC IAN 


COMMONWEALTH BUREAU OF CENSUS AND STATISTICS 


CANBERRA, A.C.T. 2600. 19 DECEMBER 1969 


NOTE. Inquiries concerning these statistics may be made in Canberra by 
telephoning 63 9111 extension 2192 or, in each State capital, by 
telephoning the office of the Bureau of Census and Statistics. 
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SYMBOLS AND OTHER FORMS OF USAGE IN THIS BULLETIN 


- Asian Development Bank 

- Cost, insurance and freight 

- Kuropean Economic Community 

- Kuropean Free Trade Association 

- Free on board, port of shipment 

- International Bank for Reconstruction and Development 
- International Development Association 

- International Finance Corporation 

- International Monetary Fund 

- Not available 

~ Not elsewhere specified 

-~ Not yet available 

- Preliminary 

Nil, or not significant at level of accuracy shown 


Any discrepancies between totals and sums of components in tables are due 
to rounding. 


Reference No. 8.1 


BALANCE OF PAYMENTS, FIRST HALF 1969-70 


I, PREFACE 


This bulletin contains estimates of Australia's balance of payments for 
the first half of 1969-70. It supplements the publication "Balance of Payments , 
1968-69" end presents, in greater detail, revised estimates for the six months ended 
December 1969, previously published in the preliminary statement "Balance of Payments 
Quarterly Summary, March quarter 1970". 


ae The presentation of the estimates, the classification of transactions and 
the composition of the items in the main tables (15) of this bulletin are the same 

as those used in "Balance of Payments,1968-69" and the user's attention is drawn to the 
notes contained in that bulletin on these aspects of the estimates. 


oe Tables giving details which are available only on an annual basis (such 
as those derived from the Survey of Overseas Investment) have been omitted from this 
bulletin, as have the summary tables showing major exports and imports, details of 
which are presented in greater detail in the Monthly Bulletins of Overseas Trade 
Statistics for December 1969. 


a. For the user's convenience, titles, references and dates of issue of 
Bureau publications relevant to the ba ee of daymerive are given below. 


Date. 
Balance of Payments, 1968-69 (Reference No. 8.1) December 1969 
Balance of Payments : Quarterly Summary - March 
quarter 1970 (Reference No. 8.2) May 1970 
Overseas Investment, 1968-69 - Annual Bulletin 
(Reference No. 5. 20) June 1970 


Monthly Bulletins of Overseas Trade Statistics, 
December 1969 - 


Part I - Exports (Reference No. 8.9) February 1970 
Part II - Imports (Reference No. 8.10) March 1970 
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II BALANCE OF PAYMENTS ESTIMATES 
THE BALANCE OF PAYMENTS; FIRST HALF 1969-70 


During the first half of 1969-70 there was a current account deficit of 
$471 million, a net apparent capital inflow of $244 million, and unfavourable net 
official monetary movements of $227 million. Compared with the first half of 1968-69, 
this represented an improvement of $108 million in the balance on current account, 

a decline of $355 million in the net apparent capital inflow, and a deterioration in 
net official monetary movements from a favourable movement of $20 million in the six 
months ended December 1968 to an unfavourable movement of $227 million in the six 
months ended December 1969. 


THE BALANCE OF PAYMENTS ;: MAJOR COMPONENTS 


($ million) 


[Year ended June -| Six months ended - 
Dec. June Dec. 
2 sarod ad et Ania aed _1968_| 1969 | 1968__| 1969 | 1969. 
Goods = Exports f.o.b. 2,041 3,017 1,568 | 1,649 1,943 
Imports f.0.b. 3,159 3,203] 1,648} 1,555 1,807 
14 -80 94 136 


992 477 515 533 
abrote L976. 1 AZ036 Pa! 7HO 


Balance of trade 
Invisibles = Credits 
Debits 


Balance on current account [| -471 

Government capital movements (net) n| -100 
Private capital movements (net), | 
including non-official monetary ! 

movements 988 941 | 267 

Balancing item 128 Si at vii 


Net _ apparent capital inflow 1% 204 | 1160] 599. 244 


Net official honeraryt 
movements -227 


2. Current account. The improvement in the current account balance during the first 
half of 1969-70 by comparison with the first half of 1968-69 was due to a turnabout 

of $216 million in the balance of trade. The value of exports (balance of payments 
basis) in the six months July-December 1969~70 was $1,943 million, $375 million (24 
per cent ) higher than the value of exports during the corresponding period of 1968-69. 
The value of imports (balance of payments basis) during the first half of 1969-70 was 
$1,807 million, $159 million (10 per cent) higher than during the first half of 1968-69 
As a result, the balance of trade surplus of $136 million during the first six months 
of 1969-70 was in sharp contrast with the trade deficit of $80 million during the first 
six months of 1968=69, The remarkable improvement in the value of exports during the 
first half of 1969-70 included increases in the following: food and live animals, up 
by $123 million (mainly meat, up $68 million and cereals, up $60 million); ores and 
scrap, up by $68 million (iron ore, $50 million); manufactures, up by $109 million 
(machinery and transport equipment, $45 million, manufactures of non-ferrous metals, 

$33 million, iron and steel, $18 million); and exports of mineral fuels, etc., up 

$25 million (including coal, up $29 million). The increased value of imports included 
rises of $47 million in the value of imports of producers' materialsg $42 million in 
imports of producers! capital equipment; $27 million in transport equipment; and $69 
million in finished consumer goods. Compared with the first half of 1968-69, the 
value of imports of munitions and war stores fell by $48 million. 


4. 


oh While there was a $216 million improvement in the balance of trade, the net 
deficit on current invisible transactions during the first half of 1969-70 deteriora ae” 
by $108 million compared with the first half of 1968-69, both invisible credits and 
invisible debits rising in value, the former by $56 million (12 per cent) to a total 
of $533 million, the latter by $164 million (17 per cent) to a total of $1,140 million. 
The most substantial increases occurred in respect of the following items: transport- 
ation credits - expenditure of overseas carriers and earnings of Australian carriers - 
up by $26 million; travel credits, up by $9 million; property income receivable, up 
by $8 million; property income payable overseas, up by $66 million; transportation 
debits ~ freight payzble overseas on imports and overseas expenditure of Australian 
carriers - up $33 million; and transfer payments debits, up $28 million. 


Ae On capital account almost every major item contributed to the sharp decline 
in the net apparent capital inflow which totalled $244 million during the first half of 
1969-70, $355 million (59 per cent) lower than during the first half of 1968-69. 
Government capital transactions, for example, resulted in a net outflow of $100 million 
during the six months ended December 1969, compared with a net inflow of $52 million 
during the corresponding six months of the previous year. This turnabout of $152 
million accounted for almost half the fall in the net apparent capital inflow and was 
due largely to a reversal in the direction of capital movements associated with overseas 
loan operations. During the first half of 1968-69 overseas loan operations, including 
net drawings on defence loans, resulted in a net inflow of $87 million; in the first 
half of 1969-70, however, repayments, repurchases, etc., exceeded drawings and new loan 
raisings by $79 million. 


De The net inflow of overseas investment in Australian companies during the 
first six months of 1969=70 was $330 million, $144 million (30 per cent) lower than 
during the first half of the previous year. The fall was particularly marked in 
resnect of portfolio investment and institutional loans, the net inflow from which 
declined from $203 million during July-December 1968-69 to $80 million during July- 
December 1969-70 while that from direct investment (including undistributed income ) 
fell from $271 million to $250 million. At the same time, the outflow of Australian 
investment overseas rose by $7 million to $357 million, and there was a turnabout of 
$44 million in the capital transactions of marketing authorities, from a net inflow 
of $23 million in July-December 1968-69 to a net outflow of $21 million in July- 
December 1969-70. 


bi. The unfavourable net official monetary movement of $227 million during the 
first half of 1969-70 included a fall in international reserves of $251 million, an 
incresse of $29 million in Australia's net I.M.F. position and a reduction of $5 million 
in other net overseas assets of the official monetary sector. 


De 


TABLE 1. — BALANCE OF PAYMENTS : STATISTICAL SUMMARY 


Year ended — } Six months enced 
MON EET 


i 

{ ~ . Seana 

| >, | June {| June #} Dec. June | Dec. 

j table 2) sogg | 19 t 49 rev Towa amelie 

| | 1968 | 1969 | 1968 | 1969 | 1969 
! : AS eae 


CURRENT ACCOUNT (2) - 


in 
} ' 
i 


| | | | 
Exports f.o.b. (b) We At | iT | 2 AS : 
Imports f.o.b. (b) | 2 459 | 3,203 | 8.1 1,555 | O7 
Balance of trade : / 278 | 14; -80 | 94.1 136 
Invisible credits - : | | | | 
Gold production | 3 | peg 201 14 9 | iS 
Transportation | 4 | 362 | 394 194 | 200 | 220 
Travel ue | 68. 2 10s: 51 Ble 60 
Government | 6 yo TE BO ATR BO 
Miscellaneous hae 69 | 75 | 34 | at 2 
Property income | 8 : 129 | 150 | 66 | B84 : 74 
Transfers ote, rt toe ere eS BA 81 | ac 
Invisible debits - | | f 
Transportation 4 | 636 | a mmm as 35" 366 
Travel 5 Pero sist) 62 | 28 | 73 
Government | 6 05 | 147 i a0 62 | cu 
Miscellaneous ay : OT | 40d | 49 | a 69 
Property income - | | : | 
Investment income Pa tea POST IP MeO” | Sze SOoraeDL Ses 
Other | 8.3 64 | 63 | 34 | 29 | Se 
Transfers | | | 
Government a) | 
Private 10 | 
Balance on current account 


Overseas investment in Australia - 
Government securities ~ 


H 
| 
Domiciled overseas sess 
Domiciled in Australia ) 11.2 
Total government securities 
Companies = | | | 
Undistributed income | ra 227, | 284 | 142 142 185 
Other direct Bi4.12 ie , 129 188 65 
Portfolio investment and 
institutional loans 14.2 80 | 


Total companies 
Total o'seas investment in Aust. 


563 549 


Net apparent capital inflow 
2 eS 


OFFICIAL MONETARY MOVEMENTS (a) - 
Change in net I.M.F. position 
Change in international reserves 
Other a 


Net official monetary movements | 


(a) For current account balances minus sign (—) denotes deficit; for capital inflow 
minus sign (—) denotes outflow; for official monetary movements minus sign (-) denotes 
decrease in international reserves or net I.M.F. position or 9n increase in net 
liabilities of the Reserve Bank to foreign central banks. (>) Recorded trade figures 
adjusted in respect of coverage and valuation for balance of payments purposes; see 
Table 4, page 10. 


| 
Australian investment overseas | 15,16 ~39 | -53 | -30 ~25 37 
Other government capital movements | 12,15 ~60 | -67 -37 —50 | 25 
Marketing authorities 147 | 55. | 27 | 25 A | —2 | 
Non-official monetary transactions | 18 | 46 | -7 > ~4 mica 
Net identified capital inflow | 1,076} 1,012 | 516 496 | 167 
Balancing item | 1281 148 | 83 65 | ie 
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8 million TABLE - BALANCE OF PAYMENTS ON CURRENT 
Ane Ce et as “Year ended June 1969 
Balance 
on 
current 
Pests Ae ok Eien | account 
STERLING AREA = 
United Kingdom -536 
Papua=New Guinea ~31 
Arabian States -100 
Ceylon a) 
Hong Kong 5 
India -9 
Malaysia and Singapore 25 
New Zealand 85 
south Africa 21 
Other sterling -40 
Total _-407 | -58 
NON-STERLING — 
North America - 
18 Sy -263 -—753 -603 
Canada i ee ae 6 S420 
Total ae Hie! Esto care bo Bean oe ea =125 
BoEoC, = 
Belgium—luxembourg 20 
France 65 
Germany, Fed. Rep. -98 
Greece -|2 
Italy -27 
Netherlands 8 
Turkey 10 
Other __ =6 
Total _-40 | 
Eera®, A. bGy) 
Austria -9 
Denmark =D 
Finland —16 
Norway 1 
Portugal 2 
Sweden ~30 
Switzerland —61. 
Total —104 
E. Europe, China(M), ete. - 
China (Mainland) 35 
Czechoslovakia -1 
Poland 19 
Uns 45%.2': a9 
Other oi 
Total 94 
Other non-sterling — 
Arabian States =—57 
Indonesia -73 
Iran -{4 
Japan 428 
Other 66 
Total 350 
JNALLOCATED — 
International agencies es 
Gold production : : 
| GRAND TOTAL <1, 5a 
(a) See explanatory notes, = 18, in "Balance of elyiene 1968-69" , Tp) ee: ¢han 


United Kingdom. 


ACCOUNT : SELECTED COUNTRIES (a) $ million 
Six months ended Dec, 1968 Wj Six months ended June 1969 | Six months ended Dec. 1969 __ 


Balance 


Exports | Imports Exports |Imports on 
f rosie Sie nee 8 Pe current 
ee jaccount 
210 342 -—309 
41 10 5 
7 | ak -~61 
7 9 =) 
24 21 —2 
16 17 =-5 
i 20 18 
83 36 ag 
Ea 10 16 
___ 40 | 44 i ge] Ob 
207 -296 | 


245 


25 
os bs 


ip —- OFWw 


WT WN OD 


Pay Pa | 


rin 
14 im 


yd Ce 


TO. 


IIL. RELATED DATA 
TABLE 4, — ADJUSTMENTS TO RECORDED TRADE FIGURES (a, 


($ ee 
*es Six month ended _ a 
ppg Dee. June Dec. 
as or 1968 pe 1968 1969 1969 
RECORDED EXPORTS ~— Merchandise 29995 5, cn0 ar 1 fn 1,232 
Non-merchandise 1110 “D4 9 


Total 2,051 
Plus : Unrecorded exports "4 
Less : Exports to Australian forces -14 
Exports of gold bullion and 
unrefined gold —24 
Exports for Commonwealth 
government projects -11 
Goods for repair and return and 
value of repairs -16 
Goods for re-import —21 


Passengers’ personal effects 


EXPORTS ADJUSTED FOR BALANCE OF PAYMENTS 2941 | Pog 
PURPOSES ¢ 


RECORDED IMPORTS -— Merchandise 
Non-merchandise 


Total 
Plus : Unrecorded imports 
Less : Import valuation adjustment 
Imports of gold bullion 
Imports by diplomatic missions 
Imports of cinema and TV film 
Goods for repair and return and 
value of repairs 
Goods for re-export 
Passengers! personal effects 


IMPORTS ADJUSTED FOR BALANCE OF PAYMENTS 
PURPOSES 


. ie 


3,405 


(a) For a description of these sil ntaa see hopendie » pages 42 to A4., in "Beebe 
of Payments 1968-69". 


TABLE 5. -— IMPORTS, FREIGHT AND INSURANCE 
($ million) 


Year ended — 


Six months ended —_ 


Imports f.0.b. (a) 
Freight and insurance payable on imports 
in Australia and overseas 


IMPORTS , ee ee ay INSURANCE 


(a) Recorded trade figures i cote in respect of coverage and valuation for balance 
of payments purposes; see Table 4, above. 
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TABLE 7. — EXPORT PRICE INDEX 


(Base of each index : Year 1959-60 = 100) 


Year ended - Six months ended - 


| 
| 1968 1969 | 1968 1969 1969 


Wool 90 
Meat 14°7p 
Dairy produce ve 
Cereals 99 
Dried and canned fruit 99p 
Sugar 94 
Hides and tallow 93 
Metals and coal 140 
ALL GROUPS (b) 100 102 102p 


(a) There are 29 items in the index, with weights based on average annual values of 
exports during the five years 1956-57 to 1960-61. A description of the current 
index and its relationship with the previous index is given in Commonwealth Year 
Book No. 55, 1969 (pages 257-60). A review of the content and weighting pattern 
of the index is proceeding. 


(b) Excludes gold. 


(Base of each index : Year 1959-60 = 100) 
| Year ended - || Six months ended - 
1968 1969 1968 1969 1969 


Export price index (a) 100 102 12 102 102p 


Import price index (b) 106 er 107 108 1.09 


taJ> See notes to Table 7. 


(b) See note to Table 6. The Reserve Bank's index shown in Table 6 has been 
arithmetically converted to the base : year 1959-60 = 100. 


(c) Expressed as a ratio between the export and import price indexes using a 
common reference base year. This index should be regarded as a broad 
indicator only. Apart from any other considerations, it is subject to 
the approximations and assumptions associated with both the Export Price 
Index and the Import Price Index. 


iss 
TABLE 9. — EXPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICH 
(Base : Year 1966-67 = 100) 


[ Food and live animals 


Metal | 


Metal-— 


Se Wool |liferous pant ae ) satnte 
| a and ores ie Other ae 
| Meat |Cereals aaa Sheep-| and ‘eiine (5 exports ar 
BOUL SG » x ery, |merchan- 
| su dame vial hint ata transport dise 
Sar» scrap ae | 
pate equipment | -. 
Percent of | 
Sele | 12.51 '| 37.8°1 l20.7 | vets 14.2 12.7 | 100.0 
in 1966-67(a)| 
Year ended - 
June 1968 99 om 102 14 1 00 121 105 
June 1969 102 92 107 ay 116 147 114 
Six months 
ended — 
Dec. 1968 are 93 101 198 117 147 412 
June 1969 86 90 114 225 116 147 116 
Dec. 1969 710 148 


1CO pas eM | 174 152 


(a) These percentages may be used in analysing the contribution of each group to move- 
ments in the total index. 
TABLE 10. — IMPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES 
(Base : Year 1966-67 = 100) 


(ean me ee nee wate ee eer 


. Metal 


Food, manufac— All 
bever- ‘ Chemicals tures, ie imports 
: Basic ji ‘ Other 
ages, Fuels (inel. machin- |. of 
materials , imports |. 
and plastics) ery, merchan- 
tobacco dise 


Percent of 
total value 
of imports 
in 1966-67(a) 


ewe ae 7 +4 18.0 100.0 


Year ended - 


June 1968 114 111 1409 
June 1969 116 Te 116 
Six months 
ended — 
Dec, 1968 122 124 120 
June 1969 eae 118 111 
Dec. 1969 129 141 128 


(a) These percentages may be used in analysing the contribution of each group to move-~ 
ments in the total index. 
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TABLE 11. — INTERNATIONAL MONETARY FUND POSITION 
($ million) — 


30 June 31 Dec. 30 June 
1968 1968 1969 


Quota 
Subscription - gold 
Australian currency 


Repurchase of Australian currency 
subscription 


Net Australian drawings 
Net Fund sales of Australian currency 
Cash Income from Fund (less expenditure) 


Fund holdings of Australian currency 


Reserve position in the Fund 
Net I.M.F. position (a) 
Gross Fund position 


(a) Changes in the net I.M.F. position are shown in tables 1 and 2. 


AUSTRALIAN TRANSACTIONS WITH THE FUND 
JULY 1969 TO DECEMBER 1969 
(U.S. $ million) 


July - Liberian repurchase 0.4 November ~ Ceylonese repurchase 
Costa Rican repurchase One Chilean repurchase 
U.A.R. repurchas OF ; 
P ee: 9 December — Panamanian repurchase 
Aagust - Ceylonese purchase 4.5 German purchase 
September - French purchase -17.0 Pay ee Ge eta 
Brencl sepinchdee 3.0 U.A.R. repurchase 
October —- Chilean purchase -0.4 


Net income -1.8 


le 
4.5 


0.1 
mia 
1.0 
1.0 


i Apa Po NTT 4 T 


NT i THMDDOHAMTONAT DSi NM <4 A DTT) DTA har ATO TOT NTHNAI¢ ~ 
TABLE ‘ e _- Ti ] 1H ATT UNA ta pita. Nig GOLD JUIN i) FORE IGN sid DL Gi HOLDINGS OF 
fe ictbr bene EOL SORT Rion dante afear te aia ice Sate steele sepia gl h tear aon hsocoyahateenaccencmeoveomaetasowusincpcepromeantagnestinintparsastcocmcebiantnecoeserasaaareieae meme oeoeiviaeet ae 


(3 million) 


Gold : | 
U.S. dollars 22 | 270} 40 275 
| 
Sterling 659 605 645 510 
Other foreign exchange 12 ! 42 34 29 
| yi 
| +l 2 
| 


Total holdings (a) 


Nature of holdings - 


Central reserves 


Working balances 


Source : Reserve Bank of Australia. 


(a) The changes in total holdings shown in this table equal the chenges in inter- 
national reserves shown in item 19.2, table 2, except for periods in which the 
rates of exchange of the currencies held as reserves are changed relative to 
the Australian dollar. For periods in which these rates are altered, the 
changes in the Australian dollar equivalent of the reserve holdings caused by 
these valuation changes are reflected in the changes in total holdings show 
in this table, but are not included in the change in international reserves 
Shown in item 19.2, table 2. 


CURRENT ACCOUNT (a) = 
Exports £.0.b. (b) 
Imports f.0.b. (b) 

Balance of trade 
Invisible credits - 
Gold production 
Transvortation 

Travel 

Government 

Miscellaneous 

Property income 

Transfers 

Invisible debits - 

Transportation 

Travel 

Government 

Miscellaneous 

Property income - 
Investment income 
Other 

Transfers - 
Government 
Private 


Balance on current account 
CAPITAL INFLOW. (a) - 
Overseas investment in Australia - 
Government securities - 
Domiciled overseas 
Domiciled in Australia 
Total government securities 
Companies - 
Undistributed income 
Other direct 
Portfolio investment and 
institutional loans 
Total companies 
Total o'seas investment in Aust. 
Australian investment overseas 
Other government capital movements 
Marketing authorities 
Non-official monetary transactions 


Net identified capital inflow 
Balancing item (c) 


Net apparent capital inflow 


OFFICIAL MONETARY MOVEMENTS (a) = 
Change in net I.M.F. position 
Change in international reserves 
Other 


Net official monetary movements 


Vie. 


TABLE 13. — BALANCE OF PAYMENTS 


1945-46 


($ million) 
Items in Year ended June = 


Table 2 1946 1947 


rei ee 
408 660 


OOANAaADWUAW 


WIA 


CO © 

WW — 
2 
ine) 
~~ 
@ 


=* XO 
1S) 


25 50 . 166 


1949 


1,042 
817 _ 
225 


18 
56 
i 
12 
14 
Age 
25 


103 
12 
| 
20 


poe 


decrease in international reserves or net I.M.F. position or an increase in net lia- 
bilities of the Reserve Bank to foreign central banks. 


17. 
TO 1968=69 : STATISTICAL SUMMARY 


($ million) 


Year ended June = | Items in 
Table 2 
1,926 1,690 1 bee 


1.441 2 055 1,000 1 323 
507 


26 
719 


Recorded trade figures adjusted in respect of coverage 


and valuation for balance of 
payment purposes; see Table 4, page 10. 


(c) Includes items for which separate details are not available. 


Ie 
TABLE 13. — BALANCE OF PAYMENTS 1945-46 
($ million) 


re aC SEO SR tA te aN RS 


CURRENT ACCOUNT (a) - 
Exports f.o.b. (b) 
Imports f.0.b. (b) 

Balance of trade 
Invisible credits = 
Gold production 
Transportation 

Travel 

Government 

Miscellaneous 

Property income 

Transfers 

Invisible debits = 

Transportation 

Travel 

Government 

Miscellaneous 

Property income = 
Investment income 
Other 

Transfers = 
Government 
Private 


1,612 1,860] 1,847 
1,554 1,814 


C2 © co ORT OMANANAW-FW 


Balance on current account 


CAPITAL INFLOW (a) = 
Overseas investment in Australia = 
Government securities = 
Domiciled overseas 
Domiciled in Australia 
Total government securities 
Companies = 
Undistributed income 
Other direct 
Portfolio investment and 
institutional loans 
Total companies 
Total o'’seas investment in Aust. 
Australian investment overseas 
Other government capital movements 
Marketing authorities 
Non-official monetary transactions 


Net _ identified capital inflow 
Balancing item 


Net apparent capital inflow 


OFFICIAL MONETARY MOVEMENTS (a. 
Change in net I.M.F. position 
Change in international reserves 
Other 


Net_official monetary movements =~82 14 £81 


a) For current account balances minus sign (=) denotes deficit: for capital inflow 
minus sign (=) denotes outflows; for official monetary movements minus sign (~) denotes 
decrease in international reserves or net I.M.F. position or an increase in net lia- 
bilities of the Reserve Bank to foreign central banks. 


uP 
TO 1968-69 : STATISTICAL SUMMARY 


($ million) 


ox 264 
ani ee ee 
1,701 | 2,065 | 2,237 | 2,739 | 2,822 | 2,837 | 


427 56 49% -165 -196 89 
32 52 a0 || 27 25 24 @2 20.413 

200 221 254 279 295 319 362 394 | 4 

36 35 45 54 58 69 88 108 15 

A5 AT 63 59 7 83 76 80 |6 

28 36 43 55 56 55 69 To AT 

80 76 94 | 119 415 123 429 150 |8 

63 70 104 115 120 136 156 165 | 9,t0 
535 370 417 488 520 544 636 685 |4 

82 90 102 sie 422 133 140 150 |5 

35 oF 44 53 62 81 | 95 144. L¢ 

51 54 66 66 97 | 98 97 1040-8 
267 328 359 364 382 409 537 650 | 8.1,.2,.4 
30 oe 4.0 46 50 56 64 63 | 8.3 

66 3 87 107 127 151 154 159 |9 

1 


180 


of payments purposes; see Table 4, page i0. 


J. Ps O'NEILL 
ACTING COMMONWEALTH STATISTICIAN 


COMMONWEALTH BUREAU OF CENSUS AND STATISTICS 
CANBERRA, A.C.T. 20600 8 JULY 1970 


NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning 
63 9111, Extension 2192, or, in each State capital, by telephoning the office 
of the Bureau of Census and Statistics. 
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Reference No. 8.1 BALANCE OF PAYMENTS 1970-71 
PREFACE 


This bulletin contains detailed estimates of Australia's 
economic transactions with the rest of the world for the year 1970-71, and 
comparisons with earlier years. Estimates for 1970-71 were first released 
in the "Balance of Payments: Quarterly Summary" issued on 2 August 1971 
and revised in successive issues of that publication. 


Ze Part I of this bulletin consists of three basic balance of 
payments tables and detailed explanatory notes. Table 1 corresponds in 
format to the table published in the quarterly summary and shows, in the net 
monetary movements, a measure of the overall balance of payments surplus or 
deficit. Table 2 presents the same information in a different format and 

in more detail, without highlighting the overall surplus or deficit, and 

is the main reference table in this bulletin. In Table 3 an analysis is 
given of the balance of payments according to the countries or regions with 
which Australia has important economic relations. The regional detail for 
1970-71 is published here for the first. time, although regional estimates 
for the first half of 1970-71 were published in the mid-year bulletin issued 
on 21 October 1971. All three tables contain estimates which are, as far 

as possible, final or subject to only relatively minor further revisions. 


36 The main tables in Part I of the bulletin are supplemented by 
the extensive range of related data included in Part II (Tables 4 - 30). 
Most of this supplementary information is available in other Bureau 
publications but has been brought together here for the convenience of users 
of balance of payments statistics and is presented so as to be readily 
related to the main balance of payments table (Table 2). Table 31 gives an~ 
historical series of balance of payments estimates back to 1945-46 using the 
same format as Table 1, and the bulletin concludes with an appendix on 
international development financing institutions. 


4, The contents of this bulletin, the methods of presentation and 
the classifications used are, for the most part, the same as in previous 
issues. Some important changes, however, have been made to the balance of 
payments by regions (Table 3). Transactions in both the current and 
capital account are now shown in the one table, classified according to a 
common list of countries and regions; moreover, regional data are shown, 
where available, for all items which appear in Table 1. In Table 1 itself 
some rearrangement has been made in the capital account to exhibit more 
clearly the classification of items, Finally,in Part II, two tables have 
been added (Tables 13 and 14) giving some further details for the 
transportation items. 


oe In previous issues of annual bulletins on the balance of 
payments, many of the estimates included for the latest year were made 
before results became available from relevant surveys, or were made on the 
basis of only preliminary results. This practice had the advantage of 
enabling much earlier publication of the bulletins, but was somewhat offset 
at times by the need for substantial revisions after more comprehensive 
information came to hand. Early estimates have been particularly hazardous 
in the field of overseas investment where large variations can take place 
unexpectedly from one year to the next. 


ZT. 


Oy Collection, editing and processing of final results of the 
Survey of Overseas Investment can take twelve months or more; for example 
the results of the 1970-71 survey became available only recently. 
Preliminary survey results, on the other hand, are available six months or so 
after the end of the year to which they relate, but they can also be subject 
to significant revisions after all returns are received and processed. In 
these circumstances a choice has to be made between the need to publish 
timely balance of payments statistics and the need to ensure that early 
statistics are reasonably reliable. Of course, the requirement for early 
estimates is mainly satisfied by the quarterly summaries. This annual 
bulletin, as already mentioned, contains figures which are final, or subject 
to minor revisions, but this could only be achieved by a delay in the 
publication timetable, 


ROUNDING OF FIGURES 


All values, unless otherwise indicated, are shown in Australian 
dollars rounded to the nearest million. 


Any discrepancies between totals and sums of components in tables 
are due to rounding, 
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- Free on board, port of shipment 

- International Bank for Reconstruction and Development 
- International Development Association 

- International Finance Corporation 

- International Monetary Fund 
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~- Nil, or not significant at level of accuracy shown 
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PART I. THE AUSTRALIAN BALANCE OF PAYMENTS, 1970-71 


SECTION A. DEVELOPMENTS IN 1970-71 


oummary 


The Australian balance of international payments for 1970-71 showed a 
deficit of $844 million on current account, a net apparent capital inflow of $1,441 
million and moverall surplus of $598 million as measured by net monetary movements. 
Compared with the results for 1969-70, there was a rise of $81 million in the deficit 
on current account, an increase of $641 million in net apparent capital inflow, and 
an increase of $561 million in the overall surplus. 


Ze The following table shows the major components of the balance of 


payments accounts for 1970-71 and the preceding four years. 


THE AUSTRALIAN BALANCE OF PAYMENTS : MAJOR COMPONENTS 


($ million) 


Year ended June —- 


Exports f.o.b. (a) 2,.926° WL2,O404) 3;24qeh S967" 4,216 

Imports f.o.b. (a) SFBS/S tA Soke out SpS0 G0) M5 555m 35,790 
Balance of trade 89 -218 14 A44. A26 

Invisible credits 821 914 1,001 ghee 1 it QO 

Invisible debits 1570°| 12839 | 2.041 | 2.306 | 2,465 
Net invisibles -1,040 |-1,178 | -1,270 
Balance on current account -660 | -1,143 | -1,025 —763 -844 

Government capital movements (net) -28 84 70 185 -63 

Private capital movements (net), including ) 

marketing authorities’ transactions 

Monetary sector transactions n.e.i. ) 409 O95 LOOT 927.| 1,469 

Balancing item 156 143 36 


sa 58 
Net apparent capital inflow 1,441 
Net manstals movements ei 598 
(a) Recorded trade figures adjusted for balance of payments purposed. For details, 
see Table 4. 


36 In the comments which follow references are made to items of the 
balance of payments contained in Tables 1-3, Table 2 in particular, of Part I 
of this bulletin. Occasional references are also made to information contained 
in the related tables in Part II of the bulletin. For explanatory notes on 
Tables 1-3 and descriptions of detailed items, see pages 18 to 26. 


4, 
CURRENT ACCOUNT 


Exports and Imports 


AN Both exports and imports on a balance of payments basis reached 
record levels in 1970-71, although their rates of growth for the year were 
not as high as for 1969-70. Compared with 1969-70, the value of exports in 
1970-71 rose by #249 million (6.3 per cent) to $4,216 million while the 
value of imports showed a similar rate of growth, rising by $237 million 
(6.7 per cent) to $3,790 million. As the increase in the value of exports 
was greater than the increase in the value of imports the balance of trade 
surplus rose by $12 million to $426 million between the two periods. This 
was the highest surplus on trade account since 1963-64. 


Os As shown in Table 5, most of the principal exports recorded in 
overseas trade statistics increased in value in 1970-71, the most notable 
contributions coming from: wheat and flour (up $95 million or 26 per cent); 
iron ore and concentrates (up $96 million or 35 per cent); and machinery 

and transport equipment (up $45 million or 16 per cent). Partially offsetting 
these increases were a substantial decline in the value of exports of wool 

and sheepskins (down $232 million or 28 per cent) and a smaller fall in the 
value of exports of iron and steel (down $39 million or 29 per cent). 


Be As shown in Table 6, the most significant increases in the 

values of principal imports recorded in overseas trade statistics occurred 

in the following: machinery, except electric machinery, (up $80 million or 

11 per cent); chemicals (up 647 million or 13 per cent); iron and steel (up $44 
million or 46 per cent); and electrical machinery, apparatus and 

appliances (up $30 million or 12 per cent). These increases weke only 

partially offset by a sharp fall in the value of imports of mineral fuels, 
lubricants and related materials, which declined from $255 million in 

1969-70 to $190 million in 1970-71 (a decrease of $65 million or 25 per cent). 


ie Table 3 sets out Australia's balance of payments by regions. A 
comparison of the value of exports (on a balance of payments basis) by country 
of consignment and the value of imports (on a balance of payments basis) by 
country of origin for 1970-71 with a year earlier shows.a number of significant 
changes in the regional pattern of trade between Australia and her major 
trading partners. Exports to Japan, Australia's principal export market, 
continued the strong growth evident in the latter half of the 1960's and 
continued to account for a higher proportion of the total export market. 

In 1970-71 exports to Japan amounted to $1,182 million, which represented 28 
per cent of total exports for this period and an increase of $164 million, 

or 16 per cent, over 1969-70. Exports to the United States were $513 million 
in 1970-71, representing 12 per cent of total exports and a fall of $38 
million or 7 per cent on the result for the previous year. Little growth 
occurred in exports to the United Kingdom Oe per cent of total exports) in 
1970-71. Exports to EEC countries (11 per cent of total exports) and the 
Sino-Soviet area (4 per cent of total exports) both declined, while exports 

to New Zealand (5 per cent of total exports) increased. 


a Imports from the United States, Australia's principal import 
supplier, showed substantial growth in 1970-71 and totalled $905 million 

(24 per cent of total imports), which represented an increase of $65 million 
or & per cent over the figure for 1969-70. Imports from Japan also showed 
significant growth, increasing from $472 million in 1969-70 to $557 million 
in 1970-71, a rise of $85 million or 18 per cent; this rise increased 
Japan's share of total Australian imports to 15 per cent. Imports from the 
United Kingdom grew by $26 million (3 per cent) to reach $800 million, 
accounting for 21 per cent of total imports. Notable growth also occurred in. 
imports to Australia from the HEC countries in 1970-71, which accounted for 
14 per cent of total imports. 


5. 


9. Table 9 shows that Australia's terms of trade continued to 
move unfavourably in 1970-71. This resulted largely from a rise in import 
prices particularly for machinery and transport equipment, and partly from 
a downward movement in the aggregate level of export prices, mainly due to 
a sharp fall in wool prices. 


Invisible Transactions 


This Although the balance of trade surplus in 1970-71 increased by 
$12 million over the 1969-70 figure, this improvement was more than offset 
by a rise of $92 million, from $1,178 million to $1,270 million, in the net 
deficit on invisible transactions i aes transactions in services, property 
income and unilateral transfers). Consequently, the 1970-71 deficit on 
current account of $844 million was $81 million higher than in the preceding 
year but still well below those of 1967-68 and 1968-69, 


TPR Compared with 1969-70, total invisible debits in 1970-71 
increased by $159 million (7 per cent) to $2,465 million, more than offsetting 
an increase of #66 million (6 per cent) in total invisible credits to a 

total of $1,195 million. 


Ve. The major components contributing to the overall increase in 
invisible credits were transportation credits (up $27 million, or 6 per cent, 
to $472 million), travel credits (up $16 million, or 13 per cent, to $136 
million), miscellaneous credits (up $16 million, or 14 per cent, to $134 
million) and property income credits (up $21 million, or 14 per cent, to 
$176 million); these increases were more than sufficient to offset small 
falls in the remaining major components of invisible credits. 


1. The increase in transportation earnings between 1969-70 and 
1970-71 was due mainly to higher expenditure in Australian ports by overseas 
ships and airlines (item 4.2, Table 2) and also to higher receipts from 
overseas for fares, freight on exports, etc., by ships and airlines owned or 
chartered by Australian operators (item 4.3, Table 2). Expenditure of 
overseas carriers in Australia remained the largest individual item in 
invisible credits and, at $306 million in 1970-71, it represented 65 per 
cent of transportation credits and 26 per cent of: total invisible credits. 
Expenditure in Australia by overseas travellers, including expenditure of 
U.S. servicemen visiting Australia under the Rest and Recreation leave 
programme, (item 5, Table 2) continued the strong growth evident in the 
latter half of the 1960's with estimated expenditure in 1970-71 being more 
than twice as high as that recorded five years earlier in 1965-66. A 
significant increase also occurred in business expenditure in Australia 

by overseas firms (item Petes tole 2) in 1970-71 compared with the preceding 
year and this accounted for the upward movement in miscellaneous credits. 


14. The two major components of property income credits both 
contributed to the growth in the item in 1970-71. Direct investment income 
receivable from overseas, including undistributed income, (item 8.1, Table 2) 
rose slightly from $55 million in 1969-70 to $59 million in 1970-71; while 
other property income (item 8.4, Table 2) rose from $93 million to $112 
million, mainly due to a substantial increase in interest received on 
Australia's international reserves. 


(Mew Most components of invisible debits shown in Table 1 increased 
in 1970-71 compared with the preceding year. The greatest increase occurred 
in transportation debits which rose by $82 million (41 per cent) to reach 
¥836 million; this was a higher rate of. growth than that recorded in each 
of the preceding two years but considerably less than that recorded in 
1967-68. Freight payable overseas on imports (item 4.1, Table 2) accounted 


co 


for $1% million of this increase, rising from $397 million in 1969-70 to 

6410 million in 1970-71 (a growth rate of 3 per cent). The major part of the 
increase, however, was due to other transportation debits (item 4.4, Table 2). 
which rose by $69 million (19 per cent) to $426 million, mainly because of 
higher receipts by overseas airlines from Australian residents for 
transportation services other than carriage of imports, and increased payments 
overseas by Australian shipping and airline carriers. 


16. Investment income payable overseas was 2750 million in 1970-71, 
an increase of $16 million 2 per cent) over the estimate for 1969-70. This 
was considerably below the annual rate of increase shown by this item in each 
of the preceding four years. Income payable overseas on direct investment 
(item 8.1, Table 2) rose by only $7 million (4 per cent) to $560 million, a 
rise in undistributed income being partly offset by a fall in distributed 
income. Income payable overseas on portfolio investment and institutional 
loans (item 8.4, Table 2) also rose in 1970-71, increasing by $12 million 
(13 per cent) to $103 million. As shown in Table 16, 44 per cent of 
investment income payable overseas by Australia in 1970-71 was payable to 
the United Kingdom, and 40 per cent to the U.S.A. 


Nfs Miscellaneous debits and private transfer debits also showed 
notable increases in 1970-71 although slower rates of growth than in 1969-70. 
The estimate of $170 million for miscellaneous debits in 1970-71 is $23 
million (16 per cent) higher than the estimate for the preceding year, as a 
result of increased overseas expenditure by Australian companies on export 
promotion, etc. (item 7.1, Table 2). Private transfer debits rose by $20 
million (18 per cent) to #134 million, mainly on account of increases in 
remittances of emigrants' funds (item 10.1, Table 2) and missionary and 
charitable donations (included in item 10.2, Table Ques 


ok As shown in Table 3, the net deficit on invisible transactions 
with the United States declined in 1970-71; in 1969-70 the deficit was. 

$336 million while in 1970-71 it was $301 million, $35 million lower. This 
improvement was caused mainly by an increase in invisible credits, in 
particular travel, miscellaneous and property income earnings. Australia's 
net invisibles position deteriorated with all other countries shown in Table 3 
except Japan (for which a small surplus was estimated for 1970-71) and those 
of the Sino-Soviet Area (for which the invisibles were in equilibrium). 

Another notable change was Australia's deficit with the United Kingdom which 
increased by $26 million from $388 million in 1969-70 to $414 million in 
1970-71. Major factors contributing to this higher deficit were decreases of 
$14 million in transfer credits and $10 million in miscellaneous credits. 
Australia's deficit with the HEC countries also showed a significant rise of 
47 million, from $126 million to $173 million, mainly due to increases in all 
major components of invisible debits and especially transportation. 


19. The most notable changes that occurred between 1969-70 and 
1970-71 in Australia's balances on current account with the countries shown 
in Table 3 were as follows: increases in the deficits on current account 
with the United States (up $69 million to $694 million), United Kingdom (up 
$50 million to $729 million), the BEC countries (up $146 million to $239 
million), and Japan (up $92 million to $636 million); and a decrease in the 
surplus with the Sino-Soviet Area (down $44 million to $114 million). 


7. 


CAPITAL ACCOUNT 


Capital Inflow 


20. Net apparent capital inflow during 1970-71 reached a record 
4,441 million which was $641 million (80 per cent) higher than the inflow 
during 1969-70 and well above the previous record level in 1967-68. This 
very substantial increase was mainly due to a higher net inflow from private 
capital movements but also to a reduction in the net outflow in respect of 
government capital movements. 


aT As shown in Table 1, private capital movements, including 
marketing authorities' transactions, accounted for a net identified inflow of 
$1,441 million in 1970-71, $547 million (61 per cent) higher than in 1969-70. 
Most of this increase can be attributed to a significantly higher inflow of 
overseas investment in Australian companies; this inflow reached a record 
high of $1,573 million in 1970-71, $493 million (46 per cent) above the 
1969-70 figure. Direct investment increased by $148 million (19 per cent) to 
$937 million, mainly due to a sharp rise of $131 million (26 per cent) in 
direct investment other than undistributed income, in Australian branches and 
subsidiaries (item 14.12, Table 2); some growth also occurred in respect of 
undistributed income (item 14.11, Table 2) which rose by $17 million (6 per 
cent) to $300 million, maintaining the upward trend of recent years. However, 
the main reason for the growth in overseas investment in Australian 

companies in 1970-71 was an upsurge in portfolio investment and institutional 
loans (item 14.2, Table 2) after a sharp fall in 1969-70. At $637 million 
"in 1970-71, the net inflow for this item was $346 million (119 per cent) 
higher than in 1969-70. 


Zahe The increase in both direct investment and portfolio investment 
and institutional loans in 1970-71 can largely be attributed to higher 
capital flows from the United Kingdom, which was the major source of inflow 
of overseas investment in Australian companies in 1970-71. As shown in 
Table 3 the United Kingdom accounted for $572 million. (36 per cent) of the 
inflow while the U.S.A., the major source of the 1969--70 inflow, accounted 
for $496 million, 32 per cent. Table 25 shows that the inflow of overseas 
direct investment capital in 1970-71 was mainly channelled into the mining 
and quarrying, manufacturing and banking and other finance and property 
industries in Australia; in most of these industries, but particularly in 
the mining and quarrying industry, there was notable growth in overseas 
investment compared with the preceding year. 


pons Another factor contributing to the overall increase in the net 
private capital inflow in 1970-71 was a reduction of $51 million in the 
outflow of Australian investment overseas, from $140 million in 1969-70 to 
$89 million in 1970-71. Notable in this reduction was a large fall (from 
$108 million to $46 million) in direct investment overseas other than 
undistributed income (item 15.12, Table 2); as shown in Table 3 and 27, 
this fall from the record outflow of 1969-70 was mainly the result of a 
sharp decline in Australian investment in Papua New Guinea. 


24. Marketing authorities' transactions had little influence on the 
higher net private capital inflow. These transactions accounted for a net 


outflow of $43 million in 1970-71, $4 million lower than the net outflow in 
1969-70. As in 1969-70, this outflow again resulted mainly from a net 
increase in the amounts owned by overseas debtors in respect of credit sales 
of wheat. 


8. 


Sey Government capital movements accounted for a net outflow of 

G63 million in 1970-71, %122 million lower than the net outflow of $185 
million in 1969-70. As shown in Table 1, the greater part of this reduction 
was due to overseas investment in Australian government securities domiciled 
overseas (item 11.1, Table 2) which accounted for a net outflow of $47 million 
in 1970-71, $84 million lower than the net outflow in the preceding year. 
Although defence loans resulted in a net inflow of $7 million (compared with 

a net outflow of $3 million in the preceding year), this was more than offset 
by a net outflow of $53 million ($76 million lower than in 1969-70) in 

respect of other overseas loans, Overall, revayments, repurchases and 
redemptions of overseas loans in 1970-71 were considerably lower than in 
1969-70 but still exceeded larger new loan drawings with the result that a net 
outflow was again recorded for these transactions. 


20% Other government capital movements also showed a lower net 
outflow in 1970-71, ©15 million compared with $60 million in the preceding 
year. This reduction mainly reflected a lower net outflow from short-term 


financing transactions in respect of the purchase overseas of large items 
of defence equipment and new aircraft for the government airlines (included 
41 Ce See BED LOE edn okt OT Ode payments overseas for defence equipment 
were lower and deliveries of civil aircraft higher than in 1969-70. 


Cohia Monetary sector transactions n.e,i. accounted for a net inflow 
of #28 million in 1970-71, a reduction of #6 million compared with the 
1969-70 figure. 


Monetary Movements 


2o6 The net monetary movement of $598 million during 1970-71 
represented an increase of 1/561 million in the overall balance of psyments 
surplus, compared with the result for the previous year. It included a rise 
of $742 million in official reserve assets and a fall of $71 million in 

other foreign assets. As shown in Table 27, at 30 June 1971 gold and net 
foreign assets of Australia's official and banking institutions totalled 
$2,309 million, comprising official reserve assets of $2,280 million and 
other foreign assets of $29 million. The increase in official reserve assets 
during 1970-71 was due in part to the receipt in January 1971 of 64 million 
of Special Drawing Rights (SDR's) allocated to Australia by the International 
Monetary Fund. In the Monetary Movements section of Table 1, the allocation 
of SDR's has been offset against the changes in official reserve assets in 
order that the underlying balance of payments performance as measured by net 
monetary movements during the period under review shovld not be obscured. 
Accordingly, although the 464 million SDR allocation is included in the $742 
million increase in official reserve assets it is not included in the net 
favourable monetary movement of $598 million. 


mn Fe 
SECTION B. BALANCE OF PAYMENTS STATISTICS 
TABLE 1. — BALANCE OF PAYMENTS ; STATISTICAL SUMMARY 


$ million 
Items in Year ended June - uc 
Table 2 | 1967 | 1968 | 1969 {| 1970 | 1971 
CURRENT ACCOUNT - 
Exports f.o.b. 2,942 | 3,217 | 3 967 | 4,216 
Imports f.o.b. 159 _ |-3,20: ~ 33199 
Belance of trade -218 14 | 414 426 
Invisible credits - 
Gold production 3 1o 15 
Transportation 4 445 | 472 
Travel 5 420 436 
Government 6 87 81 
Miscellaneous 7 118 134 
Property income 8 155 176 
Transfers 9,10 486 181 
Total invisible credits 1,129 | 1,195 
Invisible debits - 
Transportation ~754 ~836 
Travel - 186 ~199 
Government -124 -127 
Miscellaneous 147 -170 
Property income - 
Investment income ~734 ~ 7150 
Royalties and copyrights -68 -64 
Transfers - 
Government -180 -185 
Private -114 - 134 


Total invisible debits 
Net invisibles 


-2 A6 


nce 
0 SATAN aide =i 270 


Balance on current account __-844 
CAPITAL INFLOW - 
Government capital movements - 
Government securities 145 136 =125 -48 
Other government capital movements ~61 | =o -60 | =1! 
Total government capital movements 
(net) ~ 185 -63 
Private capital movements - 
Overseas investment in Australian 
companies - 
Undistributed income 228 284 283 300 
Other direct investment 333 352 506 637 
Portfolio investment and 
institutional loans 401 A412 291 6370. 
Total companies a, 962 | 1,046 1,080] 41,573 
Australian investment overseas ~39 ~43 io -140 -89 
Marketing authorities -43 
Total private capital movements 
(net) ‘% aa 1; fe ‘ 1,441 
Monetary sector transactions n.e.i. 28 
Net identified capital inflow 1 ie 1,406 
Balancing item 156 6 
Net apparent capital inflow et 1,441 
* MONETARY MOVEMENTS - 
Changes in official reserve assets 118 742 
Allocation of Special Drawing Rights -75 ~64 
Changes in other foreign assets 6 -71 
Other monetary movements -12 10 
Net_monetary movements 598 
NOTE. For concepts, definitions of items, etc. see Explanatory Notes, pages 18 to 26. 
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STERLING AREA 


Antarctica 
Bahama Is 
Bahrain 
Barbados 
Bermuda 
botswana 
Brit. Ind, Oc. Terr. 
Brunei 
Ceylon 
Christmas Is 
Cocos Is 
Cook Is 
Cyprus 
Falkiand Is 
Fiji 

Gambia 
Ghana 
Gibraltar 
Gilbert & Ellice Is 
Guyana 
Honduras (British) 
long hong 
India 
Iceland 
Ireland 
Jamaica 
Jordan 
kuwait 
Leeward Is 
Lesotho 
Libya 

Malawi 
Halaysia 


Maldive Is 


* 


Malta 

Mauritius 

Muscat & Oman 
Nauru, Republic of 
New Zealand 

Niue and Tokelau Is 
Norfolk Is 
Pakistan 

Papua New Guinea 
Qatar 

Ross Dependency 

St Helena & Ascension Is 
Samoa (Western 
Seychelles 

Sierra Leone 
Singapore 

Solomon Is 

South Africa 

eouth West Africa 
South Yemen 
Swaziland 

Tonga 

Trinidad & Tobago 
Trucial States 


Member countries of the 


FOREIGN COUNTRIES BY MAJOR GROUPS 


* United Kingdom 
Virgin Is (British) 
Windward Is 
Zambia 


NON-~STERLING COUNTRIES 


North America 

* Canada 

* United States of America 
and Dependencies (Guan, 
Okinawa, Puerto Rico, 
Samoa, Virgin Is and 


Other U.S. Pacific Ts) 


Buropean Economic 
Community 
Antilles 
* Belgiun 
Burundi 
Cameroon 
Central African Republic 
Chad 
Congo-Brazzaville 
Conzo-kinshasa 
Dahomey 
France 
French Territory of the 
Afar and Issa Peoples 
formerly Somaliland 
(French 
Gabon 
* Germany, Federal Republic 
of 
* Greece 
Guiana (French) 
* Italy 
Ivory Coast 
Kenya 
* Luxembourg 
Malagasy, Republic of 
Mali 
Mauritania 
Morocco 
* Netherlands 
New Caledonia 
Niger 
Nigeria 
Polynesia (French) 
Reunion & Southern Is 
Rwanda 
St Pierre & Miquelon 
Senegal 
Somalia 
Surinam 
Tanzania 
Togo 
Tunisia 
* Turkey 
Uganda 


Organisation for Economic 


of which Australia became a member in June 1971. 


Upper Volta 


Wallis &% Futuna Is ‘ 
Jest Indies (?rench) 


sino-soviet Area 


Albania 
Bulgaria 

China (mainland) 
Crechoslovekia 
Germany (Last) 
Hungery 

Korea (North) 
Mongolia 
Poland 

Romania 
UcETSeRi 
Vietnam (North) 


*Japen 


Other (principal countries 


CiPat 

only) 

Angola 

Argentina 

Austria 

Brazil 

Burne. 

Cape Verde Is 

China, Republic of 
(‘Taiwan 

Colombia 

Denmark 

Finland 

Guinea (Portuguese) 

Indonesia 

Iran 

Iraq 

Israel 

Koree, Republic of 

Macao 

Mexico 

Mozambique 

New Hebrides 

Norway 

Peru 

Philippines 

Portugal 

Rhodesia 

Saudi Arabia 

Spain 

Sweden 

Switzerland 

Thailand 

Timor 

United Arab Republic 

Venezuela 

Yugoslavia 


mm eee 


Co-operation and Development (OCD) 
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SECTION C. EXPLANATORY NOTES ON TABLES 1-3 


Neture of balence of payments statistics 


The balance of payments attempts to record systematically all economic 
transactions between the residents of Australia and residents of the rest of the 
world (non-residents). Because the field covered is so large, compilation of 
balence of payments estimates involves the use of a very wide range of statistical 
data of varying degrees of reliability and availability. In certain instances 
existing statistical material, such as trade statistics and statistics of 
government borrowing overseas, can be utilised; in other cases special statistical 
collections designed specifically for balance of payments purposes are used; and 
in further cases information indirectly related to specific components of the 
balence of payments is considered. One feature that is common to all components 
of the estimates, whatever the source of the basic data, is the element of 
subjective judgement which has to be applied. Almost invariably source data 
suffer from one or more deficiencies: delays in availability; insufficient 
coverage; problems of valuation and timing. These deficiencies are the major 
cause of errors and omissions in the balance of payments statement as, despite 
efforts to overcome them, vroblems of timing, coverage and valuation are impossible 
to eliminate completely. This being so, instead of both sides of the account 
balancing, as conceptually they should, it is necessary to introduce a balancing 
item into the balance of payments statement to take account of the net errors and 
omissions, It also means that, as more reliable and more up-to-date data come to 
hend, and as methods of estimation are improved, the published estimates are 
subject to regular revision. 


Presentation of balance of payments statistics 


Once estimates of the various components of the balance of payments 
have been compiled a decision needs to be made as to the most useful way in which 
they may be presented. In this bulletin the estimates are presented in a number 
of ways in the main tables, Tables 1-3, each presentation having a somewhat 
different emphasis. 


Table 2 is the most detailed presentation of the estimates as a whole, 
It uses a two-column, credit/debit form of presentation. For current transactions 
in goods and invisibles, an entry in the credit column represents the sale by 
Australian residents of goods or services to non-residents, or transfers in cash 
or kind from non-residents to Australians. Entries in the debit column, conversely, 
represent purchases of goods or services by Australians from non-residents, or 
transfers in cash or kind by Australians to non-residents. 


In accordance with these principles, exports are entered in the credit 
column and imports in the debit column. For some items there are both credit and 
debit entries; for example, the entry in the credit column against the item 
"travel" covers expenditure by persons visiting Australia while the entry in the 
debit column for the same item covers expenditure by Australians travelling 
abroad. 
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For capital transactions an entry in the credit column indicates either 
a net decrease in Australian assets overseas or a net increase in Australian 
liabilities to non-residents. Thus a net inflow of overseas investment into 
companies in Australia increases Australian liabilities to non-residents and is 
entered in the credit column. An entry in the debit column indicates either a 
net rise in Australian assets overseas or a net decrease in Australian 
liabilities to non-residents. For example, an outflow of funds to repay an 
Australian government loan raised overseas reduces Australian liabilities to 
non-residents and is, accordingly, entered in the debit column. I+ should be 
noted that in recording monetary sector transactions, official reserve assets and 
other foreign assets are regarded as assets held overseas so that increases in 
these assets are recorded in the debit column and decreases in the credit column. 


Table 1 covers, in less detail, the same range of transactions as 
Table 2 but with a somewhat different emphasis. It attempts to assist users of the 
estimates to analyse the statistics by highlighting certain aggregates and certain 
balances: the balance of trade; net invisibles; the balance on current account; 
the net apparent capital inflow; and net monetary movements. All these aggregates 
or balances are important measures of certain aspects of Australia's balance of 
payments. This table is also arranged in such a way that, unlike Table 2, in which 
total credits exactly equal total debits, the accounts show an overall surplus or 
deficit as measured by net monetary movements. This figure is regarded as being 
perhaps the most meaningful single indicator of the overall balance of payments 
result during any particular period since it covers changes in official reserve 
assets and related items. 


The emphasis in Table 3 is on balance of payments transactions between 
Australia and specified countries or groups of countries. The presentation of 
this information is substantially different from that adopted in previous bulletins. 
Both current and capital account transactions by regions are now shown in the one 
table, classified according to one common list of countries, and regional detail 
is shown for each Table 1. item except for items relating to monetary sector 
transactions. For current account transactions, this new presentation means regional 
detail is now available for a wider range of items, although the number of countries 
shown has been reduced; while for capital account transactions more regional detail 
is shown for a similar (though revised) range of items. 


Note that in Tables 1 and 3 minus signs (~) are used to indicate 
current account debits and capital outflows; for monetary movements a minus sign 
(-) denotes a decrease in assets or an increase in liabilities or the receipt of an 
allocation of SDR's, 


Classification of transactions 


Current account transactions are classified by the nature of the 
transaction, the major sub-divisions being into transactions in goods (ex orts and 
imports) and transactions in “invisibles" (services and transfer ieee 
Invisibles are further sub-divided into grouns of transactions with certain common 
characteristics: transportation services; travel; government services; 
miscellaneous services; property income; and transfer payments (foreign aid, 
gifts, donations, Babb ie 


Capital account transactions are classified primarily by the sector or 
the Australian party to the transactions. Government sector transactions, therefore, 
include transactions by Commonwealth, State and local authorities (other than 
government banks, which are included in the monetary sector); private sector 
transactions iuclude transactions by all resident individuals and private 
institutions (other than monetary institutions); and the monetary sector covers 
all banking institutions, official and non-official. 


In Table 3, statistics of exports and imports are classified according 
to the country of consignment or origin respectively, without regard to the 
currency involved in the transactions. Freight payable overseas on imports and 
expenditure of overseas carriers are allocated to the country of the operator of 
the carrier. Other invisibies are classified, where possible, according to the 
country from or to which funds are received or paid. For capital items regional 
allocation is made, as far as possible, according to the country or area of 
residence of the immediate foreign party to the transaction. In the case of 
official loans domiciled overseas, allocation is on the basis of the currency in 
which the loan is repayable. 


The column "Unallocated" in Table 3 relates to transactions with 
international agencies and gold production. Amounts shown for international 
agencies include loans raised through, and interest payable to, the 1.B.R.D., 
payments relating to the maintenance of certain international agencies such as the 
United Nations, International Labour Office, International Civil Aviation 
Organisation, etc., and subscriptions to international development financing 
institutions (A.D.B., I.B.R.D., I.D.A and I.F.C.). 


For a list of countries classified by major groups, see page 17. 
Composition of items 


The relationship between items shown in Tables 1 and 3 and the more 
detailed estimates in Table 2 is a direct one and the item numbers used are 
consistent throughout the three tables. In the notes that follow the composition 
of items is given in terms of Table 2 which contains the most detailed level of 
items. 


item 1 -—- Exports f.o.b. Published recorded trade statistics adjusted for balance of 
payments purposes. These adjustments are made mainly to exclude those transactions 
for which there is no change of ownership between residents and non-residents of 
Australia and to include certain transactions for which there has been a change of 
ownership but for which customs entries are not required. Recorded exports of gold, 
exports to Australian armed forces overseas or for Commonwealth government projects 
abroad, exports of goods for repair and return (including the cost of repairs), 
exports for re-import and exports of passengers’ personal effects are excluded; 
unrecorded exports are added. 


item 2 - Imports f.o.b. Published recorded trade statistics adjusted for balance 

of payments purposes. These adjustments affect coverage, timing and valuation. As 
with item 1, coverage adjustments are made to exclude those transactions for which 
there is no change of ownership between residents and non-residents of Australia 

and to include certain transactions for which there has been a change of ownership 
but for which customs entries are not required. Recorded imports of gold, imports by 
diplomatic missions, films imported on a rental basis, imports of goods for repair 
and return (including the cost of repairs), goods re-imported or imported with the 
intention of subsequent re-export and imports of passengers' personal effects are 
excluded. Imports of ships and aircraft for use on overseas routes and imports of 
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defence equipment and material bought overseas and delivered direct to Australian 
forces outside Australia are added as customs entries are not required for these 
goods. 


Timing adjustments to recorded imports are made to take account of 
timing differences between the handing over of large items of equipment to the 
Australian authorities, which is the point of time at which ownership changes and 
the import is recorded in the balance of payments, and the date of the arrival of 
the equipment in Australia, which is the time at which it is included in the 
recorded trade statistics. 


A valuation adjustment to recorded imports is made to remove the 
overstatement which results from the recorded value of imports \based on the value 
for duty) exceeding the estimated actual selling price to the importer eme shins ait: 
transactions value/as shown in invoices accompanying customs entries. This over- 
valuation arises because the value for duty is based on the current domestic value 
of the goods in the exporting country, or the f.o.b. port of shipment equivalent of 
the transactions value, whichever is the greater, 


For a more detailed description of the adjustments to both exports and 
imports, see Appendix, page 42, in the bulletin "Balance of Payments 1968-69". The 
value of these adjustments for 1970-71 is shown in Table 4, page 30. 


Item 3 - Gold production. Because of the significance of gold as an internationally 
acceptable medium of exchange, transactions in gold are afforded special treatment 
in balance of payments statistics. This item measures the addition to official 
reserve assets resulting from domestic gold production. Gold not used for 

domestic consumption is either sold overseas by gold producers at a premium or is 
sold to the Reserve Bank of Australia at the official price. In both cases an 
increase in international reserves (debit) results which is offset by a credit 

entry in this item. 


item 4 - Transportation 


4.1 Freight on imports. The amount payable to foreign shipping and airline 
carriers for freight on goods imported into Australia. Separate details for 
shipping and airline carriers are shown in Table 14, page 37. Conventional 
balance of payments practice based on international recommendations regards the 
cost of transferring goods beyond the exporting country as a transaction between the 
foreign importer and the carrier (in the Australian situation, usually a foreign 
shipping company) . Consequently the Australian balance of payments statistics do 
not include an item relating to the amount payable overseas to foreign carriers for 
freight on goods exported from Australia and no estimate of this amount is made. 

On the other hand, receipts by Australian carriers for freight on goods exported 
from Australia are included in credit item 4.3. 


4,2 lixpenditure of overseas carriers. The amount spent in Australian ports in 
respect of ships' and aircraft stores, port charges, stevedoring costs, etc., and 
crews' expenditure in ports. Shipping and airline expenditures are shown 
separately in Table 13, page 36. 


4.3 Other transportation, The credit entry covers receipts from overseas by 
Australian Shipping and airline operators in respect of passenger fares, freight 

on exports from Australia, carriage of goods between foreign ports, charters, etc. 
Earnings of Australian carriers from freight on imports into Australia are excluded 
from the balance of payments (see item 4.1 above for explanation). The debit entry 
includes earnings of overseas shipping and airline companies in respect of freight 
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carried between Australian ports and passenger fares paid in Australia (including 
fares paid by the Commonwealth government for the carriage of migrants under 
various assisted passage schemes). Also included are overseas expenditure by 
Australian shipping and airline operators in respect of stores, fuel, maintenance, 
port charges, etc. and charter payments by Australian operators to non-resident 
owners of ships and aircraft. Finally, a relatively small debit entry is included 
in this item to cover net marine insurance payable overseas in respect of both 
exports and imports. Amounts for some component items are shown separately in 
Table 14, page 37. 


Item 5 - Travel. The credit entry covers expenditure in Australia by persons 
visiting for business or pleasure and the expenditure in Australia of Colombo Plan 
students from overseas. The earnings of Australian domestic airlines for the 
carriage of overseas visitors over internal air routes are also included. The 
debit entry consists of expenditure in other countries by Australians visiting 
overseas for business or pleasure, 


Note that expenditure on passenger fares between countries (involving 
resident/non-resident transactions) is by international convention included in 
the transportation item, not in travel. 


Item 6 — Government 


eee 


6.1 Australian government. 


6.11 Defence expenditure. Includes payments made overseas for pay and 
ellowances to personnel serving abroad, other wages and salaries paid overseas, 
payments overseas for capital works, rents, local stores and other miscellaneous 
expenditure incurred overseas by the armed forces, 


6.12 Other expenditure. Includes the cost of diplomatic, consular and trade 
representation overseas, government pensions etc. paid abroad, administrative 
expenditure overseas on immigration and miscellaneous payments abroad for services. 


6.13 Services to non-residents. Includes payments by foreign governments 
for services provided by the Australian government, including services under joint 
defence projects, and the administrative costs in Australia of the Colombo Plan. 


6.2 Foreign governments' expenditure. Mainly the cost of diplomatic, consular 
and other representation and of pensions paid in Australia. 


item 7 - Miscellaneous 


7.1 Business expenses. Administrative and promotional expenses in Australia by 
firms located overseas (credit): and expenditure overseas by Australian firms and 
marketing authorities (debit). 


7.2 Other miscellaneous. Receipts from abroad in respect of commissions, 
brokerage, earnings of entertainers and the value of repairs to goods re-exported 
ar ver reparr (credit); and payments to overseas of a similar nature plus rentals 
payable on cinema and TV film (debit). 


23. 


Item 8 - Property income 


8.1 Direct investment. 


8.11 Undistributed income. The credit entry represents the unremitted profits 
of overseas branches of Australian companies and the equity of Australian companies 
in the undistributed profits of their overseas subsidiaries. The debit entry, 
conversely, represents the unremitted profits of Australian branches of overseas 
companies and the equity of overseas companies in the undistributed profits of their 
subsidiaries in Australia. In either case, no actual movement of funds takes place 
and the current account entries are offset by corresponding entries in the private 
direct investment items of the capital account. 


8.12 Distributed income. Profits and interest remitted by branches and 
dividends and interest payable by subsidiaries. The credit item comprises 
remittances by overseas branches and subsidiaries of Australian companies; and the 
debit item comprises remittances overseas by Australian branches and subsidiaries of 
overseas companies. A subsidiary is a company in which 25 per cent or more of the 
voting shares are owned by one person, company or group of related companies in one 
overseas country, or in which 50 per cent or more of the voting shares are owned by 
individuals or companies in one overseas country. 


8.2 Interest on government loans. The amount payable on Commonwealth, State, and 
local authority loans domiciled overseas (including loans from the I.B.R.D.) 
together with interest payable to non-resident holders of public authority debt 
domiciled in Australia. 


8.3 Royalties and copyrights. Receipts by residents from non-residents (credit), 
and payments by residents to non-residents (debit), for the use of patents, 
copyrights, trade-marks, etc. 


8.4 Other property income, The credit entry includes dividends received on port- 
folio investment overseas, rent and interest, including interest on international 
reserves. The debit entry includes dividends and interest paid or payable on 

non~residents'’ portfolio investment in Australia and interest on institutional loans. 


Item 9 - Government transfers. 


9.1 Papua New Guinea. Consisting mainly of the Commonwealth government's grant to 
the Administration, this item also includes expenditure by the Departments of Civil 
Aviation and Works and amounts spent by other Commonwealth departments in 
maintaining services in the Territory. 


9.2 Other foreign aid. Comprises the counterpart of all goods, services and cash 
provided to non-residents under various Commonwealth aid programmes, It includes 
all expenditure under the Colombo Plan, aid provided through agencies of the 

United Nations, aid provided under other multilateral and bilateral programmes, and 
miscellaneous grants in aid. Also included are Australian government contributions 
towards the administrative expenses of various international organisations. 


Item 10 ~ Private transfers 


10.1 Migrants! funds: Direct cash remittances identified as immigrants' (credit) 
and emigrants' (debit) funds. 


10.2 Other private transfers. Remittances from overseas to Australia (credit) and 
. i Ni eee : : : 

from Australia to overseas (debit) in respect of sustenance, missionary and 

Charitable donations, legacies, inheritances, gifts, etc. 
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Item 11 -— Government securities 


11.1  Domiciled overseas. The amounts shown represent the net inflow or outflow 
of funds associated with net increases Coy or decreases (debits) in public 
authority liabilities in respect of loans raised overseas and repayable in various 
foreign currencies. <A net inflow occurs in periods when receipts from government 
loans raised overseas exceed repurchases, repayments and redemptions; whereas a 
net outflow results when repurchases, repayments and redemptions exceed drawings. 
Included are: loans from the I.B.R.D.; loans raised for defence purposes; 

private loans raised for financing the purchase of civil aircraft by the government 
airlines and for general development purposes; and public loans on behalf of the 
Commonwealth and State governments. Also included are loans raised overseas by 
local government authorities. For further details of the level of public authority 
liabilities to non-residents and of the sources of borrowing see Table 21, pages 42 
and 43 . 


11.2 Domiciled in Australia. Changes in overseas investment in public debt domiciled 
in Australia (i.e. redeemable in Australian currency). 


Item 12 ~ Government : international development financing institutions. The net 
effect of changes in Australia's assets with, and liabilities to, the A.D.B., 1I.B.R.D. 


I.D.A. and I.F.C. Changes in assets occur when subscriptions, replenishments and 
special contributions are made to these institutions; while changes in liabilities 
may be the result of either the issue of special non-negotiable, non-interest—bearing 
securities as part of Australia's subscription (increase in liabilities) or the 
subsequent repurchase or redemption of these securities (reduction in liabilities). 
This item was previously called "International non-monetary institutions". For 
further details see Table 23, page44 andthe Appendix, page 56. . 


Item 13 - Other government transactions. Includes an adjustment to take account of 
leads and lags between payments made overseas for large items of equipment, mainly 
for the defence services or the government airlines, and the delivery of the 
equipment. In periods where payments exceed the value of deliveries a net debit 
(outflow) results; where the value of deliveries exceeds payments a net credit 
(inflow) is recorded. Payments include amounts drawn against special defence loans 
raised in the U.S.A. Further adjustments are also made for timing differences 
between the floating of loans overseas and the actual receipt of loan proceeds and 
for changes in balances held overseas on account of the National Debt Sinking Fund. 
Also included is government expenditure resulting in the creation of fixed assets 
abroad (e.g. projects by the Overseas Telecommunications Commission and facilities 
at international expositions) and loans to Papua New Guinea for certain development 
works. 


Item 14 - Overseas investment in Australian companies 


14.1 Direct investment. 


. 14.11 Undistributed income. The counterpart of the current account item 8.11 
(debit), representing retained earnings of Australian branches and the equity of 
overseas companies in the undistributed profits of subsidiaries in Australia; see 
note to item 8.11. 


14.12 Other. Investment, other than undistributed income, by direct investors 
and other related companies in their branches and subsidiaries in Australia. 
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14.2 Portfolio investment and institutional loans. All overseas investment in 
companies in Australia other than direct investment, i.e. all overseas investment in 
companies in Australia other than investment by related companies overseas in 
Australian branches and subsidiaries. 


Details of items 14.1 and 14.2 are derived from information provided for 
the Survey of Overseas Investment and represent net changes in investment; that is, 
increases in investment in some companies are offset against withdrawals of 
investment from other companies. 


Item 15 - Australian investment overseas. 
15.1 Direct investment. 


15.11 Undistributed income. The counterpart of the current account item 8.11 
(credit), representing retained earnings of overseas branches and subsidiaries of 
Australian companies. 


15.12 Other. Investment, other than undistributed income, by Australian 
companies in their branches and subsidiaries overseas. 


Details of these items are derived from information provided for the 
Survey of Overseas Investment, 


15.2 Portfolio investment. Changes in Australian residents' holdings of overseas 
industrial and foreign government securities. Details are derived from information 
provided for the Survey of Overseas Investment and from the foreign exchange 
statistics compiled by the Reserve Bank. 


Item 16 - Other private investment. Net remittances, mainly of a capital nature, 
between Australia and overseas by Australian and overseas life insurance companies. 
Derived from information provided for the Survey of Overseas Investment. For 
treatment of life insurance companies see Appendix B, "Overseas Investment 1970-71". ) 


Item 17 - Marketing authorities. Changes in the estimated value of commodity stocks 
held overseas by, or in amounts owed by overseas debtors to, the principal 
Australian marketing authorities. (Net increase in stocks or amounts owed = 

debit; net decrease in stocks or amounts owed = credit. ) 


Item 18 - Monetary : official monetary institutions 


18.1 Changes in liabilities. 


18.11 Use of I.M.I. credit. Net drawings (credits) or repayments (debits) of 
foreign currency purchased from the International Monetary Fund by Australia other 
than transactions that take place within the gold tranche. See Table 28, page 48 . 
For a description of the purposes and functions of the I.M.F. including Australia's 
transactions with it, see Appendix, page 51, in the bulletin "Balance of Payments 
1969-70". 


18.12 Other. Changes in the balances of foreign central monetary 
institutions with the Reserve Bank of Australia and changes in Australia's currency 
liabilities (notes and coins in circulation) in Papua New Guinea. 
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18.2 Changes in official reserve assets. The net effect of increases in (debits) 
and decreases in (credits) gold holdings, Special Drawing Rights in the I.M.F., 
Australia's I.M.F. gold tranche position, and the foreign exchange holdings of the 
Reserve Bank of Australia, including amounts pending settlement from, but excluding 
amounts pending settlement to, the Australian trading banks. See Table 29, page 49. 


18.3 Other transactions. Drawings (debits) and repayments (credits) made by the 
Reserve Bank of New Zealand under a special loan arrangement with the Reserve Bank 
of Australia for the purpose of financing New Zealand imports from Australia. 

Also included here are purchasesby Australia of shares in the Bank for International 
settlements. 


18.4 Allocation of Special Drawing Rights. The counterpart entry to the change 

in official reserve assets due to the allocation to Australia of Special Drawing 
Rights in the I.M.}P. Suchan entry is necessary in this case because without it there 
would be no corresponding credit to offset the increase in assets (debit) and the 
allocation would be reflected in an offsetting movement in the balancing item. 

For a more detailed description of the treatment of Special Drawing Rights in 
Australia's balance of payments accounts and background notes on Special Drawing 
Rights, see page 17 and Appendix, page 5t4of the bulletin "Balance of Payments 
1969-70". 


Item 19 - Monetary : Other monetary institutions 


19.1 Changes in liabilities. Balances of non-residents, including the I.B.R.D., 

with Australian monetary institutions, but excluding foreign central monetary 
institutions' balances with the Reserve Bank of Australia (which are included in 

item 1812) _ Included are the balances of non-resident commercial banks with 
Australian trading banks, changes in deposits (less changes in advances) held by 
Australian banks in Papua New Guinea, and net borrowings overseas by Australian banks. 


19.2 Changes in assets 


19,21 Advances to non-residents. Changes in the level of advances by 
Australian trading banks to non-residents. 


19.22 Other foreign assets. Changes in the net foreign exchange assets of 
Australian trading banks adjusted for settlements pending with the Reserve Bank (see 
note to item 18.2), and changes in foreign exchange assets of the Commonwealth 
government other than in London. 


Balancing item. By definition, the balance of payments on current account and the 
balance of payments on capital account during a given period must exactly offset one 
another. Errors and omissions, however, occur in the estimation of the amounts 
involved in various items in both the current and capital accounts, and, in addition, 
there are differences in timing between the statistical recording of trade and in- 
visible transactions and the relevant foreign exchange transactions. It is therefore 
necessary to introduce into the estimates a ‘balancing item' which allows the identity 
between the current and capital account balances to be preserved. The ‘balancing 
item' is included in the capital account, but, as mentioned above, it includes 
discrepancies in the current account as well as errors, omissions and timing 
differences related to capital transactions. 


Additional data on items in Table 2. Further details in respect of many of the items 
in Table 2 are shown in the tables included in Part II, Section A of this bulletin. 
The following index lists the items for which additional information is available 

and the tables in which it will be found: 


Table 2 Reference Related Tables 


Item No. Description of item in Part II, Section A 


1 Exports 4,5,8,9,10 
2 Imports 4565759311512 
Avi Freight payable overseas 12,14 
Ave Expenditure of overseas carriers 15 
lege Other transportation (credit) 13 
453 Other transportation (debit) 14 
8.1 Income on direct investment (credit) 15 
ee) Income on direct investment (debit) 16st ota 
8.2 Interest on government loans TOs? 
8.4 Other property income (debit) 16,17 
rho Government securities domiciled overseas 20,21 
11.2 Government securities domiciled in Australia Ocoee 
12 International development financing 
institutions 23 
oP ae Direct investment in Australian companies 20, 24,25 
14.2 Portfolio investment and institutional loans 20,24 
15 Australian investment overseas a6 27 
16 Other private investment 20"; 27 
18.11 Use of I.M.F. credit 28 
18.2 Changes in official reserve assets 28,29 
18.4 Allocation of Special Drawing Rights 28 
19.22 Other foreign assets 29 
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PART II. RELATED TABLES 


SECTION A. DATA RELATED TO ITEMS IN TABLE 2* 


Tables 4-12, Overseas trade 
Tables 13-14. Transportation 
Tables 15-19. Investment income 
Tables 20-25. Overseas investment in Australia 
Tables 26-27. Australian investment overseas 
Tables 28-29. IMF Position, and Gold and Net Foreign 
. Assets of Official and Banking Institutions 


SECTION B. HISTORICAL SERIES 


Table 40. Gross National Product and the Balance of 
Payments, 1951-52 to 1970-71 


Table 31. Balance of Payments, 1945-46 to 1970-71 


* For an index relating items in Table 2 with the tables 
in Section A of this Part, see page 27. 
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PART II. RELATED TABLES 
SECTION A, DATA RELATED TO ITEMS IN TABLE 2 
TABLE 4. - ADJUSTMENTS TO RECORDED TRADE FIGURES (a 


RECORDED EXPORTS ~ Merchandise 
Non-merchandise 


Total 
PLUS : Unrecorded exports 


LESS : Exports to Australian forces 

Exports of gold bullion and 
unrefined gold 

Exports for Commonwealth 
government projects 

Goods for repair and return and 
value of repairs 

Goods for re-import 

Passengers' personal effects 


EXPORTS ADJUSTED FOR BALANCE OF PAYMENTS 
PURPOSES 


RECORDED IMPORTS ~ Merchandise 
Non-merchandise 
Total 
PLUS : Unrecorded imports (v) 


LESS : Import valuation adjustment 

Imports of gold bullion 

Imports by diplomatic missions 

Imports of rented cinema and TV 
film 

Goods for repair and return and 
value of repairs 

Goods for re-export 

Passengers! personal effects 


IMPORTS ADJUSTED FOR BALANCE OF PAYMENTS 
oe 


(# million) 


Year ended June - 


21939 259 30 PU eae 4,242 
89 {09 | 3h ee Bo Nee 


3,024 3,045 35374 4,135 4,375 


S) 7 ‘i 8 4 
ano ~30 ~39 -28 =22 
-23 -19 -26 = 33 ~27 
=11 ~14 ~13 | ~20 =15 
-11 -9 ~12 ~20 -9 
-25 ee ee ~57 -71 
<4 -18 -19 

2,926 2,942 3,967 4,216 


49 1 


“12 
-116 


a £ 


(a) For a-ftuall Pee indy of these eae crs see iy page ye "Balance of 


Payments 1968-69"; 


they are also briefly described in the Notes to exports and imports 


in this Bulletin. (b) Includes timing adjustments. 


oye 
TABLE 5. - VALUE OF PRINCIPAL EXPORTS 
($ million f.o.b. port of shipment) 


Year ended June - 


Description om 
1967 | 1968 | 1969 | 1970 | 1971 


Food and live animals - 


Meat and meat preparations 429 
Dairy products and eggs 102 
Wheat and flour A54 
Barley, unmilled ay 
Fruit and vegetables 107 
Sugar, sugar preparations, honey 160 
Other 178 
Beverages and tobacco 3 As) 
Crude materials, inedible, except fuels - 
Wool and sheep skins 593 
Iron ore and concentrates 374 
Other 324 
Mineral fuels, lubricants and 
related materials - 
Coal, coke and briquettes 206 
Petroleum and petroleum products 42 
Animal and vegetable oils and fats 29 
Chemicals 191 
Manufactured goods classified chiefly 
by material - 
Iron and steel 97 
Non-ferrous metals Zul 
Other 143 
Machinery and transport equipment 323 
Miscellaneous manufactured articles 74 
Commodities and transactions not 
classified according to kind | = 
MERCHANDISE EXPORTS 23935 3,240 3,998 4,242 


Non-merchandise exports 
TOTAL EXPORTS (a) 


(a) As recorded in Overseas Trade bulletins. 


134 137 133 


409 
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TABLE 6. - VALUE OF PRINCIPAL IMPORTS 


($ million f.o.b. port of shipment) 


Year ended June = 


Description ) was ¢ 
1967 1969 1970 1971 


Food and live animals 118 | 158 
Beverages and tobacco 38 50 
Crude materials, inedible, except fuels 206 235 
Mineral fuels, lubricants and related 
materials | 247 190 
Animal and vegetable oils and fats 45 18 
Chemicals 297 410 
Manufactured goods classified chiefly 
by material - 
Paper, paperboard and manufactures 
thereof 88 | 120 
Textile yarn, fabrics, made-up 
articles and related products 240 302 
Iron and steel 66 139 
Other 192 306 
Machinery and transport equipment - 
Machinery, except electric 554 189 
Electrical machinery, apparatus 
and appliances 194 281 
Road motor vehicles | 209 366 
Other transport equipment 186 207 
Miscellaneous manufactured articles 243 403 
Commodities and transactions not 
classified according to kind | 110 | 125 
MERCHANDISE IMPORTS | 3,004 39245 sy4e5" | 4,099 


Non-merchandise imports ve 


44 49 AD | 9 
TOTAL IMPORTS (a) 3,469 | 3,881 4,150 


(a) As recorded in Overseas Trade bulletins. 
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TABLE 7. - IMPORT PRICE INDEX (a 
Year 1966-67 = 100) 


(Base : 


Commodity group 


Food, beverages and tobacco 
Crude materials, inedible 
Mineral fuels and lubricants 
Chemicals 


Manufactured goods classified chiefly 
by material 


Textiles 
Machinery except electric 


Electrical machinery, apparatus 
and appliances 


Transport equipment 


Miscellaneous manufactured articles 


ALL IMPORTS 


400.0 
400.0 
400.0 


400.0 


100.0 
100.0 


100.0 


100.0 
100.0 


400.0 


Year ended June = 


1967 1968 1969 1971 


100. 4 
100.0 
i ee 
97-4 


99 +1 
974 


100.8 


99 +1 
9769 
99.6 


101.9 107.0 


96.8 93.8 
96.3 98.0 
98.4 104.1 


1041.2 104.6 


104.2 109.1 


| 99.0 : 101.8 
| 100.4 | 


y LEO Po HS aii Bla oat 


100.0 99.0 | 100.5 | 103.5 


Source : Reserve Bank of Australia. 


111.6 
103.1 
96.7 


100.9 


409.0 
107.4 
F537 


110.9 


107.4 


109.9 


108.0 


(a) A description of the nature and scope of the index is contained in the Reserve 
Bank's Statistical Bulletin, November 1969, page 141. 
example, that because of the difficulty in obtaining data on prices paid for 
Australian imports, the price indicators used in compiling the index are 
largely export or wholesale price indexes relating to the countries of origin. 
The present index has weights based on the pattern of imports in 1966-67. 


This explains, for 
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TABLE 8. - EXPORT PRICE INDEX (a) 


(Base of each index : Year 1959-60 = 100) 


Year ended June el 


1967 1968 | 1969 1970 (o) 1971 (b) 


Commodity group 


Pere A EEE 


Wool 103 67 
Meat 424 152 
Dairy produce 84 88 
Cereals 114 400 
Dried and canned fruit 101 102 
Sugar 67 173 
Hides and tallow 89 94 
Metals and coal (c) 7 139 

ALL GROUPS ( a) 105 400 


(a) 


(b) 


A detailed description of the Export Price Index as constructed up to June 1969 
is given in Commonwealth Year Book No. 56, 1970 (pages 240- 242). Information 
concerning the interim series shown above for 1969-70 and 1970-71 is contained 
in the bulletin "Export Price Index, July 1970 (Interim Basis)"(reference 


no. OF Ode 


Interim series linked to the previous index at June 1969. This interim series 
(which incorporates a re-weighting of the items contained in the previous series 
and the inclusion of some additional items) will apply until the completion of 
the comprehensive review and rebasing of the export price index which is 
currently proceeding. 


Comprises coal, iron and steel, copper, zinc, lead and silver. Does not include 
iron ore, bauxite, alumina and mineral sands, which however have been included 


in the "All groups" index from July 1969 on. 


Excludes gold. 


TABLE 9. - TERMS OF TRADE (a) 


(Base of each index : Year 1966-67 = 100) 


_Year ended June 


Export price index (b) 100 22 97 98 95 
Import price index (c) 100 101 104 108 


(a) 3 


(b) 


apenas aS a ratio between the ee and ee price indexes using a common 
reference base year. This index should be regarded as a broad indicator only. 
Apart from any other considerations, it is subject to the approximations and 
assumptions associated with both the export price index and the import price 
index. 


See notes to Table 8. The export price index for "All groups" shown in Table 8 
has been arithmetically converted to the base : year 1966-67 = 100. 


see notes to Table 7. 
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TABLE 10. - EXPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a 
(Base : Year 1966-67 = 100) 


Food and live animals 


Metal 


Metal- |manufact- All 
Cereal a 
Meat : liferous| tures, exports 
grains ; Other 
and ores and} machin- ; of 
mi and ie exports 
meat metal ery, merchan- 
cereal } 
prepar-|_ nc at scrap |transport dise 
ations |P*°P equipment 
ations 


Per cent of 
total value 
of exports in 

1966-67 (b) 


1966-67 
1967-68 
1968-69 
1969-70 
1970-71 


For footnotes see Table 11 below. 


TABLE 11. — IMPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICE 
(Base : Year 1966-67 = 100) 


Metal 


Food manufac All 
] | 1 ° pie = a ‘ S 
a eee ieee Chemicals ESBS Ft tures, Power spae impor’ 
Fuels ; (incl. fabrics, machin- of 
and materials , imports 
plastics) etc. ery, merchan- 
tobacco ; ‘ 
transport dise 
equipment 
Per cent of 
total value 
of imports in 
1966-67 (») 5.2 8.2 9.9 8.0 18.0 || 100.0 
1966-67 100 100 100 100 100 400 100 
1967-68 99 100 109 107 ae yan 109 
1968-69 110 105 Teo 114° 116 12 116 
1969-70 T1OY es 111 152 ice 127 ior 126 
1970-71 120 81 145 ter 135 en 130 


(a) For a description of these series see Appendix, page 41 "Balance of Payments, 
1967-68". 


(b) These percentages may be used in analysing the contribution of each group to 
movements in the total index. 
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TABLE 12. — IMPORTS, FREIGHT AND INSURANCE 
($ million) 


ot ee ended em _ 
bisaes LP 19 | 1969 | 1970 1971 


Imports f.o.b. (a) Ph eh) % 3205 oe 54190 
Freight and insurance payable on imports 

in Australia and overseas 399 443 463 
IMPORTS, INCLUDING FREIGHT AND INSURANCE oF CWS ole 3,619 3,996 4 ee 


(a) Recorded trade figures adjusted for balance of payments purposes. 


TABLE 135. ~— TRANSPORTATION CREDITS (a) 


($ million ) 


Year ended June - 


Ta [me | oe fom | 


Item 1971 


Expenditure of overseas carriers 
in Australian ports - 


Shipping 
Airline 


Total port expenditure 
Receipts of Australian carriers 
from overseas (vb) 


TOTAL TRANSPORATION CREDITS 


(a) Excludes earnings of Australian carriers from the transportation of Australian 
imports. These costs are assumed to be borne ultimately by the Australian importer 
and are not, accordingly, transactions which are recorded in the Australian balance 
of payments. Such earnings have, however, been estimated as follows : 

1966-67 - $26 million; 1967-68 - $22 million; 1968-69 ~ $27 million; 1969-70 - 
$33 million; 1970-71 - $38 million. 


(b) Earnings from freight on exports, freight on the carriage of goods between 
foreign ports, passenger fares paid by non-residents, etc. No dissection of 
the total is available for reasons of confidentiality. 


- TRANSPORTATION DEBITS 
($ million) 


TABLE 14. 


eee aE ize = 
| 1967 | 1968 | | 1969 | 1971 


*reignt on imports payable overseas - 
Shipping “2 OBS 364 380 da40 
Airline 10 13 {7 ~ 
365 


Other transportation debits - 
Passenger fares - shipping 716 14 de, 84 719 
- airline 81 99 123 138 Mees 


Item 


Total 154 173 197 222 246 

Payments overseas by Australian 
carriers (b) 85 102 110 118 160 
Interstate shipping, insurance o 15 16 18 21 
Total other transportation debits 248 290 925 DD hat, 426 


TOTAL TRANSPORTATION DEBITS 554 655 699 154 836 

(a) Excludes freich* on Australian exports payable to non-resident carriers. These 
costs are assumec to be ultimately borne by the foreign importers and are, 
accordingly, not transactions which are recorded in the Australian balance of 
payments. 


(bd) Port expenditure and time charter payments. 


3, 
TABLE 15. - DIRECT INVESTMENT INCOME RECEIVABLE FROM OVERSEAS BY 
COMPANIES IN AUSTRALIA, BY CATRGORY OF INCOME AND BY COUNTRY FROM WHICH RECEIVABLE 

($ million) 


Year ended June - mes 
196 1968 ° | 1969-1970 


Category of income - 
Undistributed income (a) - 


Overseas branches -1 2 -4 4 4 

Overseas subsidiaries 15 18 21 23 26 
Other direct investment income (b) - 

Overseas branches 5 i > 5 5 

Overseas subsidiaries 21 19 ad 26 27 


Country from which receivable - 


United States and Canada 1 1 7) 1 a 
United Kingdom 1 3 a 4% 6 
New Zealand 18 18 17 16 | +7 
Papua New Guinea 6 9 12 16 14 
Other countries 4 14 1 4 22 


a) See note to item 8.11, Table 2, page 10..  \b) Includes interest. (c) Not 
available for publication. Included in "Other countries". 
TABLE 16. - INVESTMENT INCOME PAYABLE OVERSEAS, BY CATEGORY OF INCOME 
AND BY COUNTRY TO WHICH PAYABLE 


($ million) 


__ Year ended June - 
| 196 1969__ | 1970 as 
Category of income - 
Companies ~ 
Direct investment - 
Undistributed income - 


Australian branches 34 40 ee 
Australian subsidiaries 247 244 246 
Distributed income - 
Australian branches 68 fei 67 
Australian subsidiaries - 
Dividends 106 141 131 
Interest 34 pe 62 
Other - | 
Portfolio investment and 
institutional loans - | 
Dividends 48 54 a1 
Interest 32 36 45 
Government securities - 
Domiciled overseas 74 82 88 85 
Domiciled in Australia aioe. 2 | 2 
Country to which payable - 
United States 209 rar hs 302 302 
Canada 22 20 20 24 
United Kingdom 256 296 332 B27 
TsB-RsD. 10 9 ‘f f 
Other countries and international 
agencies A2 5 4 / 94 


39 
TABLE 17. - INVESTMENT INCOME PAYABLE OVERSEAS BY COMPANIES IN 


AUSTRALIA, BY COUNTRY AND CATEGORY OF INCOME 
($ million) 


Year ended June - 
1967 1968 7969 1970 | 1971 
United States - 
Direct investment - 


Undistributed income 88 418 108 130 
Distributed income TZ 95 134 443 
Income payable on portfolio investment 
and institutional loans Sa 19> | 24. * 2 
oO Ghe las Ae eho 269 
Canada - 
Direct investment - 
Undistributed income ie 15 
Distributed income af 
Income payable on portfolio investment 
and institutional loans a} 
Total Canada 23 
United Kingdom - 
Direct investment - 
Undistributed income 60 116 143 156 146 
Distributed income 90 62 87 160d Mood 13 
Income payable on portfolio investment 
and institutional loans Ad 
Total United Kingdom has 303 
H.E.C. = 


Direct investment - 
Undistributed income 
Distributed income 

Income payable on portfolio investment 
and institutional loans 


Total E.H.C. 


Japan - 
Direct investment - 


Undistributed income -3 
Distributed income 5 
Income payable on portfolio investment 
and institutional loans a 


Total Japan 


Other countries - 
Direct investment - 
Undistributed income 
Distributed income 
Income payable on portfolio investment 
and institutional loans 


Total other countries 


23\c 


a) Not available for publication. Included in "Other countries". b) Not available 
for publication. (c) Includes amount payable to E.E.C. and Japan. 


AO. 
TABLE 18. - DIRECT INVESTMENT INCOME PAYABLE OVERSEAS 
BY COMPANIES IN AUSTRALIA, BY INDUSTRY 
(% million) 


Year ended June a 


Industry in which capital invested 


1967 


Primary production - 


1. Agriculture, forestry and fishing -5 -2 
2. Mining and quarrying O50 ray 155 
3. Oil exploration and production 18 24, 


Total primary production 156 
Manufacturing - 
4. Founding, engineering and metal 
working (a 60 
5. Vehicles, parts and accessories (b) 34 
6. Electrical goods, equipment, 
cables, etc. rae 
7. Food, drink and tobacco a9 
8. Chemicals and allied products (c) 346 
o-FOlt-refining* 
10, Cement, bricks, glass and stone 9 
11. Yarns, textiles, clothing, footwear 
and accessories 8 
12. Paper and paper products, printing 
book binding and photography 8 
13. Other manufacturing (d 15 
Total manufacturing Pe ee 
Other industries - 
14. Insurance (e) 40 
15. Banking 
16. Other finance and property 11 a 
17. Primary produce dealing (f) 6 
18./ Oi] distribution 9 70 
19. Commerce 12 24 
20. Building and construction 1 -9 
21. Transport, storage and communication { “re 
22. Other industries 2 7 


2 . 3 


(a) Includes extracting and refining. (b) Includes assembly and repairs. Excludes 
aircraft and ships. (c) Chemicals, dyes, explosives, paints and non—mineral oils. 

(d) Includes aircraft and ships. (e) Excludes life insurance. Net overseas 
remittances, mainly of a capital nature, by life insurance offices are shown in 
Table 2 (item 16, other private investment) and also in Tables 26 and 27. (For 
treatment of life insurance companies see Appendix B, "Overseas Investment 1967-70", 
Ref. No. 5.20.) (f) Not available for publication. 


ai, 
TABLE 19. ~ INTEREST PAYABLE OVERSEAS ON AUSTRALIAN 


GOVERNMENT SECURITIES, BY COUNTRY TO WHICH PAYABLE 


($ million) 


Year ended June - 


United States 

Canada 

United Kingdom 

E.E.C. 
Germany, Fed. Republic 
Netherlands 


Total E.E.C. 
Switzerland 


Eg Oeihs 0s 
Other countries and international agencies 


TOPAL 


meres ieee 


TABLE 20. - INFLOW OF OVERSEAS INVESTMENT IN AUSTRALIA, BY 
CATEGORY OF INVESTMENT 
($ million) 


Year ended June ~ 


Investment in companies - 
Direct investment - 
Undistributed income - 


Australian branches 34 34 40 53 

Australian subsidiaries 194 247 244 246 
Other direct investment - 

Australian branches 110 150 151 125 

Australian subsidiaries 223 202 355 512 


Portfolio investment and instit-~ 
utional loans 412 291 637 


40 4 
Total investment in companies ope poas 1 de Ae 080 teoio 


Investment in government securities - 
Commonwealth and State securities - 
Domiciled overseas - 


EidDethallle -23 -23 -24 -20 -16 
Other 51 155 166 -111 ~30 
Domiciled in Australia i ip | zn 6 -2 
Local government securities -4 


Total investment in govt. securities Tae Pa -125 -48 
TOTAL ee 1,107 1,182 1,525 


NOTE. Minus sign (-) denotes a net reduction in investment. 


Hae 


TAPLE 21, - GOVERNMENT SBGUacl 72S DOMICILED OVERSBAS | ne) 
Part 1. Face value of securities on issue : Currency in which repayable 


— meena ie seomemaaree, era. SAH Currency | ane 0 ue = 
a million] 1967 | 1968 196 197 
UNITED STATES ~ 
Commonwealth and States (b U.S.$ 548.2 737-8 783-3 723. 
Local U.Ss$oe] POS ele 0.8 | : 
Total is s.$ 549 8 739.0 TOA 4 | T24. 
Boilies ee: AD Bie 3 ae 
CANADA - 
Commonwealth and States (b) Can.$ 26.9 
UNITED KINGDOM - | | 
Commonwealth and States Este | 7101 PR Oe Bee: 
Local Estg 1.3 Vie 
Total Estg 262.3 ae 
GERMANY, Fed. Rep. ~ | 
Commonwealth (b) D.Mark ee 400.0 T4305 | 860.5 
NETHERLANDS - | 
Commonwealth and States Guilder 40.0 Shee 34.7 
SWITZERLAND - 
Commonwealth and States Sw.Fr,. 290.0 290.0 290.0 299.9 
a o B 6 R ° D e = } 
Commonwealth USS. 163.4 148.4 13220 1132 
Can.$ 36.0 26.3 15.6 11.8 
D.M. 84.6 T1802 


78.2 78.2 


Part 2. Face value of securities on issue : Australian currency equivalent 
(¢ million) 


QO June - J 
| | 1967. |. 1968.1] 7 soe £in674 
UNITED STATES - 

Commonwealth and States (b) 489.5 658.7 641.4 
Local 1.4 nal 1 oy 
Total 190. 9 659.8 | 8 641.4 


CANADA - 
Commonwealth and States (b) 


UNITED KINGDOM ~ 
Commonwealth and States 
Local 


Total 


GERMANY, Fed. Rep. - 
Commonwealth (b) 


NETHERLANDS - 
Commonwealth and States 


SWITZERLAND - 
Commonwealth and States 


Ts te Die = 
Commonwealth 


Unles Doktaa 


Ly sed Bode | 1 | 1 30-4 
TOTAL 1554457) 1, 56737 14, 702. 4 1,584.6 Ny54965 


(a Includes Commonwealth, State and local government securities. (b) Excludes 
liabilities to the I.B.R.D. repayable in the currencies of these countries. (c) Converted 
at the par rates of exchange ruling on the dates indicated. 


43. 
TABLE 21. - GOVERNMENT SECURITIES DOMICILED OVERSEAS - continved 


Part 3. Net inflow or outflow, by country 
($ million) 


Year ended June - 


Changes in face value (d) 
Commonwealth and States | 
I.B.R.D. loans -23 -23 | -18 | ~15 
Other loans 48 163 = 100 | -19 
Local government - -5. os call 


Total change in face value 23 135 | -118 ~35 
Revaluations etc. (e) 26 108 3 | -13 | -11 
NET INFLOW OR OUTFLOW (f) 131 438 ~131 -47 
Source of investment | 
United States 172 42 ~54 | -3 
Canada -1 «* | ~1 <9 
United Kingdom -39 -17 -95 -32 
H.E.C. 
Germany, Fed. Republic 22 137 35 =f 


Netherlands 


Total E.E.C. 


Switzerland 10 “<s 2 ve 
lee ett ee -23 ~ 20 -16 


(d) Annual changes in the Australian currency equivalent of the face value of securities 
on issue shown in part 2 of this table. These changes may differ from the net "cash" 
inflow or outflow because they include changes due to exchange rate variations which 

do not affect cash flows, and they exclude the effects of discounts on new issues, 
bonuses on retirement, etc., which do affect the cash flows. 


(e) Reflects the differences between changes in face values and cash flows caused by 
exchange rate variations, discounts on new issues, bonuses on retirement, etc. 


(f) Corresponds to item 11.1 in Tables 1 and 2. Minus sign (-) indicates a net 
outflow. 


(zg) The source of investment in this table is determined according to the currency 
in which the securities are repayable. 


WABI 22. = bvWe KOLO AULULNGD Vay ve 
SECURITIES DOMTSILED IN AUSTRALIA 


($ million) 


EA LEDER NE TTP Ee, TET 


30 June «= 


Borrower - 
Commonwealth and States 45 
Local government _—o 
TOTAL PAID UP VALUE OF SECURITIES 30 
source of investment - 
United States and Canada 
United Kingdom 9 
New Zealand 3 
Other (including international agencies) 37 


TOTAL PAID UP VALUE OF SECURITIES 45 50 


ae, 


TABLE 23. ~ CAPITAL TRANSACTIONS WITH INTERNATIONAL DEVELOPMENT FINANCING INSTITUTIONS 
($ million) | 


Year ended June - 


CHANGES IN ASSETS ~ 
AzD.B. ~ Subscription and contri- 10.5 
butions 
I.B.R.D. ~ Subscription o* 
ca ar - Subscription and repleni- 
shments To1 
I.F.C. ~ Subscription oe 
Total 17.6 
CHANGES IN LIABILITIES - 
A.D.B. ~ Securities issued 6-7 
Securities redeemed ~0.3 
ID BaeDs - Securities issued (a) oe 
Securities redeemed (a) ee 
Lee Diese - Securities issued T+1 
Securities redeemed -2.8 


LOAN A Oe ~ Securities issued 


Securities redeemed 


Total 


NET CHANGE IN ASSETS AND LIABILITIES (b) -9.8 -10.9 -9.6 -6.6 ~6.9 


a) Subscription transactions only. For net loan transactions with the I.B.R.D. see 
Table 21. (b) Minus sign (-) denotes net decrease in liabilities or net increase in 
assets. 


TABLE 24, - INFLOW OF OVERSEAS INVESTMENT IN COMPANINS IN AUSTRALIA, BY COUNTRY 
AND CATHGORY OF INVESTMENT 
($ million) 


Year ended June — 


United States - 
Direct investment - 


Undistributed income 47 88 118 | 108 130 
Other 157 249 188 296 244 
Portfolio investment and institutional 
loans Oc fe = ST 7 -1 oc. 
ToethleUdovA. 282 387 343 402 496 
Canada - iy i) ee | fix 


Direct investment - 
Undistributed income 
Other 
Portfolio investment and institutional 
loans 


Total Canada 


United Kingdom. - 
Direct investment - 
Undistributed income 
Other 
Portfolio investment and institutional 
loans 


Total United Kingdom 


E.E.C. — 
Direct investment - 
Undistributed income 
Other 
Portfolio investment and institutional 
loans 


Total B.E.C. 


Japan — 
Direct investment - 


Undistributed income -2 ~3 
Other 22 60 
Portfolio investment and institutional 
loans a a 
Total Japan (b) (b) 
Other countries - 
Direct investment - 
Undistributed income g 9 
Other 38 | 119 
Portfolio investment and institutional 


230 


c) 42 c) 80 | (c) 106 |(c) 174 | (c a 
TOTAL 962 1,046 1,080 1,573 


(a) Not available for publication. Included in "Other countries”, b) Not available 
for publication. (c) Includes portfolio investment and institutional loans from Japan 
and E.E.C. NOTE. Minus sign (-) denotes a net reduction in investment. 


loans 


ee 
2) 


TABLE 25. — INFLOW OF DIRECT OVERSEAS INVESTMENT IN COMPANIES 


IN AUSTRALIA, BY INDUSTRY (a) 
($ million) ) | 
as Se 


Year ended June - 


1968 1969 1970 1971 


Primary production - 


1. Agriculture, forestry and fishing 2 
2. Mining and quarrying 271 
3. Oil exploration and production AG 
Total primary production 3419 
Manufacturing - 
4, Founding, engineering and metal 
working (b 5G 
5. Vehicles, parts and adcessories (c) 18 
6. Electrical goods, equipment, cables 
etc. 20 

7. Food, drink and tobacco 35 

8. Chemicals and allied products (a) 

9. Oil refining et 
10. Cement, bricks, glass and stone 10 
11. Yarns, textiles, clothing, footwear 

and accessories 8 
12. Paper and paper products, printing, 
book-binding and photography = 
13, Other manufacturing (e e) 
Total manufacturing 239 
Other industries - 
14. Insurance (f) 1S 
15. Banking 165 
16, Other finance and property 
17. Primary produce dealing 6 
1B.F OL) distribution 67 
19. Commerce 107 
20. Building and construction 6 
21. Transport, storage and communication 6 
22, Other industries / 
Total other industries 378 
937 


TOTAL 
(a) Increases in investment by some overseas investors are offset against withdrawals 
of investment by other overseas investors. 
(bo) Includes extracting and refining. 
(c) Includes assembly and repairs. Excludes aircraft and ships. 
(a) Chemicals, dyes, explosives, paints and non-mineral oils. 
(e) Includes aircraft and ships. 


(f) Excludes life insurance. Net overseas remittances by life insurance offices are 
shown in Table 2 (item 16, Other private investment) and also in Tables 26 and 
27. (For treatment of life insurance companies see Appendix B, "Overseas 
Investment 1969-70", Ref. No. 5.20) 


GT 
TABLE 26, - OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS, BY CATEGORY OF INVESTMENT 
($ million) 


Year ended June - 


Direct investment in companies - 
Overseas branches - 
Undistributed income 


Other 8 
Overseas subsidiaries - 
Undistributed income é 26 
Other 35 | 105 38 
Portfolio investment - 
In companies 6 See: 
In government securities 13 Af, 
Other private investment - 
Life insurance companies -12 


TOVAL 


abet LED D | | 89 


TABLE 27, - OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS, 
BY CATEGORY OF INVESTMENT AND COUNTRY 
($ million) 


Year ended June - 


Direct and portfolio investment - 
United States and Canada 
United Kingdom 
New Zealand 
Papua New Guinea 
Other countries 


Total, direct and portfolio 
investment 


Other private investment - 
United States and Canada 
United Kingdom 
New Zealand 
Papua New Guinea 
Other countries 


Total, other investment 


Total investment - 
United States and Canada 
United Kingdom 
New Zealand 
Papua New Guinea 
Other countries 


; 


NOTE. Minus sign =) denotes a net reduction in investment. 


l ee ee OE Re RL I RE ELE Ot LS A RL ee TI OL RR Se ona 


48, 


oS LN RR A ANA ER ar RARER IR RRS AUT tl NP A AEY a EE A A AA BAAR A 


it. General Account - 
Quota 
Subscription - gold 


Australian currency 


Repurchase of currency subscription of oT 37 bi an 
Net Australian drawings és $e i 9 es 
Net Fund sales of Australian currency 66 el! 91 1. Aime tel 34 
Net Fund income received eas ie >. 4 


Fund holdings. of Australian currency 268 198 243 230 408 


nc OR ne A A OR EEE SESE EP AECL RE AIOE MAI SE 


2. xvpecial Drawing Account - 
Special Drawing Rights - allocated | «% 
Net acquisition or net use (~) of SDRs oe 


Total holdings of Special 
Drawing Rights 


na renee Gap NannenaS anes Sas Rien eannan intl 


3. Summary - 
Gold tranche position 203 rae 186 
Credit tranche position 446 446 594 
Gross Fund positions 650 663 780 
Holdings of Special Drawing Rights +% 719 146 
AUSTRALIAN TRANSACTIONS WITH THE FUND 
JULY 1970 TO JUNE 1971 ) 
July - Cevlon repurchase See) January - Iceland repurchase 15 
August - Ceylon repurchase 0.6 Spain repurchase 2.1 
Indonesia purchase 405 March - Haiti repurchase 0.2 
September - New Zealand repurchase 0.9 eh ide hd bes sts SY 
Philippines repurchase 0.9 
Currency purchase by 
Fund 13v2 April - Haiti repurchase 0.2 
Yugoslavia repurchase 1.0 Ceylon repurchase 0.8 
Net income from Fund 0.9 Currency repurchase by 
October - Yugoslavia repurchase One oad ee 
November - Uruguay repurchase 0.9 May Rea pan he eee 
repurchase V5 
Liberia repurchase 0.2 Buimindi rewrote 0.4 
Ceylon repurchase 6.3 teat nee i ; 
UAR ‘repurchase On June Rwanda repurchase 0.4 
Iceland repurchase da Burma repurchase 0.9 
; aerate Ceylon repurchase 0.4 
December - Gold subscription 36.8 ni 
Ceylon repurchase 0.8 “Panam cee qoa ee hae 


NOTE. For a full description of the purposes and functions of the I.M.F. and of 
Australia's transactions with the Fund from 1947-48 to 1969-70 see Appendix, 
page 51, "Balance of Payments, 1969-70". 


TABLE 29. - GOLD AND NET FOREIGN ASSETS-OFFICIAL 


AND BANKING 


INSTITUTIONS 


Part 1. ‘Total official reserve and other foreign assets (a 


Official reserve assets - 
Gold 


Special Drawing Rights in the I.M.F. 
I.M.F. gold tranche 


Foreign exhange - 
U.S, dollars 


Sterling 
Other 


Total 


Other foreign assets (net) 


TOTAL 


30 June - 


1967 1968 1969 


* Part 2. Changes in official reserve and other foreign assets (b 


Official reserve assets - 
Gold 


Special Drawing Rights in the I.M.F 
I.M.F. gold tranche 


Foreign exchange 


Total 


Other foreign assets (net) 
TOTAL 


(a) Source : Reserve Bank of Australia 


changed relative to the Australian dollar. 


($ million) 


19°70 


240.9 
om 


216.8 


510.9 
617.1 
158 


hgh 


4 


($ million) 


Year ended June - 


1967 1968 1969 


-37.6 142.6 
603 25 et 


1970 


}-149.8 | -31.3 168.3 | 124.3 | 


(b) The changes in total holdings shown in this table equal the changes in official 
reserves and other foreign assets shown in items 18.2 and 19.22, 
for periods in which the rates of exchange of the currencies held as reserves are 


19771 


For periods in which these rates are 


altered, the changes in the Australian dollar equivalent of the reserve holdings 
caused by these valuation changes are reflected in the changes in total holdings 
shown in this table, but are not included in the changes in official and other 

foreign assets shown in items 18.2 and 19.22, Table 2. 


Thus, for the twelve months ended June 1968 the fall of $31 million in the 
Australian dollar equivalent of total reserve holdings shown in the above table 
includes a loss of approximately $113 million resulting from the devaluation of 
the pound sterling and other currencies in November 1967 as well as a net addition 
of $81 million resulting from Australia's balance of payments transactions. 
changes in official reserve and other foreign assets in Table 2 exclude 
devaluation loss and show only the net %81 million addition to reserves resulting 


from balance of payments transactions. 


the 


The 


Table 2, except 
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TABLE 31, — BALANCE OF PAYMENTS 


1 


10 4 -7i 


CURRENT ACCOUNT ~ 
Exports f.o.b. 
Imports f.o.b. 
Balance of trade 
Invisible credits - 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 
Invisible debits - 
Transportation 
Travel 
Government 
Miscellaneous 
Property income - 
Investment income 
Royalties and copyrights 
Transfers - 
Government 
Private 
Total invisible debits 
Net invisibles 
Balance on current account 
CAPITAL INFLOW - 
Government capital movements - 
Government securities 
Other government capital movements 
Total government capital movements(net) 
Private capital movements - 
Overseas investment in Aust. 
Undistributed income 
Other direct investment 
Portfolio investment and 
institutional loans 
Total companies 
Australian investment overseas 
Marketing authorities 
Total private capital movements(net) 
Monetary sector transactions n.e.i. 
Net identified capital inflow 
Balancing item 
Net apparent capital inflow 
MONETARY MOVEMENTS - 
Changes in official reserve assets 
Allocation of Special Drawing Rights 
Changes in other foreign assets 
Other monetary movements 
Net monetary movements 
(a) Not available; 
NOTE. 


companies — 


($ million) 


Items in Year ended June — 


Table 2 [1946 | 1927 | 1948 | 194 
—21 -408 | -660 


1,042 
81 
225 


18 
56 


14.11 
1 Age 


14.2 


15,16 
17 


ere. 


185 
19.22 
18.aey: 


included with changes in official reserve assets. 
For concepts, definitionof items, etc. see Explanatory Notes, pages 18 to 26. 


52. 


TABLE 31, — BALANCE OF PAYMENTS, 14 -46 
($ million) 
Items in Year ended June = ; 
Table 2) 1950 fh 051, ee 


CURRENT ACCOUNT - 


Exports ifs07 0 betas 1,948 1,326 
Imports f.o.b. -1,048 —1 ,441 -2,0 
Balance of trade -707 
Invisible credits - 
Gold production 28 
Transportation 89 
Travel 10 
Government 16 
Miscellaneous 7] 
Property income 13 
Transfers 
Total invisible credits 216 
Invisible debits - 
Transportation -313 
Travel -28 
Government -~30 
Miscellaneous -33 
Property income - 
Investment income -142 
Royalties and copyrights -3 
Transfers = 
Government -20 
Private =28 
Total invisible debits =99 
Net invisibles —381 


Balance on current account -1,088 


CAPITAL INFLOW - 
Government capital movements - 


Government securities 45 
Other government capital movements -16 
Total government capital movements (net) 29 
Private capital movements — 
Overseas investment in Aust. companies - 
Undistributed income 4.11 ve 45 48 
Other direct investment 14.12 98 89 115 
Portfolio investment and 
institutional loans ae 2 im 
Total companies 172 
Australian investment overseas -7 
Marketing authorities 1 
Total private capital movements (net) 166 
Monetary sector transactions n.e.i. ll 
Net identified capital inflow 144 
Balancing item Z 
Net apparent capital inflow aod 
MONETARY MOVEMENTS ~ 
Changes in official reserve assets -894 
Allocation of Special Drawing Rights 18.3 ee 
Changes in other foreign assets 19.22 25 
Other monetary movements 18.2%, 64 20 
Net monetary movements ~851 


Note. For concepts, definition of items, etc. see Explanatory Notes, pages 18 to 26. 
a) Not available; included with changes in official reserve assets. 


TO 1970-71 (continued) 


($ million) 


reece dc ended June —- Items in 
Table 2 


| 1955 _| | 1957 | 1958 | 1959 | 
ae oe 1-520 | 1537 | 1,4b4.| 1,610 | 1 1612 1,860 1 
J+ F090) ES NPplGAod 41. 5 atemn | ojo |..% 1 8u 2 
—60 ei) 89 


690 


33 3 
91 4 
10 5 
18 6 
13 7 
31 : 
2 9,10 
an 
-187 4 
37 5 
=oT 6 
-31 7 
-147 BS. Uy sane4 
a3 8.3 
-23 9 
ae as 10 
=52d =748 
=301 
58 Has 217] 2509] 2385 [at 
18 64 11 
20 i: 3 12,13 
38 -17 63 
36 @ 136 14.11 
6 vt 183 14.12 
2 68 14.2 


MG 0 

51 138 210 =F is ae 2483 38 

-17 ar res -17 re —25 —32 es TS pts 
-6 i: -12 We 
nae -2 . 


61 115 
-—96 ea 
539 6 ts eee 

ne “ye Lites 2 

36 10 19.22 
=21 24 as Sy ee 


34- 
TABLE 31, — BALANCE OF PAYMENTS, 1945-46 


($ million) 


Items in | Year ended June - 
| Table 2. | 1961. |. 1962 1] 196 
CURRENT ACCOUNT - 
Exports f.0.b. 
Imports f.0.b. 
Balance of trade 
Invisible credits = 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 
Invisible debits = 
Transportation 4 
Travel 5 
Government 6 
Miscellaneous 7 
8 
8 


15847 | «2, 129) nome 
~2,056 | -1,701 | =2,06 


No — 


OWN AVIAN 


Property income = 
Investment income 
Royalties and copyrights 
Transfers - 
Government 9 
Private | 
Total invisible debits 
Net invisibles 
Balance on current account 


CAPITAL INFLOW - 
Government capital movements = 


Government securities 1 19 10 84 
Other government capital movements 12513 -A - -14 
Total government capital movements (net) 24 6 70 


Private capital movements - 
Overseas investment in Aust, companies - 


Undistributed income 14,91 116 66 109 
Other direct investment Nahe 262 155 275 
Portfolio investment and 
institutional loans 14,2 98 6 8 
Total companies 473 ae 467 
Australian investment overseas 15.16 -11 -15 —7 
Marketing authorities 17 -6 -65 10 


Total private capital movements (net) A'70 
Monetary sector transactions n.e.i. 19ST feet 2 6 


Net identified capital inflow 546 
Balancing item 3 
Net apparent capital inflow 620 
MONETARY MOVEMENTS — 
Changes in official reserve assets 18.2 128 
Allocation of Special Drawing Rights 18.4 6 
Changes in other foreign assets 19.22 23 
Other monetary movements 18.15.43 mh 
Net monetary movements 10 


NOTE. For concepts, definitions of items, etc. see Explanatory Notes, pages 18 to 26. 


2D 


TO 1970-71 (continued) 
($ million) 


Year ended June - Items in 


196 1969 1970 1971 Table 2 


Bow) 01 


82 A12 7 

453 584 694 516 962 1,080 1,573 

-8 ~15 ~33 -39 =45 |: -60 =140 =o | 15,16 
1 -61 A ~ 35 2 -A7 43} 17 


LS Wan a aa | 


fee 
18.4 
19.22 
18.1, <9 


56. 
APPENDIX -— INTERNATIONAL DEVELOPMENT FINANCING INSTITUTIONS 


. This Appendix covers the four international development financing 
institutions of which Australia is a member, 


A. The International Bank for Reconstruction and Development 
(1B. Rey, also known as the World Bank, 


By The International Finance Corporation (1. F.CRO 

G3 The International Development Association (T2D.As) 
(The above three institutions comprise the World Bank Group) 
D, The Asian Development Bank CA.Ds Ball 


These institutions, which are each organised independently under 
their own charters, aim to foster development by financing investment projects 
or programmes in developing countries, Hach member country government 
contributes to the capital of the institutions by subscribing to shares and 
the institutions are controlled and governed by members according to a weighted 
voting system linked to the size of a member's subscription. All finance 
provided by the institutions for projects and programmes is repayable. 


Australia's transactions with these institutions are recorded 
in several items in the balance of payments accounts, In the capital account, 
item 12 "Government transactions with international development institutions" 
shows the net effect of certain changes in Australia's assets and liabilities 
with these institutions; assets are increased as a result of Australia's 
payment of subscriptions, replenishments or special contributions; 
liabilities are increased when special government securities are issued as 
part of the subscription payments and decreased when these securities are 
subsequently repurchased or redeemed. Item 11 “Government securities” 
covers the net inflow or outflow due to government loan, transactions; 
Australia's main transactions of this nature with the four institutions relate 
to drawings and repayments in respect of loans from the I.B.R.D. (which were 
obtained some years ago when funds from the I.B.R.D. were available to 
developed EDereray oe cbt The interest payments on these I.B.R.D. loans are 
included in item 8.2 “Interest on government loans*® in the current account, 


Descriptions of the purposes, functions, capital and resource 
utilisation of each of the above international development financing 
institutions are set out below, Details of Australia's transactions with 
these institutions for each year since 1966-67 are shown in tables contained 
in this bulletin, as follows: 


Table 2 : Balance of payments (item 12) 


Table 19 : Interest payable overseas on Australian government 
securities, by country to which payable (incl. 
TABYRLD.) i 


Table 20 : Inflow of overseas investment in Australia, OY 
category of investment (inel, ISB.R.D. 


Tapiliewe t. << ae securities domiciled overseas (incl. 
1. BERD. 


Table 22 : Non-residents! holdings of government securities 
domiciled in Australia 


Table 23 : Capital transactions with international development 
financing institutions. 


DT. 


A. INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (1.3.R.D.) 


The first, and for many years after World War II the only, 
official international long-term lending institution was the International 
Bank for Reconstruction and Development, which was established to make or 
guarantee loans for productive reconstruction and development projects, both 
from its own capital which would be provided by its member governments and 
through the mobilisation of private capital. Its main function to-day is 
to lend for productive projects which will lead to economic growth in its 
less developed member countries. The Bank commenced operations in June 1946 
and Australia became a member in 1947. 


Capital and Resources: 


KRach member subscribes to a certain number of shares of the capital 
stock of the Bank. In general, the amounts of members! subscriptions are 
based on the relative economic and financial strengths of members and are 
oO 
linked to members’ financial participation (called "quota") in the I.M.F. 


A country wishing to become a member of the Bank must also be a 
member of the International Monetary Fund, but the methods of financing the 
Bank are quite distinct from those of the Fund, Upon joining the Bank a country 
pays in 10 per cent of its subscription. One per cent of the subscription is 
paid in gold or United States dollars and is freely usable in the Bank's 
operations. The other 9 per cent is paid in the country's own currency, and 
is available for lending only with the consent of the member. The remaining 
90 per cent is not paid in but may be called by the Bank if required to meet 
its obligations arising out of borrowings or guaranteeing loans. 


The uncalled portions of the subscriptions, while not available 
for lending by the Bank, constitute in effect a guarantee of the Bank's 
obligations by the Bank's members, with each member putting its credit behind 
Bank obligations to the extent of the uncalled portion of its capital sub- 
scription. 


This capital structure has proved effective in enabling the Bank 
to borrow large sums in the capital markets of the world, and particularly 
in the United States, In buying the Bank's bonds, investors attach great 
importance to the security provided by the guarantees of the member countries. 
Other sources of Bank funds have been the sale, without its guarantee, of 
participations in 1.B.R.D. loans to private investors, repayments to the 
Bank on its loans and net income accumulated through its operations. 


As in the case of the I.M.F., the Bank's Articles of Agreement 
provide that members must maintain the gold value of their local currency 
subscriptions in the event of a movement in the external value of their 
currencies, 


Loan Conditions 


The Bank may make loans to governments of member countries 
directly, or to public or private organisations which can obtain the guarantee 
of the member government controlling the territory where the project to be 
financed is located. 


58. 


Before making, participating in, or guaranteeing a loan, the Bank 
must satisfy itself: 


(a) that the loan cannot be otherwise obtained on reasonable terms 


(>) that the loan is for a sound and productive purpose and that the 
details of the project to be financed are both technically and 
financially satisfactory 


(c) that the object of the loan is of sufficient importance to the 
economy of the country concerned to justify a foreign exchange 
liability being incurred to finance it 


(a) that the project will be well managed both during its implementation 
and after completion 


(e) that reasonable prospects of repayment exist. 


In the Bank's own words "this involves the examination of the 
economic and financial situation and prospects of the borrowing country and, 
in some cases where unsatisfactory conditions are found to exist, making the 
loan conditional upon the initiation of remedial action". 


The Bank cannot impose any conditions that the proceeds of a loan 
shall be spent in the territories of any particular member or members. 


Loans Granted 


The Bank generally makes loans available to member countries for 
Specific development projects which will in due course lead to increased 
production out of which the service of the loans can be met. The loans are 
normally limited to the foreign exchange costs of a project. The Bank normally 
makes medium or long-term loans, In establishing the length of its loans, 
the Bank has generally followed the principle that the term be related to 
the estimated useful life of the equipment or plant being financed. Australia 
has been a recipient of loan funds from the Bank, with seven separate loans 
amounting to U.S. $418 million in total, arranged over the period 1950-51 to 
1961-62, At 30 June 1971 repayments and interest payments in respect of four 
of these loans had still to be completed, 


"Technical Assistance and Aid Co-ordination 


The Bank also provides a wide range of technical assistance to 
developing member countries. Most of the Bank's technical assistance is 
provided in the normal course of its lending operations, On a more formal 
basis the Bank helps countries to identify and prepare projects and in organising 
and directing sector feasibility studies. These studies may be financed by 
the Bank itself or by the United Nations Development Programme. Another activity 
of the Bank is the co-ordination of development assistance from various sources 
to member countries. 


B. INTERNATIONAL FINANCE CORPORATION (I.F.C.) 


Established in 1956 as an affiliate of the I.B.R.D., the Inter- 
rational Finance Corporation is an investment institution designed to supplement 
the activities of the Bank by encouraging the flow of domestic and foreign 
capital into productive private investments in developing countries. It 
eccomplishes this by : 


59. 


(a) investing in productive private enterprises, in association 
with private investors and without government guarantee of 
repayment, in cases where sufficient private capital is not 
available on reasonable terms, and 


(bd) bringing together investment opportunities, private capital 
(both foreign and domestic) and experienced management. 


Although closely associated with the I.B.R.D., the 1.F.C. is a 
separate legal entity and its funds and operations are entirely separate 
from the Bank's.Membership is open to all governments which are members of 
the I.B.R.D. and Australia joined at the inception of the Corporation in 1956. 
Almost all of the authorised capital of $US 110 million has been subscribed 
by member countries. 


Loan Conditions 


The I.F.C. deals directly with private business without government 
intervention. It does not invest in undertakings which are government owned 
and operated, or in the management of which the government participates to 
any significant extent. It does not seek or accept a government guarantee 
of repayment. I1.F.C.'s typical investment is a share subscription combined 
with a long-term loan although straight share subscriptions or loans are 
possible under certain circumstances. The form of investment, the investment 
mix and terms depend on the circumstances, risk and prospective return. 


C. INTERNATIONAL DEVELOPMENT AS 


SOCIATION 


The International Development Association aims at promoting 
economic development, increasing productivity and hence raising the standard 
of living in the less developed areas of the world. It is an affiliate of 
the 1.B.R.D. but the financial resources of the two institutions are entirely 
separate. Like the I.B.R.D., the I.D.A. helps to finance development projects 
which have been carefully selected and prepared. However, it provides capital 
on more liberal terms of repayment. I.D.A. came into being in September 1960, 
The Articles of Agreement of the I.D.A. provided that only member governments 
of the I.B.R.D. were eligible to join the Association. As with the I.F.C., 
Australia became a member at the inception of the Association. 


Loan Conditions 


In many developing countries the need for, and the ability to 
make effective use of, outside capital is increasing faster than the ability 
to service conventional loans, Many newly independent countries have not 
yet developed credit-worthiness of their own sufficient to enable them to 
borrow on conventional terms on the scale they require. To such countries 
as these the I.D.A. is able to provide assistance. The I.D.A. extends 
credits to the less developed areas of the worid on terms which bear less 
heavily on the balance of payments of these countries than conventional loans. 


D. ASIAN DEVELOPMENT BANK (A.D.B.) 


The aim of the Bank, which was established in 1966, is to foster 
economic growth and co-operation in the region of Asia and the Far Hast and 
to contribute to the acceleration of the process of economic development of 
the developing member countries in the region, collectively and individually. 


To fulfil this aim, the Bank's activities and functions include 
the following: 


60. 


(a) promote investment in the region of public and private 
capital for developmental purposes 


(b) utilise the available resources for financing development, 
giving priority to those regional, sub-regional and national 
projects and programmes. which will contribute most effectively 
to the harmonious economic growth of the region as a whole, 
and having special regard to the needs of the smaller or less 
developed member countries in the region 


(c) meet requests from members in the region to assist them in 
the co-ordination of their developmental policies and plans 
with a view to achieving better utilisation of their resources, 
making their economies more complementary, and promoting the 
orderly expansion of their foreign trade, and in particular 
their intra-regional trade 


(a) provide technical assistance for the preparation, financing 
and execution of development projects and programmes 


(e) co-operate with the United Nations and subsidiary bodies, 
with public international organisations and other international 
institutions as well as national entities whether public or 
private, which are concerned with investment of developmental 
funds in the region, and to interest them in new opportunities 
for investment and assistance. 


Membership in the Bank is open to members and associate members of 
the Economic Commission for Asia and the Far Fast. Membership is also open 
to other countries in the region as well as other developed countries which 
are members of the United Nations or of any of its specialised agencies, 
Australia was a signatory of the Agreement establishing the Bank and has 
thus been a member of the Bank since its inception. 


Capital and Resources 


The financial resources of the Bank consist of Ordinary Funds, 
comprising mainly subscribed capital and borrowings, and Special Funds that 
may be established or accepted by the Bank, Almost all of the authorised 
capital (55,000 "paid-in" and 55,000 "callable" shares each of $10,000 par 
value) has been subscribed, Of the subscribed capital, half is in the form 
of "paid-in" capital and the balance is capital at call which serves as 
security for the Bank's obligations. This callable capital constitutes a 
guarantee of the Bank's securities and as such facilitates the Bank's 
borrowing in the world capital markets. 


The paid portion is payable in five equal annual instalments, with 
one half of each instalment required to be paid in gold or convertible 
currency and the other half in local currency. The Bank may accept non 
negotiable non-interest bearing demand notes in lieu of the amount payable 
in local currency, provided such currency is not needed by the Bank for the 
conduct of its operations. Additionally, the Bank may accept contributions 
to special funds which it may administer on terms agreed upon with the 
donors, as long as the purposes are consistent with the Bank's functions, 


61. 


On 30 November 1971, the Board of Governors of the Bank approved a 
proposal by the Board of Directors that the Bank's authorised and subscribed 
capital be increased by 150%, It is now for member countries to decide whether 
they will take up the increase in subscribed capital authorised for them. 
Australia has decided to take up its entitlement in full. 


Loan Conditions 


The Bank's lending activities are divided into two major categories, 
ordinary operations and special operations. Ordinary operations are those 
financed from the Ordinary Funds of the Bank and are normally intended to 
cover part of the financing requirements of specific projects of high 
developmental priority. Special operations are those financed from the 
Special Funds resources of the Bank, and here the Bank takes into account the 
relative poverty and balance of payments problems of recipients and also the 
economic life of a particular project and its associated economic returns to 
determine whether loans of longer maturities, larger grace periods and lower 
interest rates than those established for ordinary operations, are justified. 


JP. O'NEILL 
COMMONWEALTH STATISTICIAN 


COMMONWEALTH BUREAU OF CENSUS AND STATISTICS 


CANBERRA, A.C.T. 2600 


NOTE. Inquiries concerning these statistics may be made in Canberra by 
telephoning 63 9111, Extension 2192, or in each State capital, by 
telephoning the office of the Bureau of Census and Statistics. 
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Reference No. 8.1 


BALANCE OF PAYMENTS 1971-72 
PREFACE 


This bulletin contains detailed estimates of Australia's economic 
transactions with the rest of the world for the year 1971-72 and comparisons 
with earlier years. Estimates for 1971-72 were first released in "Balance of 
Payments: Quarterly Summary" (Reference No. 8.2) issued on 1 August 1972 and 
revised in successive issues of that publication. 


ea The contents of this bulletin, the methods of presentation and 
the classifications used are the same as in recent issues. Publication has 
been delayed until the final results of surveys providing basic data became 
available and, therefore, the estimates contained in the three main tables in 
Part I are, as far as possible, final or subject to only relatively minor 
further revisions. 


Bi Part I consists of the three tables listed below: 


Table 1: corresponds in format to the table published 
in the quarterly summary and shows, in the 
net monetary movements, a measure of the 
overall surplus or deficit in the balance of 
payments. 


Table 2: presents the same basic information as in 
Table 1 but in a different format and in 
more detail, without highlighting the overall 
surplus or deficit. Table 2 is the main 
reference table in this bulletin. 


Table 3: gives an analysis of the balance of payments 
according to the countries or regions with which 
Australia has important economic relations. 


These tables are followed by detailed explanatory notes that 
describe the nature, presentation, classification and coverage 
of balance of payments statistics. 


4. Tables 1, 2, 3 of Part I are supplemented by the extensive range 
of related data included in Part II (Tables 4-29). Most of this supplementary 
information is available in other Bureau publications but it has been brought 
together here for the convenience of users of balance of payments statistics 
and is presented so as to be readily related to the main balance of payments 
table (Table 2). Table 30 gives a historical series of balance of payments 
estimates back to 1945-46 using the same format as Table 1 and the bulletin 
concludes with an appendix on the treatment of international freight. 
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4. 


ROUNDING OF FIGURES 


All values, unless otherwise indicated, are shown in Australian 


dollars rounded to the nearest million. 


Discrepancies may occur between totals and sums of components in 


tables due to rounding. 


ABBREVIATIONS AND SYMBOLS USED IN THIS BULLETIN 


Asian Development Bank 

Australian Industry Development Corporation 
Australian Resources Development Bank Limited 

Cost, insurance and freight 

European Economic Community (as constituted at 30 June 1972) 
Free on board, port of shipment 

International Bank for Reconstruction and Development 
International Development Association 

International Finance Corporation 

International Monetary Fund 

Organisation for Economic Co-operation and Development 
Special Drawing Rights 

Not available 

Not elsewhere included 

Not yet available 

Preliminary 

Nil, or not significant at level of accuracy shown 


PART I. THE AUSTRALIAN BALANCE OF PAYMENTS, 1971-72 


SECTION A. DEVELOPMENTS IN 1971-72 
SECTION B. BALANCE OF PAYMENTS STATISTICS, TABLES 1-3 


SECTION C. EXPLANATORY NOTES ON TABLES 1-3 


6. 


PART I. THE AUSTRALIAN BALANCE OF PAYMENTS, 1971-72 
SECTION A. DEVELOPMENTS IN 1971-72 


Summary 


The Australian balance of international payments for 1971-72 
showed a deficit of $416 million on current account, a net apparent capital 
inflow of $1858 million and an overall surplus (as measured by net monetary 
movements) of $1442 million. Compared with 1970-71, the deficit on current 
account fell by $457 million, net apparent capital inflow increased by $387 
million, and the overall surplus was $844 million higher. 


a The following table shows the major components of the balance of 


payments accounts for 1971-72 and the preceding four years. 


THE AUSTRALIAN BALANCE OF PAYMENTS : MAJOR COMPONENTS 
($ million) 


Year ended si - 


Imports f.o.b. (a —31 -320 90 


Balance of trade -218 
Invisible credits 914 1001 1129 1195 1364 
Invisible debits oro 9 ser rem 06 cae -271 


Net invisibles | -925.. = am — -1353 


Balance on current account -1143 1026 | ical | 273. | -416 


Government capital movements (net) -185 -60 
Private capital movements (net), ) 
including marketing authorities' ) 995 914 1501 1356 
transactions ) 
Monetary sector transactions n.e.i. ) 
Balancing item 140 562 


Net apparent capital inflow 1222 TA74 eT 1471 1858 


a) Recorded trade figures adjusted for balance of payments purposes. 
For details, see Table 6. 


Bs In the comments which follow, references are made to items of the 
balance of payments contained in Tables 1-3 (Table 2 in particular) of Part 
I of this bulletin. Occasional references are also made to information con- 
tained in the related table in Part II of the bulletin. For explanatory notes 
on Tables 1-3 and descriptions of detailed items, see pages 22 to 31. 


CURRENT ACCOUNT 


Visible trade 


4. On a balance of payments basis, exports grew strongly in 1971-72 
to reach a record level, while imports remained virtually static. Compared 
with 1970-71, the value of exports in 1971-72 rose by $513 million (12.2 

per cent) to $4729 million, approximately twice the increase of the previous 
year. Imports, on the other hand, rose only $1 million to $3791 million. 

As a result, the trade surplus more than doubled from $426 million in 1970-71 
to $938 million in 1971-72, the highest surplus ever recorded by Australia. 


Exports 


os As shown in Table 4, page 34 , increases occurred during 1971-72 

in nearly all principal categories of exports recorded in overseas trade 
statistics. The major part of the rise in the value of exports came from : 
meat and meat preparations (up $129 million or 30 per cent); sugar, sugar 
preparations and honey (up $63 million or 39 per cent); chemicals (up $54 
million or 28 per cent); and machinery and transport equipment (up $50 million 
or 15 per cent). The only significant decline was in the value of wheat and 
flour exports (down $20 million or 4 per cent). 


Imports 


wo Of principal imports recorded in overseas trade statistics, shown 

in Table 5, page 35, the major decreases in value occurred in the following : 
machinery, except electric (down $72 million or 9 per cent); road motor vehicles 
(down $25 million or 7 per cent); other transport equipment (down $75 million 
or 36 per cent); and crude materials, inedible, except fuels (down $16 million 
or 7 per cent). Offsetting these decreases, rises in the value of imports 
included: miscellaneous manufactured articles (up $29 million or 7 per cent); 
and textile yarn, fabrics, made-up articles and related products (up $25 

million or 8 per cent). 


Ve The large fall shown, in Table 5,’ in total recorded imports and in 
recorded imports of transport equipment is not reflected in imports on a 
balance of payments basis. This is because the 1970-71 recorded trade figures 
include leased Phantom aircraft (valued at over $50 million) which are not 
included in the 1970-71 balance of payments figures, while the 1971-72 balance 
of payments figures include imports of aircraft for use on overseas routes 
(valued at over $100 million) which are not recorded in the trade figures. 


Regional classification 


8 Table 3 sets out Australia's balance of payments by regions. A 
comparison of the values (on a balance of payments basis) of exports by country 
of consignment and of imports by country of origin for 1971-72 with a year 
earlier shows a number of significant changes in Australia's regional pattern 
of trade. Of Australia's major export markets, only the United Kingdom took 
substantially less exports than in 1970-71. In 1971-72 exports to Japan 
amounted to $1352 million, which represented 29 per cent of total exports for 
this period, and an increase of $170 million, or 14 per cent, over 1970-71. 
Exports to the United States were $612 million, representing 13 per cent of 
total exports, and an increase of $101 million, or 20 per cent,. over 1970-71. 
Substantial growth also occurred in exports to the (six) EEC countries (an 
increase of 19 per cent), and Canada (an increase of 31 per cent), while exports 
to the United Kingdom declined by $45 million, or 9 per cent, and accounted 

for only 9 per cent of total exports. 
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9. Of the major suppliers of goods to Australia, Japan alone provided 
significantly more imports in 1971-72 compared with 1970-71. Imports from 
Japan amounted to $606 million, 16 per cent of total imports, and $49 million, 
or 9 per cent, up on 1970-71. In contrast, imports from the United States 
declined by $16 million, or 2 per cent to $889 million although the United 
States remained Australia's chief supplier, accounting for 23 per cent of 
total imports. Imports from the United Kingdom also declined, by $38 million, 
or 5 per cent, and accounted for 20 per cent of total imports in 1971-72. 
Canada and the (six) EEC countries provided less, while New Zealand supplied 
more imports in 1971-72 than in 1970-71. 


Terms of trade 


10: Table 11, page 39, shows Australia's terms of trade for 1971-72 and 
the preceding four years. Although the export price index rose slightly in 
1971-72, due mainly to a recovery in wool prices and a marked increase in the 
prices of exports of dairy produce and sugar, this increase was outweighed 

by the rise in the import price index. As a result the terms of trade (ratio 
of export price index to import price index) fell slightly in 1971-72 compared 
with 1970-71. 


Invisible transactions 


Les The net deficit on invisible transactions (i.e. transactions in 
services, property income and unilateral transfers) in 1971-72 was $1353 
million, an increase of $54 million over 1970-71. As this increase was 
considerably exceeded by the rise in the trade surplus, the 1971-72 deficit 
on current account was less than half the 1970-71 deficit ($416 million com= 
pared with $873 million). 


12s Compared with 1970-71, total invisible credits increased by $169 
million (14 per cent) to $1364 million, while total invisible debits increased 
by $223 million (9 per cent) to $2717 million. 


Invisible credits 


1s All components of invisible credits except gold production rose 

in 1971-72 compared with the previous year. The most significent rise occurred 
in transportation credits (up $27 million or 6 per cent, to $496 million), 
miscellaneous credits (up $26 million, or 19 per cent, to $160 million), property 
income credits (up $61 million, or 34 per cent, to $239 million), and transfer 
credits (up $45 million, or 25 per cent, to $226 million). 


a. The rise in transportation credits between 1970-71 and 1971-72 

was due almost solely to higher expenditure in Australian ports by overseas 
ships and airlines (item 4.2, Table 2), The increase in miscellaneous credits 
was due to greater business expenditure in Australia by overseas firms and 

more receipts for commission and brokerage (items 7.1 and 7.2 respectively, 
Table 2). Property income credits were boosted by a large increase in interest 
paid on Australia's international reserves, a component of other property 
income credits (item 8.4 Table ae An increase in immigrant's funds (item Oats 
Table 2) and in other private transfers (item 10.2, Table 2) caused the rise 

in transfer credits. 


Invisible debits 
TS The major components contributing to the overall increase in 


invisible debits were travel debits (up $67 million, or 34 per cent, to $266 
million), miscellaneous debits (up $40 million, or 24 per cent, to $210 million), 


the investment income part of property income debits (up $74 million, or 10 per 
cent, to $852 million), government transfer debits (up $21 million, or 11 per 
cent, to $206 million), and private transfer debits (up $38 million, or 28 per 
cent, to $172 million). Small falls occurred in transportation and government 
debits and in royalties and copyrights paid overseas. 


16, Higher average expenditure by a greater number of Australian 
residents travelling overseas accounted for the increase in travel debits 

(item 5, Table 2). The increase in miscellaneous debits was due to both greater 
spending by Australian companies abroad (item 7.1, Table 2) and to other 
miscellaneous debits, mainly commission and brokerage (item Gro, (Padlel2ayi 

The rise in investment income debits was spread across undistributed income on 
direct investment (up $12 million), distributed income on direct investment 

(up $25 million), and other property income debits, i.e. income payable on 
portfolio investment and institutional loans (up $37 million). 


VES Grants to Papua New Guinea accounted for nearly half of the increase 
in government transfer debits, the rest being attributable to a rise in other 
foreign aid. Of the increase in private transfer debits, roughly equal parts 
were due to extra remittances of emigrants' funds and other private transfers, 
mainly sustenance and donations paid abroad. 


Regional classification 


13. As shown in Table 3 Australia's net deficit on invisibles with the 
United States rose $81 million to $441 million in 1971-72; although total 
invisible credits increased by $39 million, this was outweighed by a $120 
million rise in invisible debits mainly due to higher transportation and 
property income debits. The only other notable change in the regional pattern 
of invisibles was in Australia's deficit with the United Kingdom, which fell 
by $43 million to $385 million chiefly because of rises in transportation, 
property income and transfer credits, and in spite of a large rise in travel 
debits. 


Current account balance 


19. The reduction in the deficit on current account in 1971-72 was 
reflected throughout the regional components. Between 1970-71 and 1971-72 
decreases were recorded in current account deficits with the United States 
(down $36 million to $718 million), Canada (down $60 million to $29 million), 
the United Kingdom (down $37 million to $706 million), and the (six) EEC 
countries (down $86 million to $150 million). Surpluses on current account 
were increased with Japan (up $117 million to $761 million), New Zealand 

(up $22 million to $157 million), and with other countries - including 

Papua New Guinea and the Sino - Soviet area - (up $96 million to $276 million). 


10. 


CAPITAL ACCOUNT 


Capital inflow 


20... During 1971-72 net apparent capital inflow to Australia was the 
highest on record, totalling $1,858 million; this was $387 million, or 26 per 
cent, higher than in 1970-71. However, a significant proportion of this inflow 
remained unidentified, in the sense that it could not be allocated to specific 
categories of flows in the private sector. The annual Survey of Overseas 
Investment in fact identified a net inflow into the private sector that was 
lower in 1971-72 than in 1970-71. The higher apparent inflow can, therefore, 
only be inferred from the fact that the "balancing item" for 1971-72 was 
exceedingly high, reaching $562 million as compared with only $33 million in the 
preceding year. It should be borne in mind, however, that whilst the main 
influence in the balancing item is thought to be unidentified capital movements, 
this item also reflects all other net errors and omissions for the whole of the 
balance of payments account. 


Government capital movements 


ani There was little overall change in government capital movements 
between 1970-71 and 1971-72. In both of these years government capital 
transactions resulted in outflows of around $60 million (See Table as thus 
providing a slight offset to the high inflows in the private sector. 


22. Transactions in government securities gave rise to an outflow of 

$46 million in 1971-72, compared with an outflow of $48 million in the preceding 
year. For securities domiciled overseas, which constitute the major component 

of this item (see Table 2, item #4, 4')., transactions were as follows: repurchases, 
repayments and redemptions of $206 million and new loan raisings and drawings on 
existing loans ot $157 million - resulting in an outflow of $49 million. Defence 
loans accounted for $16 million of this outflow. 


one Other government capital movements also resulted in net outflows, 

$14 million in 1971-72 compared with $15 million in 1970-71. This item includes 
an adjustment to take account of leads and lags in payments and deliveries 

(ives imports) relating to major items of equipment purchased by the defence 
services and the government airlines (see Explanatory Notes, Part I, Section C, 
item 13). In 1971-72 deliveries of such equipment amounted to $203 million, | 
including four Jumbo jets received by Qantas, while payments totalled $198 million. 
This resulted in a net capital inflow of $5 million which, however, was more 

than offset by other transactions included in this item, such as a loan to the 
Papua New Guinea Administration and capital subscriptions to international 
development financing institutions (IBRD, ADB etc.) 


Private capital movements 


24. As shown in Table 1, private capital movements accounted for a net 
identified inflow of $1,316 million in 1971-72, $157 million (11 per cent) lower 
than in 1970-71. Overseas investment in Australian companies declined $112 
million, from $1,611 million in 1970-71 to $1,499 million in 1971-72; all 
categories of inward investment showed a decrease, except undistributed income 
(which is included here as an imputed inflow). Moreover, outward investment by 
Australian companies increased by $43 million, from $95 million in 1970-71 to 
$138 million in 1971-72. These movements combined in causing the overall decline 
in net identified private capital inflow. 


deity 


25. Direct investment in Australian branches and subsidiaries of 
overseas companies fell from $956 million in 1970-71 to $912 million in 1971-72 
(a decrease of 5 per cent). This includes movements in undistributed income 
which in fact rose $12 million, or 4 per cent, to $311 million, thus maintain- 
ing the upward trend of previous years. Portfolio investment and institutional 
loans declined by 10 per cent from $655 million in 1970-71 to $588 million in 
1971-72. (For definitions of the categories of private investment, see the 
annual bulletin "Overseas Investment" (Reference No. 5.20) and the quarterly 
bulletin "Overseas Borrowings by Companies in Australia" (Reference No. 5.41)) 


26. Some details on country of origin of inward direct investment are 
shown in Table 3, which, for 1971-72, show that smaller net inflows were recorded 
from the United States, United Kingdom and the E.E.C. countries (which then 
included only Belgium, France, West Germany, Luxembourg and the Netherlands). 

The net inflow from the United States was $365 million, down 2 per cent on 1970- 
71; from the United Kingdom $292 million, down 4 per cent; from the E.E.C. $35 
million, down 35 per cent. 


aq « Table 24 gives a classification of direct investment according to 
the main industry of the recipient companies in Australia. This shows that 

the 1971-72 inflow went mainly to the mining and quarrying, manufacturing and 
banking industries as it did it in the previous year. Changes from 1970-71 

to 1971-72 were as follows: mining and quarrying, up $83 million (30 per cent) 
to $363 million; total manufacturing, down $44 million (18 per cent) to $203 
million; banking, down $21 million (13 per cent) to $145 million. Another 
industry that shows a considerable reduction in direct investment from overseas 
is the commerce sector, where net inflow fell from $107 million in 1970-71 to 
$66 million in 1971-72 (down $41 million, or 38 per cent). 


28: Portfolio investment and institutional loans originating from the 
United Kingdom declined 36 per cent on a net basis (i.e. new inflows less with- 
drawals and repayments), from $251 million in 1970-71 to $161 million in 1971-72. 
This was partly offset by a 29 per cent increase in the net inflow from the 
United States, which rose from $147 million in 1970-71 to $188 million in 1971-72. 
No information is available on the distribution of portfolio investment by 
industry. 


29. As mentioned above, the increase in Australian investment overseas 
in 1971-72 was one of the factors which reduced the net inflow measured in the 
item "total private capital movements". There were increases in all categories 
of Australian investment overseas (see Table 2, item 15), but particularly in 
direct investment other than undistributed income which rose from $51 million 
in 1970-71 to $73 million in 1971-72 - an increase of 43 per cent. As shown in 
Table 3, the increase in Australian investment overseas occurred mostly in 
Papua New Guinea which received $63 million of private investment from 
Australia in 1970-71 and $94 million in 1971-72. 


50 There was also a slight increase in outflow of private investment 

on account of marketing authorities' transactions, from $43 million in 1970-71 

to $45 million in 1971-72. In the case of an outflow, this item measures the 
excess of shipments over payments received for some export commodities handled by 
marketing authorities. 


12. 
Monetary sector transactions, n.e.i. 


nid These transactions accounted for a net inflow of $41 million in 
1971-72, an increase of $13 million over 1970-71. Movements of note include: 
a turnaround of $29 million in non-resident deposits with Australian trading 
banks, from an outflow of $4 million in 1970-71 to an inflow of $24 million in 
1971-72, and a decrease in borrowings overseas by government development banks 
(ARDB, AIDC) offset by much larger borrowings overseas by Australian trading 
banks. 


Monetary movements 


Bie The very large net apparent capital inflow, combined with the 
reduction in the deficit on current account, resulted in a record overall 
surplus in the balance of payments for 1971-72. This surplus, as measured by 
net monetary movements, reached $1,442 million in 1971-72, well beyond the 
previous highest surplus of $598 million in the preceding financial year - an 
increase of $844 million, or 141 per cent. 


Bu The increase in official reserve assets was even higher, $1,544 
million being added to reserves in 1971-72 (including a $63 million allocation 
of special drawing rights by the IMF). This was slightly offset by a $39 
million reduction in other foreign assets and miscellaneous monetary movements. 
It should be noted that the allocation of special drawing rights, although in- 
cluded in official reserve assets, is specifically excluded from net monetary 
movements (see Table 1); this is done in order not to obscure the underlying 
balance of payments performance. 


54. As shown in Table 28, at 30 June 1972, gold and net foreign assets 
of Australia's official and banking institutions totalled $3,761 million, 
comprising official reserve assets of $3,764 million and other foreign assets 
of - $3 million (i.e. a liability). 


Currency realignments 


30%. The Smithsonian Agreement of December 1971 resulted in widespread 
realignments of foreign exchange rates. The gold parity of the Australian 
dollar was not altered; nevertheless adjustments had to be made to the value 
of our holdings of international reserves expressed in Australian dollar 
equivalents. 


DO No change was necessary to the value of our holdings of gold, 
special drawing rights in the IMF and IMF gold tranche. However, the currency 
realignments reduced the Australian dollar value of official reserve assets 
and other foreign assets by $60 million and $1 million respectively. The book 
loss on U.S. dollars held as part of official reserve assets was $A62 million; 
this was marginally offset by a net increase of $A2 million for holdings of 
various Buropean currencies. 


13. 
SECTION B. BALANCE OF PAYMENTS STATISTICS 
TABLE 1. - BALANCE OF PAYMENTS : STATISTICAL SUMMARY 


($ million) 


Items in Year ended June - 


Table 2. | 1968 | 1969 | 1970 [1971 [1972 


CURRENT ACCOUNT 


Visible Trade - 
Beperts f.0.b. | 2942.10.52. 
Imports 1.0.6. —3159 | -320 

Balance of Trade 
Invisible credits - 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 

Invisible debits - 
Transportation 
Travel 
Government 
Miscellaneous 
Property income - 

Investment income 

Royalties and copyrights 
Transfers - 

Government 

Private 


Total. invisible.debits Pane Senin reine ~271 


Net invisibles NAHOAO METAL ie 2008ed 


Balance on current account -1026 ea eC -416 


6 eB. (hoo =14 


70 1=185 -63 -60 


CAPITAL ACCOUNT 


CAPITAL INFLOW (NET) - 


Government capital movements - 
Government securities 
Other government capital movements 
Total government capital movements 
Private capital movements - 
Overseas investment in Australian 
companies - 
Undistributed income 
Other direct investment 
Portfolio investment and 
institutional loans 
Total companies 
Australian investment overseas 
Marketing authorities 
Total private capital movements 
Monetary sector transactions n.e.i. 


Net identified capital inflow 


Balancing item 

Net apparent capital inflow 

TON ARY VOVEMEN — 

Changes in official reserve assets 
Allocation of Special Drawing Rights 
Changes in other foreign assets 
Other monetary movements 

Net monetary movements 


NOTE. For concepts, definitions of items, etc. see sie —— pages 22 to 31. 
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STERLING AREA 


Antarctica 
Bahama Is 
Bahrain 
Bangladesh 
Barbados 
Bermuda 
Botswana 


Brit. Ind. Ocean Terr. 


Brunei 

Christmas Is 
Cocos Is 

Cook Is 

Cyprus 

Falkland Is 

Fiji 

Gambia 

Ghana 

Gibraltar 

Gilbert & Ellice Is 
Guyana 

Honduras (British) 
Hong Kong 

Iceland 

India 

Ireland 

Jamaica 

Jordan 

Kenya 

Kuwait 

Leeward Is 

Lesotho 

Libya 

Malawi 

Malaysia 

Maldive Is 

Malta 

Mauritius 

Oman 

Nauru, Republic of 
New Zealand 
Nigeria 

Niue and Tokelau Is 
Norfolk Is 
Pakistan 

Papua New Guinea 
Qatar 

Ross Dependency 


St Helena & Ascension Is 


Samoa (Western) 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 


South Africa, Republic of 


South West Africa 


* Member counties of the Organisation for Economic Co-operation and Development (OECD). 
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Sri Lanka (formerly Ceylon) 

Swaziland 

Tanzania 

Tonga 

Trinidad & Tobago 

Uganda 

Union of Arab Emirates 
(formerly Trucial States) 

United Kingdom 

Virgin Is an aN 

Windward Is 

Yemen, People's Rep. of 
(formerly South Yemen) 

Zambia 


ON-STERLING COUNTRIES 


North America 

Canada 

United States of America 
and Dependencies (Guan, 
Puerto Rico, 
Samoa, Virgin Is and 
Other U.S. Pacific Is) 


European Economic 
Community 

Belgium 

France 

Germany, Federal Republic 
of 

Italy 

Luxembourg 

Netherlands 


Sino-Soviet Area 

Albania 

Bulgaria 

China, People's Republic of 

Czechoslovakia 

Germany, People's Democratic 
Republic of 

Hungary 

Korea (North) 

Mongolia 

Poland 

Romania 

ESS pes aca 

Vietnam (North) 


* Japan 


Other Countries ‘including 
the remaining OECD members; 


Lees Lae 


Austria 
Denmark 


FOREIGN COUNTRIES BY MAJOR GROUPS 


* * eK K Ke K * 


Finland 


Greece 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
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SECTION C. EXPLANATORY NOTES ON TABLES 1-3 


Nature of balance of payments statistics 


The balance of payments records systematically all economic 
transactions between the residents of Australia and residents of the rest of 
the world (non-residents). Because these transactions are of many different 
kinds, compilation of balance of payments statistics entails the use of a 
very wide range of statistical data of varying degrees of reliability and 
timeliness. Some component items are compiled from existing statistics, such 
as trade statistics and statistics of government borrowing overseas; others 
from special statistical collections designed specifically for balance of 
payments purposes; while for others indirectly related information is considered. 
One feature that is common to all components of the estimates, whatever the 
source of the basic data, is the element of subjective judgement that has 
to be applied in compiling them Almost invariably source data suffer from ~ 
one or more deficiencies: delays in collection and processing, insufficient 
coverage, incorrect valuation and timing. Despite efforts to overcome these 
problems of timing, coverage and valuation, they are impossible to eliminate 
completely. Because of this, it is necessary to introduce a balancing item 
into the balance of payments to take account of the net errors and omissions, 
and make the two sides of the account balance as conceptually they should. 

It also means that, as more reliable and more up-to-date data come to hand, and, 
as methods of estimation are improved, the published estimates are subject 
to regular revision. 


Presentation of balance of payments statistics 


Once estimates of the various components of the balance of payments 
have been compiled, they must be presented in a systematic and logical way. In 
this bulletin the estimates are presented in the main tables, Tables 1-3, each 
having a somewhat different emphasis. 


Table 2, the most detailed presentation of the balance of payments 
account as a whole, is in a two-column, credit/debit form. For current 
transactions in goods and invisibles, entries in the credit column represent 
the sale by Australian residents of goods or services to non-residents, or 
transfers in cash or kind from non-residents to Australians. Entries in the 
debit column, on the other hand, represent purchases of goods or services by 
Australians from non-residents, or transfers in cash or kind by Australians to 
non-residents. 


In accordance with these principles, exports are entered in the 
credit column and imports in the debit column. For some items there are both 
credit and debit entries; for example, the entry in the credit column against 
the item "travel" covers expenditure by persons visiting Australia while the 
entry in the debit column for the same item covers expenditure by Australians 
travelling abroad. 


For capital transactions an entry in the credit column represents 
either a net decrease in Australian assets overseas or a net increase in 
Australian liabilities to non-residents; for example, a net inflow of overseas 
investment into companies in Australia increases Australian liabilities to 
non-residents and is thus entered in the credit column. An entry in the debit 
column indicates either a net rise in/Australian assets overseas or a net 
decrease in Australian liabilities to non-residents; for example, an outflow 
of funds to repay an Australian government loan raised overseas reduces 
Australian liabilities to non-residents and is thus entered in the debit 
column. In recording monetary sector transactions, official reserve assets 
and other foreign assets are regarded as assets held overseas so that increases 
in these assets are recorded in the debit column and decreases in the credit 
column. 


Table 1 covers the same range of transactions as Table 2 but in 
less detail and with a somewhat different emphasis. It is designed to help 
users to analyse the statistics by highlighting certain aggregates and 
balances: the balance of trade, net invisibles, the balance on current account, 
net apparent capital inflow, and net monetary movements. All these aggregates 
or balances are important measures of aspects of Australia's balance of pay- 
ments. Unlike Table 2, in which total credits exactly equal total debits, 
this table is arranged to show an overall surplus or deficit, measured by net 
monetary movements. This figure is regarded as being perhaps the most useful 
Single indicator of the overall balance of payments result during any period 
Since it covers changes in official reserve assets and related items. 


The emphasis in Table 3 is on balance of payments transactions 
between Australia and specified countries or groups of countries. Both current 
and capital account transactions are shown in the one table, classified according 
to one common list of countries; this regional classification is shown for each 
Table 1 item, except for items relating to monetary sector transactions. 


In Tables 1 and 3 minus signs = denote current account debits and 
capital outflows; for monetary movements minus signs ee) denote a decrease in 
assets or an increase in liabilities or the receipt of an allocation of SDRs. 


Classification of transactions 


Current account transactions are classified by the nature of the 
transaction, the main sub-division being into visible trade transactions (exports 
and imports) and transactions in "invisibles" (services and transfer payments). 
Invisibles are further sub-divided into groups of transactions with certain 
common characteristics: transportation services, travel, government services, 
miscellaneous services, property income, and transfer payments (foreign aid, 
gifts, donations, etc.). 
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Capital account transactions are classified primarily by the sector 
of the Australian party to the transactions. Government sector transactions, 
therefore, include transactions by all Australian public authorities, federal, 
state and local (other than government banks, which are included in the monetary 
sector); private sector transactions include transactions by all resident 
individuals and private institutions (other than monetary institutions); and 
the monetary sector covers all banking institutions, official and non-official. 


In Table 3, exports and imports are classified according to the 
country of consignment or origin respectively, without regard to the currency 
used in the transactions. Freight payable overseas on imports and expenditure 
of overseas carriers are allocated to the country of the operator of the 
carrier, Other invisibles are classified, where possible, according to the 
country from or to which funds are received or paid. For capital items regional 
allocation is made, as far as possible, according to the country or area of 
residence of the immediate foreign party to the transaction. In the case of 
official loans domiciled overseas, allocation is on the basis of the currency 
in which the loan is repayable. 


The column "Unallocated" in Table 3 shows transactions with 
international agencies and gold production. Amounts shown for international 
agencies include loans raised through, and interest payable to, the IBRD, 
payments relating to the maintenance of certain international agencies such 
as the United Nations, International Labour Office, International Civil Aviation ~ 
Organisation, etc., and subscriptions to international development financing 
institutions (ADB, IBRD, IDA and IFC). 


For a list of countries classified by major groups, see page 21. 


Composition of items 


The relationship between items shown in Tables 1 and 3 and the more 
detailed estimates in Table 2 is a direct one and the item numbers used are 
consistent throughout the three tables. In the notes that follow the composition 
of items is given in terms of Table 2 which contains the most detailed level of 
items. 


Item 1 - Exports f.o.b. Published recorded trade statistics adjusted for balance 
of payments purposes. These adjustments are made mainly to exclude transactions 
where no change of ownership occurs between residents and non-residents of 
Australia and to include certain transactions where ownership changed but customs 
entries are not required. Recorded exports of gold, exports to Australian armed 
forces overseas or for Commonwealth government projects abroad, exports of goods 
for repair and return (including the cost of repairs), exports for rée-import 

and exports of passengers’ personal effects are excluded; unrecorded exports 

are added. 


Item 2 - Imports f.0.b. ‘Published recorded trade statistics adjusted for balance 
of payments purposes. These adjustments affect coverage, timing and valuation. 
As with item 1, coverage adjustments are made to exclude transactions. where no 
change of ownership occurs between residents and non-residents of Australia 

and to include certain transactions where ownership changed but customs entries 
are not required. Recorded imports of gold, imports by diplomatic missions, 
films imported on a rental basis, imports of goods for repair and return 
(including the cost of repairs), goods re~imported or imported with the intention 
of subsequent re-export and imports of passengers' personal effects are excluded,’ 
Imports of ships and aircraft for use on overseas routes and imports of 
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defence equipment and material bought overseas and delivered direct to Australian 
forces outside Australia are added since customs entries are not required for 
these goods. 


Timing adjustments are made to recorded imports to take account of 
timing differences between the handing-over of large items of equipment to the 
Australian authorities, which is the time their ownership changes and they are 
recorded in the balance of payments, and their arrival in Australia, which is 
the time they are included in the recorded statistics. 

A valuation adjustment is made to recorded imports to convert the 
recorded value of imports (idsed on the f.o.b. valne for customs duty ) to the 
f.o.b. selling price to the importer (i.e. the f.o.b. transactions value). 

The value for duty is the higher of (i) the current domestic value in the 
exporting country and (ii) the f.o.b. transactions value. In other words, 
value for duty is equal to or greater than the f.o.b. transactions value, which 
is the value required for the balance of payments. The import valuation 
adjustment is calculated from a sample of import entries and subtracted from 
imports recorded at value for duty. 


For a more detailed description of the adjustments to both exports 
and imports, see Table 6, page 36. 


Item 3 - Gold production. Because of the Significance of gold as an internationally 
acceptable medium of exchange, transactions in gold are given special treatment 

in balance of payments statistics. This item measures the addition to official 
reserve assets resulting from domestic gold production. Gold not used for 

domestic consumption is either sold overseas by gold producers at a premium or 

is sold to the Reserve Bank of Australia at the official price. In both cases 

an increase in international reserves (debit) results which is offset by a 

credit entry in this item. 


Item 4 - Transportation 


4.1 Freight on imports. The amount payable to foreign shipping and airline 
carriers for freight on goods imported into Australia. Separate details for 
shipping and airline carriers are shown in Table 14, page 41. Total. freight 
and insurance payable on imports, whether to residents or foreigners, is’ shown 
in Table 12, page 40. 


Conventional balance of payments practice based on international 
recommendations regards the cost of transferring goods beyond the exporting 
country as a transaction between the foreign importer and the carrier (in the 
Australian situation, usually a foreign shipping company). Consequently the 
Australian balance of payments does not include the amount payable overseas 
to foreign carriers for freight on goods exported from Australia, and no 
estimate of this amount is made. On the other hand, receipts by Australian 
carriers for freight on goods exported from Australia are included in credit 
item 4.3. (For more details on the treatment of international freight, see the 
Appendix, page 61.) 


4.2 Expenditure of overseas carriers. The amount spent in Australian ports in 
respect of ships' and aircraft stores, port charges, stevedoring costs, etc., 
and crews' expenditure in ports. Shipping and airline expenditures are shown 
separately in Table 13, page 40. 


4.3 Other transportation. The credit entry covers receipts from overseas by 
Australian shipping and airline operators for passenger fares, freight on. 
exports from Australia, carriage of goods between foreign ports, charters, etc. 
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Earnings of Australian carriers from freight on imports into Australia are 
excluded from the balance of payments (see item 4.1 above for explanation). 
The debit entry includes earnings of overseas shipping and airline companies 
from freight carried between Australian ports and passenger fares paid in 
Australia (including fares paid by the Australian Government for the carriage 
of migrants under various assisted passage schemes). Also’included are 
overseas expenditure by Australian shipping and airline operators in respect 
of stores, fuel, maintenance, port charges, etc. and charter payments by 
Australian operators to non-resident owners of ships and aircraft. Finally, 
a relatively small debit entry is included in this item to cover net marine 
insurance payable overseas in respect of both exports and imports. Amounts for 
some component items are shown separately in Table 14, page 41. 


Item 5 - Travel. The credit entry covers expenditure in Australia by persons 
visiting for business or pleasure and the expenditure in Australia of Colombo 
Plan students from overseas. The debit entry consists of expenditure in other 
countries by Australians visiting overseas for business or pleasure. 


The item "travel" covers all the expenditures of travellers in the 
forei countries visited (accommodation, meals, sightseeing etc. as well as 
fares). However, payments to foreign carriers for passenger fares between 
countries are by international convention included in the transportation item, 
not in travel. Where a foreign visitor to Australia travels on an internal 
airline as part of his international air fare, these 'on-carriage' receipts of 
the domestic airlines are also included in the travel item. 


Item 6 — Government 
6.1 Australian government. 


6.11 Defence expenditure. Includes payments overseas for pay and 
allowances to personnel serving abroad, other wages and salaries paid overseas, 
payments overseas for capital works, rents, local stores and other miscellaneous 
expenditure incurred overseas by the armed forces. 


6.12 Other expenditure. Includes the cost of diplomatic, consular and 
trade representation overseas, government pensions etc. paid abroad, administrative 
expenditure overseas on immigration and miscellaneous payments abroad for services. 


6.13 Services to non-residents. Includes payments by foreign governments 
for services provided by the Australian Government, including services under joint 
defence projects, and the administrative costs in Australia of the Colombo Plan. 


6.2 Foreign governments' expenditure. Mainly the cost of diplomatic, consular 
and other representation and of pensions paid in Australia. 


Item 7 - Miscellaneous 


7.1 Business expenses. Administrative and promotional expenditure in Australia 
by firms located overseas (credit); and similar expenditure overseas by 
Australian firms and marketing authorities (debit). 


7.2 Other miscellaneous. Receipts from abroad for commissions, brokerage, 
earnings of entertainers and the value of repairs to goods re-exported after 
repair(credit); and similar payments to overseas plus rentals payable on cinema 
and TV film (debit). 
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Item 8 - Property income 


8.1 Direct investment. 


8.11 Undistributed income. The credit entry represents the unremitted 
profits of overseas branches of Australian companies and the equity of Australian 
companies in the distributed profits of their overseas subsidiaries. The debit 
entry, conversely, represents the unremitted profits of Australian branches of 
overseas companies and the equity of overseas companies in the undistributed 
profits of their subsidiaries in:Australia. In either case, no actual move- 
ment of funds takes place and the current account entries are offset by 
corresponding entries in the private direct investment items of the capital 
account. 


8.12 Distributed income. Profits and interest remitted by branches and 
dividends and interest payable by subsidiaries. The credit item comprises 
remittances by overseas branches and subsidiaries of Australian companies; and 
the debit item comprises remittances overseas by Australian branches and 
subsidiaries of overseas companies. A subsidiary is a company in which 25 per 
cent or more of the voting shares are owned by one person, company or group of 
related companies in one overseas country, or in which 50 per cent or more of 
the voting shares are owned by individuals or companies in one overseas country. 


8.2 Interest on government loans. The amount payable on Commonwealth, State, 
and local authority loans domiciled overseas (including loans from the IBRD) 
together with interest payable to non-resident holders of public authority debt 
domiciled in Australia. 


8.3 Royalties and copyrights. Receipts by residents from non-residents (credit), 
and payments by residents to non-residents (debit), for the use of patents, 
copyrights, trade-marks, etc. 


8.4 Other property income. The credit entry includes dividends received on 
portfolio investment overseas, rent and interest, including interest on 
international reserves. The debit entry includes dividends and interest paid 
or payable on non-residents' portfolio investment in Australia and interest 
on institutional loans. 


Item 9 - Government transfers. 


9.1 Papua New Guinea. Consisting mainly of the Australian Government's grant 
to the Administration, this item also includes expenditure by the Departments of 
Civil Aviation and Works and amounts spent by other Australian government 
departments in maintaining services in the Territory. 


9.2 Other foreign aid. This item is the counterpart of all goods, services and 
cash provided to non-residents under various aid programmes of the Australian 
Government, including all expenditure under the Colombo Plan, aid provided 
through agencies of the United Nations, aid provided under other multilateral 
and bilateral programmes, and miscellaneous grants in aid. Also included are 
Australian Government contributions towards the administrative expenses of 
various international organisations. 


Item 10 - Private transfers 


10.1 Migrants’ funds. Direct cash remittances identified as immigrants’ (credit) 
and emigrants’ (debit) funds. 
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10.2 Other private transfers. Remittances from overseas to Australia (credit) 
and from Australia to overseas (debit) for sustenance, missionary and charitable 
donations, legacies, inheritances, gifts, etc. 


Item 11 -— Government securities 


11.1  Domiciled overseas. The amounts shown represent the net inflow or outflow 
of funds associated with net increases keegaresy or decreases (debits) in public 
authority liabilities in respect of loans raised overseas and repayable in 
various foreign currencies. A net inflow occurs in periods when receipts from 
covernment loans raised overseas exceed repurchases, repayments and redemptions; 
whereas a net outflow results when repurchases, repayments and redemptions 
exceed drawings. Included are : loans from the IBRD; loans raised for defence 
purposes; private loans raised for financing the purchase of civil aircraft by 
the government airlines and for general development purposes; and public loans 
on behalf of the Australian Government and State governments. Also included are 
loans raised overseas by local government authorities. For further details of 
the level of public authority liabilities to non-residents and of the sources 

of borrowing see Table 21, pages 46 and 47. 


11.2 Domiciled in Australia. Changes in overseas investment in public debt 
domiciled in Australia (fte¥ redeemable in Australian currency). 


Item 12 - Government : international development financing institutions. 
The net effect of changes in Australia's assets with, and liabilities to, the 


ADB, IBRD, IDA and IFC. Changes in assets occur when subscriptions, replenish- 
ments and special contributions are made to these institutions; while changes 
in liabilities may be the result of either the issue of special non-negotiable, 
non-interest-bearing securities as part of Australia's subscription (increase 
in liabilities) or the subsequent repurchase or redemption of these securities 
(reduction in liabilities). For further details see Table 23, page 48, and 

the Appendix, page 56, in the bulletin "Balance of Payments 1970-71". 


Item 13 - Other government transactions. Includes an adjustment to take account 
of leads and lags between payments made overseas for large items of equipment, 
mainly for the defence services or the government airlines, and the delivery of 
the equipment. In periods where payments exceed the value of deliveries a net 
debit (outflow) results; where the value of deliveries exceeds payments a net 
credit (inflow) is recorded. Payments include amounts drawn against special 
defence loans raised in the U.S.A. Further adjustments are made for differences, 
that occasionally occur between the time of cash flows for loan drawings and 
repayments and the time that a change in liability is actually recorded in 
government securities (item 11.1) and also for changes in balances held ovei~eas 
on account of the National Debt Sinking Fund. Also included is government 
expenditure resulting in the creation of fixed assets abroad (e.g. projects by 
the Overseas Telecommunications Commission and facilities at international 
expositions) and loans to Papua New Guinea for certain development works. 


Item 14 - Overseas investment in Australian companies 


14.1 Direct investment. 


14.11  Undistributed income. The counterpart of the current account item 
8.11 (debit), representing retained earnings of Australian branches and the 
equity of overseas companies in the undistributed profits of subsidiaries in 
Australia; see note to item 8.11. 


14.12 Other. Investment, other than undistributed income, by direct 
investors and other related companies in their branches and subsidiaries in 
Australia. 


29. 


14.2 Portfolio investment and institutional loans. All overseas investment 

in companies in Australia other than direct investment, i.e. all overseas 
investment in companies in Australia other than investment by related companies 
overseas in Australian branches and subsidiaries. 


Details of items 14.1 and 14.2 are derived from information provided 
for the Survey of Overseas Investment and represent net changes in investment; 
that is, increases in investment in some companies are offset against withdrawals 
of investment from other companies. 


Item 15 - Australian investment overseas. 
15.1 Direct investment. 


15.11  Undistributed income. The counterpart of the current account item 
Sai (credit), representing retained earnings of overseas branches and 
subsidiaries of Australian companies. 


15.12 Other. Investment, other than undistributed income, by Australian 
companies in their branches and subsidiaries overseas. 


These items are derived from the Survey of Overseas Investment. 


15.2 Portfolio investment. Changes in Australian residents' holdings of 
overseas industrial and foreign government securities. Details are derived from 
the Survey of Overseas Investment and from the foreign exchange statistics 
compiled by the Reserve Bank. 


Item 16 - Other private investment. Net remittances, mainly of a capital nature, 
between Australia and overseas by Australian and overseas life insurance companies. 
Derived from the Survey of Overseas Investment. (For treatment of life insurance 
comapnies see Appendix B, "Overseas Investment 1971-72". ) 


Item 17 - Marketing authorities. Changes in the estimated value of commodity 
stocks held overseas by, or in amounts owed by overseas debtors to, the principal 
Australian marketing authorities. (Net increase in stocks or amounts owed = 
debit; net decrease in stocks or amounts owed = credit.) 


Item 18 - Monetary : official monetary institutions 


18.1 Changes in liabilities. 


18.1 Use of IMF credit. Net drawings (credits) or repayments (debits) 
of foreign currency purchased from the International Monetary Fund by Australia 
other than transactions that take place within the gold tranche. See Table 27, 
page 51. For a description of the purposes and functions of the IMF including 
Australia's transactions with it, see Appendix, page 51, in the bulletin 
"Balance of Payments 1969-70". 


18.12 Other. Changes in the balances of foreign central monetary 
institutions with the Reserve Bank of Australia and changes in Australia's 
currency liabilities (notes and coins in circulation) in Papua New Guinea. 


30. 


18.2 Changes in official reserve assets. The net effect of increases in 
(debits) and decreases in (credits) gold holdings, Special Drawing Rights in 
the IMF, Australia's IMF gold tranche position, and the foreign exchange 
holdings of the Reserve Bank of Australia, including amounts pending settlement 


from, but excluding 


amounts pending settlement to, the Australian trading banks. 


See Table 28, page 52 . 


18.3 Other transactions. In the past, this item has covered drawings (debits) 
and repayments (credits) made by the Reserve Bank of New Zealand under a special 
loan arrangement with the Reserve Bank of Australia for the purpose of financing 


New Zealand imports 
Australia of shares 


18.4 Allocation of 
in official reserve 
Rights in the IMF. 
be no corresponding 
allocation would be 
For a more detailed 
Australia's balance 
Rights, see page 17 
1969-70". ° 


from Australia. Also included here are purchases by 
in the Bank for International Settlements. 


Special Drawing Rights. The counterpart entry to the change 
assets due to the allocation to Australia of Special Drawing 
Such an entry is necessary because without it there would 
credit to offset the increase in assets (debit), and the 
reflected in an offsetting movement in the balancing item. 
description of the treatment of Special Drawing Rights in 

of payments accounts and background notes on Special Drawing 
and Appendix, page 51, of the bulletin "Balance of Payments 


Item 19 - Monetary : Other monetary institutions 


19.1 Changes in liabilities. Balances of non-residents, including the IBRD, 
with Australian monetary institutions, but excluding foreign central monetary 
institutions' balances with the Reserve Bank of Australia (which are included 
in item 18.12). Included are the balances of non-resident commercial banks 
with Australian trading banks, changes in deposits (less changes in advances) 
held by Australian banks in Papua New Guinea, and net borrowings overseas by 
Australian banks. 


19.2 Changes in assets 


19.21 Advances to non-residents. Changes in the level of advances by 
Australian trading banks to non-residents. 


19.22 Other foreign assets. Changes in the net foreign exchange assets 
of Australian trading banks adjusted for settlements pending with the Reserve 
Bank (see note to item 18.2), and changes in foreign exchange assets of the 
Australian Government other than in London. 


Balancing item. By definition, the balance of payments on current account and 
the balance of payments on capital account during a given period must exactly 
offset one another. Errors and omissions, however, occur in the estimation of 
various items in both the current and capital accounts; in addition, there 
are differences in timing between the statistical recording of trade and 
invisible transactions and the corresponding movements in foreign exchange. 


It is therefore necessary to introduce a balancing item into the account to make 


the current and capital account balances equal and offsetting. The balancing 
item is included in the capital account, but, as mentioned above, it includes 
discrepancies in the current account as well as errors, omissions and timing 
differences related to capital transactions. 


31. 


Related data on items in Table 2. Additional information on many of the items 


in Table 2 are shown in the tables included in Part II, Section A of this 


bulletin. 


The following index lists the items for which additional information 


is available and the tables in which it will be found: 


Item No. 


14.2 


18.11 
18.2 
18.4 
19.22 


Table 2 Reference Related <tallas 
iin Part II, Section A 


Description of item’ 


Exports 4,6,7:9,11, 
56,0310, 11 512 
12,14 

ib 

is 

14 

15 

ho URE FAG Re: 
RE ia 
16,17 

20,21 

20,28 


Imports 

Freight on imports 

Expenditure of overseas carriers 
Other transportation (credit) 

Other transportation (debit) 

Income on direct investment (credit) 
Income on direct investment (debit) 
Interest on government loans 

Other property income (debit) 


Government securities domiciled overseas 


Government securities domiciled in Australia 


International development financing 
institutions 


ao 


Overseas direct investment in Australian 


companies 20, 24 


Overseas portfolio investment and institu-.- 
tional loans in Australian companies 


20 
25,26 
25,26 
et | 
27,28 
en 
28 


Australian investment overseas 


Other private investment 
Use of IMF credit 


Changes in official reserve assets 
Allocation of Special Drawing Rights 


Other foreign assets 
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PART II. RELATED TABLES 


SECTION A. DATA RELATED TO ITEMS IN TABLE 2* 


Tables 4-12. Overseas trade 

Tables 13-14. Transportation 

Tables 15-19. Investment income 

Tables 20-24. Overseas investment in Australia 

Tables 25-26. Australian investment overseas 

Tables 27-28. IMF Position, and Gold and Net 
Foreign Assets of Official and 
Banking Institutions 


SECTION B. HISTORICAL SERIES 


Table 29. Gross Domestic Product and the Balance 
of Payments, 1952-53 to 1971-72 


Table 30. Balance of Payments, 1945-46 to 1971-72 


* For an index relating items in Table 2 with the tables 
in Section A of this Part, see page 31. 


34. 
PART II. RELATED TABLES 
SECTION A. DATA RELATED TO ITEMS IN TABLE 2 
TABLE 4, — VALUE OF PRINCIPAL EXPORTS 
($ million f.o.b. port of shipment) 


Year ended June - 


Description 


Food and live animals - 


Meat and meat preparations 558 

Dairy products and eggs 115 

Wheat and flour 433 

Barley, unmilled 714 

Fruit and vegetables 96 

Sugar, sugar preparations, honey 225 

Other 231 
Beverages and tobacco 16 
Crude materials, inedible, except fuels - 

Wool and sheep skins 634 

Iron ore and concentrates 376 

Other 329 
Mineral fuels, lubricants and 

related materials - 

Coal, coke and briquettes 240 

Petroleum and petroleum products 60 
Animal and vegetable oils and fats 35 
Chemicals 245 
Manufactured goods classified chiefly 

by material - 

Iron and steel 1 

Non-ferrous metals axe be 

Other 150 
Machinery and transport equipment 375 
Miscellaneous manufactured articles 101 


Commodities and transactions not 
classified according to kind 


Q 5 88 2 
MERCHANDISE EXPORTS ; 2,935 3,240 4,000 4,243 4,776 
Non-merchandise exports (a) 109 154 131 135 120 
TOTAL EXPORTS (b) B,314 4,376 4,896 


(a) The main components of non-merchandise exports are the items deducted from 
recorded exports to obtain exports on a balance of payments basis. (See table 6 
page 36. 

(b>) As recorded in Overseas Trade bulletins. 
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TABLE . — VALUE OF PRINCIPAL IMPORTS 
($ million f.o.b. port of shipment) 


Year ended June - 


Description 


Food and live animals 160 
Beverages and tobacco 51 
Crude materials, inedible, except fuels 219 
Mineral fuels, lubricants and related 
materials 194 
Animal and vegetable oils and fats 15 
Chemicals 410 
Manufactured goods classified chiefly 
by material - 
Paper, paperboard and manufactures 
thereof 15 
Textile yarn, fabrics, made-up 
articles and related products Det, 
Iron and steel 122 
Other 299 
Machinery and transport equipment - 
Machinery, except electric ee 
Electrical machinery, apparatus 
and appliances 292 
Road motor vehicles 541 
Other transport equipment 132 
Miscellaneous manufactured articles 432 
Commodities and transactions not 
classified according to kind 137 
MERCHANDISE IMPORTS D,219 | 3,425 3,823 4,099 3,955 


Non-merchandise imports (a) 54 


49 45 og D1 


(a) The main components of non-merchandise imports are the items deducted from recorded 
imports to obtain imports on a balance of payments basis. See table 6, page 36. 


(b) As recorded in Overseas Trade bulletins. 


36. 
TABLE 6. —- ADJUSTMENTS TO RECORDED TRADE FIGURES (a 
($ million) 


Year ended June - 


RECORDED EXPORTS -— Merehandise 4,776 
Non=-merchandise OS 134 120 


Total 4,896 
PLUS : Unrecorded exports 
LESS : Exports to Australian forces (b) 
Exports of gold bullion and 
unrefined gold “22 
Exports for Commonwealth 
government projects 25 
Goods for repair and return and 
value of repairs -16 
Goods for re-import ~85 


Passengers’ personal effects 


EXPORTS ADJUSTED FOR BALANCE OF PAYMENTS 2,942 apart 3,969 4,216 4,729 
PURPOSES 7 
RECORDED IMPORTS -— Merchandise re Bo) oe hes 55 Oe hs oat bo PA oye | 

Non=-merchandise 49 : 


Total 
PLUS : Unrecorded imports (c) 


LESS : Import valuation adjustment 

Imports of gold bullion 

Imports by diplomatic missions 

Imports of rented cinema and TV 
22 len 

Goods for repair and return and 
value of repairs 

Goods for re-export 

Passengers’ personal effects 


IMPORTS ADJUSTED FOR BALANCE OF PAYMENTS 
PURPOSES Dy VO ahs ow, 3,791 


(a) For a full description of these adjustments see Appendix, page 42, "Balance of 
Payments 1968-69"; they are also briefly described in the explanatory notes to exports 
and imports on page 24 of this bulletin. (b) Adjustment no longer necessary as exports 
to Australian forces overseas are now excluded from recorded trade statistics. 

(c) Includes timing adjustments. 
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TABLE 7, - EXPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a) 


(Base : Year 1966-67 = 100) 


Per cent of 
total value 
of exports i 
1966-67 (b) 


Year ended June — 


a ne: 


Food and live animals: 


Meat and meat preparations 167 
Cereal grains and cereal preparations 150 
Other (dairy produce, fruit, sugar, etc) 5 
Total food and live animals 141 
Wool and sheepskins na 
Metaliferous ores and metal scrap 392 
Metal manufactures, machinery, 186 


transport equipment 


Other exports 


125 121 : 174 189 2 
All exports of merchandise 100.0 163 


For footnotes see Table 8 below. 


TABLE 8. — IMPORTS OF MERCHANDISE 


INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a) 


(Base : Year 1966-67 = 100) 


Per cent of 
total value 


Year ended June - 


ioe Yet 


Food, beverages and tobacco 124 
Fuels 71 
Basic materials 104 
Chemicals (incl. plastics) 139 
Textiles, fabrics etc. 133 
Metal manufactures, machinery, 113 


transport equipment 
Other imports 


All imports of merchandise 100.0 PVE PINE ENP 


(a) Fora description of these series see Appendix, page 41 "Balance of Payments, 
| 967-68" e 


(b) These percentages may be used in analysing the contribution of each group to 
movements in the total index. 


WN 
0) 


TABLE 9, — EXPORT PRICE INDEX (a) 
(Base of each index : Year 1959-60 = 100) 


Year ended June - 


Commodity group 
| 1968 | 1969 1970 (b)} 1971 (b)} 1972 () 
95 99 87 67 


Wool Tz 
Meat 147 
Dairy produce 135 
Cereals 99 
Dried and canned fruit pO. 
Sugar 127 
Hides and tallow 96 
Metals and coal p siringan t48 


(a) <A detailed description of the Export Price Index as constructed up to June 1969 


(b) 


(a) 


is given in Commonwealth Year Book No. 56, 1970 ( pages 240-242). Information 
concerning the interim series shown above for 1969-70 and 1970-71 is contained 
in ne bulletin "Export Price Index, July 1970 (Interim Basis)" (reference no. 
9.2 ° 


Interim series linked to the previous index at June 1969. This interim series 
(which incorporates a re-weighting of the items contained in the previous series 
and the inclusion of some additional items) will apply until the completion of 
the comprehensive review and rebasing of the export price index which is 
currently proceeding. 


Comprises coal, iron and steel, copper, zinc, lead and silver. Does not include 
iron ore, bauxite, alumina and mineral sands, which however have been included 
in the "All groups" index from July 1969 on. 


Excludes gold. 


bh 
TABLE 10. - IMPORT PRICE INDEX (a) 


(Base : Year 1966-67 = 100) oe 


Year ended June - 
Commodity group 
1968 | 1969 | 1970 | 1971 1972 


Food, beverages and tobacco 107.0 «3 A chy EIB 
Crude materials, inedible | 105.0 | 103.1 | 106.3 
Mineral fuels and lubricants 93.8 96.7 114.8 
Chemicals | 98.0 | 100.8 | 102.6 


Manufactured goods classified chiefly 


by material 104.01). 109.61 Bf 4, 


Textiles 1048.67 1.94:07.6 je 

Machinery except electric ha 1 Oped 115.9 124%5 

Electrical machinery, apparatus 101.8 | 111.0 | 11664 
and appliances 

Transport equipment 100.4 } 107.5 117.8 

Miscellaneous manufactured articles iT 10573 | 174020 115.4 


ALL IMPORTS 100.5 103.54 $108.7 $3715.20 


Source : Reserve Bank of Australia. 


(a) A description of the nature and scope of the index was contained in the Reserve 


Bank's Statistical Bulletin, November 1969, page 141. This explained, for 


example, that because of the difficulty in obtaining data on prices paid for 
Australian imports, the price indicators used in compiling the index are largely 
export or wholesale price indexes relating to the countries of origin. The present 
index has weights based on the pattern of imports in 1966-67. 


TABLE 11. - TERMS OF TRADE (a) 
(Base of each index : Year 1966-67 = 100) 


Year ended June - 


1968 1969 1970 ie ik 1972 
95 97 98 95 


Export price index (b) pe 


Import price index (c) 135 
TERMS OF TRADE 86 


(a) Expressed as a ratio between the export and import price indexes using a common 
reference base year. This index should be regarded as a broad indicator only. 
Apart from any other considerations, it is subject to the approximations and 
assumptions associated with both the export price index and the import price 
index. 


(b) See notes to Table 9. The export price index for "All groups" shown in Table 9 
has been arithmetically converted to the base : year 1966-67 = 100 


(c) See notes to Table 10. 
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TABLE 12. — IMPORTS, FREIGHT AND INSURANCE 
($ million) 


Year ended June — 


| 1968 | 1969. | 1970 — 1969 1970 ees: 1972 
Imports f.o.b. (a) B59 | Be LOS ns nan 3,790] 3,791 
Freight and insurance on imports 
payable to residents and non-residents (b 
IMPORTS, INCLUDING FREIGHT AND INSURANCE | 3,558 558 oy 3,619 3, | 5,996 | 4,252 A aoe 4, 256 


(a) Recorded trade figures adjusted for balance of payments purposes. 


(b) Only amounts payable to non-residents are included in the balance of 
payments. 


TABLE 13. - TRANSPORTATION CREDITS (a) 
($ million) 


Saar gaged. sais ~ 
Item 
| 1968 | oro Ah ore Aa 1972 


Expenditure of overseas carriers 
in Australian ports - 
Shipping 223 239 258 266 288 
Airline 22 25 per 38 42 
Total port expenditure 330 
Receipts of Australian carriers (b) sf bee 128 i 164 166 


(a) Excludes earnings of Australian carriers from the transportation of Austhataee 
imports. These costs are assumed to be borne ultimately by the Australian importer 
and are not, accordingly, transactions which are recorded in the Australian balance 
of payments. Such earnings have, however, been estimated as follows: “ 
1967-68 - $22 million; 1968-69 - $27 million; 1969-70 — $33 million; 1970-71 — $38 
million; 1971-72 - $55 million. 

See also Appendix, page 61 on the treatment of international freight. 


(bd) Earnings from freight on exports, freight on the carriage of goods between foreign 
ports, passenger fares paid by non-residents, etc. No dissection of the total is 
available for reasons of confidentiality. 
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TABLE 14. — TRANSPORTATION DEBITS (a) 
($ million) 


Year ended June — 
Item 


| 1968 | 19 1970 Bo 1a 


1969 
Freight on imports payable overseas - 
Shipping 355 364 380 } ant pig be" 
Airline 10 12 17 20 


Other transportation debits - 
Passenger fares - shipping 74 73 84 79 70 
airline 99 123 138 167 179 
Total 250 
110 118 159 471 
a) 18 19 


acces 


(a) Excludes freight on Australian exports payable to non-resident carriers. These 
costs are assumed to be borne ultimately by the foreign importers and are, 
accordingly, not transactions which are recorded in the Australian balance of 
payments. 


Payments overseas by Australian 
carriers (b 
Interstate shipping, marine insurance 


Total other transportation debits 


TOTAL T 


(ob) Port expenditure and time charter payments. No dissection is available for 
reasons of confidentiality. 


42. 
TABLE 15. — DIRECT INVESTMENT INCOME RECKIVABLE FROM OVERSEAS BY 
COMPANIES IN AUSTRALIA, BY CATEGORY OF INCOME AND BY COUNTRY FROM WHICH RECEIVABLE 


$ million 


Year ended June — 


wh 68 = e496 Pent 4. 97 On 4 OF eres ea 


Category of income — 

Undistributed income (a) ~ 
Overseas branches 2 =| 1 1 Ps) 
Overseas subsidiaries 18 21 25 26 oT 

Other direct investment income (b) - 
Overseas branches 6 5 5 6 4 
Overseas subsidiaries 19 a4 26 2 / 

j= A9 —f- BB aft 


TOTAL 45 


Country from which receivable - 


United States and Canada 1 2 i (c) ) 
United Kingdom 5 2 4 6 4 
New Zealand 18 Ayal 16 17 14 
Papua New Guinea 9 lz 16 15 29 
Other countries 14 17 { 22 22 

TOTAL 45 49 oo 60 Te 


(a) See note to item BA1, Table 2, page 27. b Includes interest. c Not 
available for publication. Included in "Other countries". 


TABLE 16. — INVESTMENT INCOME PAYABLE OVERSEAS, BY CATEGORY OF INCOME 
AND BY COUNTRY TO WHICH PAYABLE 


$ million 
Year ended June = 
ee |. 1968 | 1969 | 1970 | A974 ee 
Category of income - 
Companies = 
Direct investment - 
Undistributed income - 


Australian branches MG 
Australian subsidiaries 240 
Distributed income - 
Australian branches 92 
Australian subsidiaries - 
Dividends 134 
Interest 88 
Other - 
Portfolio investment and 
institutional loans - 
Dividends ue 
Interest 22 | 45 66 


Government securities = | 
Domiciled overseas 74 82 88 85 
Domiciled in Australia 2 | = 2 ! 

rt = 


Country to which payable . 


United States 209 275 302 329 401 
Canada 23 20 OR 24 29 
United Kingdom 256 297 331 328 Die 
ie Balke De 10 9 7 7 6 
Other countries and international 

agencies eee eae ere 4 91 10 


‘ 


43. 
TABLE {7, - INVESTMENT INCOME PAYABLE OVERSEAS BY COMPANIES IN 


AUSTRALIA, BY COUNTRY: AND CATEGORY OF INCOME 
($ million) 


Year ended June - 


Pa 196s e969 | ft 970 | 197 1-4-| fore 


United States - 
Direct investment - 
Undistributed income 88 118 108 132 
Distributed income 72 95 134 138 
Income payable on portfolio investment 
and institutional loans G 24 2 26 Af 


Canada - 
Direct investment - 
Undistributed income 16 - 12 11 14 20 
Distributed income 4 6 Ff a 6 
Income payable on portfolio investment 
and institutional loans 1 | 2 


United Kingdom - 
Direct investment - 
Undistributed income 116 143 156 146 ioe 
Distributed income 82 87 105 113 100 
Income payable on portfolio investment 
and institutional loans Ad 2] 


Total United Kingdom | 303 | 289 
EVEL. 
Direct investment - 
Undistributed income -1 -2 2 Ke 2] 
Distributed income 4 (a) (a) 4 7 
Income payable on portfolio investment 
and institutional loans a a a rae a 
Total E.E.C. (ob). | (dv) (b) (b) (b) 
Japan - 
Direct investment - 
Undistributed income 2 se -2 -3 —| 
Distributed income age (a) (a) 5 
Income payable on portfolio investment 
and institutional loans a a a a a 


Other countries - 
Direct investment - 
Undistributed income -7 
Distributed income ee slo) 27 
Income payable on portfolio investment 
and institutional loans ae Cc Ad\c 


To other countries 64 
TOTAL eee 644 690 763 


(a) Not available for publication. Included in "Other countries". (bo) Not available 
for publication. (c) Includes amount payable to E.E.C. and Japan. 


44. 
TABLE 18.— DIRECT INVESTMENT INCOME PAYABLE OVERSEAS 


BY COMPANIES IN AUSTRALIA, BY INDUSTRY 
($ million) 


Year ended June - 
AH 1972 


Primary production | 


Industry in which capital invested 


1, Agriculture, forestry and fishing Ms -2 | -2. 
2. Mining and quarrying 44 < 131d is 120 
3, Oil exploration and production a ry: ech 48.5] 

Total -primary production ae _ {08 | 1S3 175 

Manufacturing - 

4, Founding, engineering and metal 

working 2) pie 
5. Vehicles, parts and accessories (b) 28 
6. Electrical goods, equipment, 

cables, etc. Ze 
7. Food, drink and tobacco Sis 
8. Chemicals and allied products (c) 59 
9. Oil refining 
10. Cement, bricks, glass and stone 9 
11. Yarns, textiles, clothing, footwear 

and accessories 8 
12. Paper and paper products, printing, 

book binding and photography 8 
13. Other manufacturing (d 14 

Total manufacturing 239 

Other industries = 

14. Insurance (e 37 
15. Banking 48 
16. Other finance and property 
17. Primary produce dealing 10 
18. Oil distribution 65 
19. Commerce 43 


20. Building and construction 
21. Transport, storage and communication 
22. Other industries 


2 t e = 8° 
2 | 


TOTAL 401 | 490 | Darel 588 625 


(a) Includes extracting and refining. (b) Includes assembly and repairs. Excludes 
aircraft and ships. (c) Chemicals, dyes, explosives, paints and non-mineral oils. 

(ad) Includes aircraft and ships. (e) Excludes life insurance. Net overseas 
remittances, mainly of a capital nature, by life insurance offices are shown in 
Table 2 (item 16, other private investment) and also in Tables 25 and 26. (For 
treatment of life insurance companies see Appendix B, "Overseas Investment 1971-72 
Ref. No. 5.20.) (£) Not available for publication. 
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TABLE 19, - INTEREST PAYABLE OVERSEAS ON AUSTRALIAN 
GOVERNMENT SECURITIES, BY COUNTRY TO WHICH PAYABLE 


($ million) 


Year ended June - 


United States ‘ 7 33 35 
Canada 1 
United Kingdom “ es 25 24 
B.E.C. 
Germany, Fed. Republic he 2 15 ie 
Netherlands { 1 Eas 1 


3 


Switzerland 5 5 
T.Bsn.D. # 9 "1 7 
Other countries and international agencies 1 { 2 2 


MoO > 


TABLE 20, - INFLOW OF OVERSEAS INVESTMENT IN AUSTRALIA, BY 
CATEGORY OF INVESTMENT 
($ million) 


Year ended June - 
| 1968 | 1969 | 1970 1971 1972 
Investment in companies - 


Direct investment - 
Undistributed income - 


Australian branches ia 

Australian subsidiaries 240 
Other direct investment - 

Australian branches cs ied 

Australian subsidiaries 483 


Portfolio investment and institutional 
loans 588 


402 405 279 655 
Total investment in companies 1,035 1,499 


Investment in government securities - 
Commonwealth and State securities - 
Domiciled overseas - 


Peele. ~23 ~16 
Other 158 —31 
Domiciled in Australia Ne 3 


Local government securities 


Total investment in govt. securities TO eR BINA -46 


NOTE, Minus sign (~) denotes a net reduction in investment. 


46. 
TABLE 21, — GOVERNMENT SECURITIES DOMICILED OVERSEAS (a 


Part 1. Face value of securities on issue : Currency in which repayable 


Foreign currency in which repayable 


million) At 30 June - 


[7568] 1969 [1970 | 1971 1 1972 


United States Dollars (excl. I.B.R.D.) - 


Loans raised in’ New York 635 

Loans raised in Europe 73 
Canadian Dollars (excl. Ic. D.) 14 
Pounds Sterling 190 
Deutsche Marks (excl. I.B.R.D.) 955 
Netherlands Guilders 87 
Swiss Francs 300 
European Units of Account (»d) £5 
I.B.R.D. Loans. - 

United State Dollars 88 

Canadian Dollars 2 

Deutsche Marks if 


Part. 2 Face value of securities on issue ;: Australian currency equivalent (ec 
($4 million) 


At 30 June - 


| 7968 | 1969 | 1970) ar ee 


Foreign currency in which repayable 


United States Dollars (excl. I.B.R.D) - 


Loans raised in New York 035 

Loans raised in Europe 61 
Canadian Dollars (excl. I.B.R.D.) 12 
Pounds Sterling 393 
Deutsche Marks (excl. I.B.R.D.) 248 
Netherlands Guilders 22 
Swiss Francs 66 
Huropean Units of Account (b) 14 
i.B.R.D. Loans ~~ 

United States Dollars 74 

Canadian Dollars 2 


Deutsche Marks 


) 17 tf 19 19 


For footnotes, see end of table. 


47. 
TABLE 21, -— GOVERNMENT SECURITIES DOMICILED OVERSEAS ~ continued 


Part 3. Net inflow or outflow and changes in face values by currency 
($ million) 


Year ended June - 


| 1968 | 1969 | 1970 1974 1972 


Foreign Currency in which repayable 


United States Dollars -5 
Canadian Dollars -1 
Pounds Sterling -65 
Deutsche Marks 25 
Netherlands Guilders ati 
Swiss Francs A 
European Units of Account (b) (he) 
1.B:R.D. Loans -16 
NET INFLOW OR OUTFLOW (4) 133 138 | -131 -49 


Revaluations, bonuses and discounts -110 


=3 13 11 
TOTAL CHANGE IN FACE VAIWE (e) 135 -105 


(a) Includes Australian State and local government securities. Figures shown in this 
table do not correspond exactly with those given in the Budget paper "Government 
Securities on Issue" because that publication excludes loans raised overseas by 
semi-government and local authorities; however, these discrepancies are of little 
significance. 


(b) A composite currency unit, the value of which is based on currencies of the 
seventeen former member countries of the European Payments Union (now dissolved). 


(c) Converted at official par rates of exchange ruling at 30 June of the years shown. 
(d) Corresponds to item 11.1 in Tables 1 and 2. Minus sign (~) denotes a net outflow. 


(e) Annual changes in the Australian currency equivalent of the face value of 
securities on issue shown in part 2 of the table. These changes differ from the 
net “cash” inflow or outflow because they include changes due to exchange rate 
variations which do not affect cash flows and they exclude the effects of discounts 
on new issues, bonuses on retirement etc. which do affect the cash flows. The 
differences between changes in face values and cash flows are shown above. 


48. 
TABLE 22, -— NON-RESIDENTS’ HOLDINGS OF GOVERNMENT 
SECUTITIES DOMICILED IN AUSTRALIA 
($ million) 


At 30 June - 
1968 1969 1970 1977 > a 
Borrower = 
Commonwealth and States 47 
Local government 
TOTAL PAID UP VALUE OF SECURITIES 52 
Source of investment - 
United States and Canada 1 
United Kingdon 8 
New Zealand 2 
Other (including iP rarnedi chk i agenetea) 44 
TOTAL PAID UP VALUE OF SECURITIES pf 


TABLE 23, — CAPITAL TRANSACTIONS WITH INTERNATIONAL DEVELOPMENT FINANCING INSTITUTIONS 
($ million) 


Year ended June = 


CHANGES IN ASSETS - 


A.D.B. - Subscription and contri- 
butions 
La vito Uke ~ Subscription 
hig § gad Gs ~ Subscription and repleni- 
shments 
Pikes - Subscription 
pote 


CHANGES IN LIABILITIES - 

A.D2eB. - Securities issued 
Securities redeemed 

NAS 2 eed oad) Be - Securities issued (a) 
Securities redeemed (a) 

TaD As - Securities issued 
Securities redeemed 

ifr .C, - Securities issued 


Securities redeemed 


NET CHANGE IN ASSETS AND LIABILITIES (b) 


(a) Subscription transactions only. For net loan transactions with the I.B. R. D. see 
Table 21. (b) Minus sign (oo denotes net decrease in liabilities or net increase 
in assets. 


49. 


TABLE 24. — INFLOW OF DIRECT OVERSEAS INVESTMENT IN COMPANIES 


IN AUSTRALIA, BY INDUSTRY (a) 


($ million) 


acts ended June = 


| 1968 | | 1969 | | 1970 tOAAG 5] isT2 
Primary production - 
1. Agriculture, forestry and fishing 14 4 
2. Mining and quarrying 103 143 161 200 363 
3. Oil exploration and production ae 8 
Total primary production 404 
Manufacturing = 
4, Founding, engineering and metal 
working (b) 43 
5. Vehicles, parts and accessories (c) S 
6. Electrical goods, equipment, cables 
etc. 17 
7. Food, drink and tobacco ey) 
8. Chemicals and allied products (a) 
8 y 44 
Qo torelining 
10. Cement, bricks, glass and stone ) 
11. Yarns, textiles, clothing, footwear 
and accessories TO 
12, Paper and paper products, printing, 
book-binding and photography 13 
13. Other manufacturing (e | 
Total manufacturing 203 
Other industries - 
14, Insurance (f) 17 
15. Banking 145 
16. Other finance and property 
17. Primary produce dealing 16 
18. Oil distribution 51 
19. Commerce 66 
20. Building and construction o 
21. Transport, storage and communication 
22. Other industries 
Total other industries 304 


TOTAL | 560 630 956 910 
(a) Increases in investment by some overseas investors are offset against withdrawals 
of investment by other overseas investors. 

Includes extracting and refining. 

Includes assembly and repairs. Excludes aircraft and ships. 


(b) 
(c) 
(a) Chemicals, dyes, explosives, paints and non-mineral oils. 
(e) Includes aircraft and ships. 

(f) 


Excludes life insurance. Net overseas remittances by life insurance offices are 
shown in Table 2 (item 16, Other private investment) and also in Tables 25 and 
2%. (For treatment of life insurance companies see Appendix B, "Overseas 
Investment 1969-70", Ref. No. 5.20). 


Oe 


TABLE 25, - OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS, BY CATEGORY OF INVESTMENT 
($ million) 


Year ended June - 


“ivo6s [1969 T1570 | 197) tee 


Direct investment in companies - 
Overseas branches - 
Undistributed income 
Other 
Overseas subsidiaries - 
Undistributed income ~ 
Other 
Portfolio investment - 
In companies 
In government securities 
Other private investment - 
Life insurance companies 


TOTAL 


TABLE 26, - OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS 
BY CATEGORY OF INVESTMENT AND COUNTRY 
($ million) 


\ 
| Year’ ended June - 
) [1968 1969. | 1970 so bof: Baek ee 
Direct and portfolio investment - 
United States and Canada 
United Kingdom 
New Zealand 
Papua and New Guinea 
Other countries 


Total, direct and portfolio 
investment 


Other private investment - 
United States and Canada 
United Kingdom 
New Zealand 
Papua and New Guinea 
Other countries 

Total, other investment 

Total investment = 
United States and Canada 
United Kingdom 
New Zealand 
Papua New Guinea 
Other countries 

TOTAL 


NOTE. Minus sign (-) denotes a net reduction in investment. 


ts 


a4 
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TABLE 27. -— INTERNATIONAL MONETARY FUND POSITIONS 
($ million) 


General Account - 


Quota 
Subscription - gold 

Australian currency 
Repurchase of currency subscription 
Net Australian drawings 
Net Fund sales of Australian currency 
Net Fund income received 


Fund holdings of Australian currency 


Special Drawing Account - 


Special Drawing Rights - allocated 


Net acquisition or net use (-) of SDRs 


Total holdings of Special 
Drawing Rights 


Summary - 


Gold tranche position 
Credit tranche position 
Gross Fund positions 


Holdings of Special Drawing Rights 


AUSTRALIAN TRANSACTIONS WITH THE FUND, JULY 1 


At 30 June - 


ise [se | ve [an 


243 230 408 
lie, Lee] 
4 8 


a et eee 


ele 186 
446 594 
663 780 
79 146 


1 TO JUNE 1972 


($ million) 


July - Uruguay repurchase O.5 
Currency purchase by 
Fund oi 
August - United Kingdom 
repurchase 33-2 


October - Net income from 
Fund 


O75 


TI72 


Bee 
TABLE 28, — GOLD AND NET FOREIGN ASSETS-OFFICIAL 


AND BANKING INSTITUTIONS 


Part 1. Total official reserve and other foreign assets \a ($ ni Fine? 


K+ 30 June - 
r—4. 968_| 1969 | +970 || O79 eae 


Official reserve assets - 


Gold 253 

Special Drawing Rights in the I.M.F. 209 

I.M.F. gold tranche 149 
Foreign exchange - 

U.S. dollars 1,545 

Sterling 1,657 

Other 1H 

Total tet 1,420 1,538 2,280 3,764 

Other foreign assets (net) eee = =" 

TOTAL j 1,345 | 1 4514 | 1 | 1,638 | Ey | 2,509" 3,161 


Part 2. Changes in official reserve and other forei assets \b 
($ million) 


Year ended June - 
1968 |. 1969. | 1970. | 1971 Sopgeeeee 


Official reserve assets - 


Gold Dials 
Special Drawing Rights in the I.M.F. 63.1 
I.M.F. gold tranche -36.9 


Foreign exchange 


J 18 se {ip 
Total -37.6 142.6 11834 1,484.3 
Other foreign assets (net) 6% 66 a me ed 9 ~70.6 —32.4 
sd ves melialistss 


(a) Source : Reserve Bank of Australia. 


(b) The changes in total holdings that can be derived from this table equal the changes 
in official reserves and other foreign assets shown in items 18.2 and 19.22 of 
Table 2; this correspondence, however, does not hold for periods in which the rates 
of exchange of the currencies held as reserves have changes relative to the 
Australiandollar, or the parity of the Australian dollar itself has changed. For 
periods in which these rates are altered, the changes in the Australian doilor 
equivalent of the reserve holdings caused by these revaluation effects are reflected 
in the changes in total holdings shown in this table, but are not included in the 
changes in official and other foreign assets shown in items 18.2 and 19.22, Table 2. 


For the year ended June 1968 the fall of $31 million in the Australian dollar 
equivalent of total reserve holdings shown in the above table includes a loss of 
approximately $113 million resulting from the devaluation of the pound sterling and 
other currencies in November 1967. For 1971-72, therise of $1,452 million in the 
Australian dollar equivalent of reserve holdings includes a loss of $61 million 
resulting from the December 1971 revaluation of the Australian dollar. The changes in 
official reserve and other foreign assets in Table 2 exclude these losses and show only 
the net addition to reserves resulting from balance of payments transactions. 
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TABLE 30. - BALANCE OF PAYMENTS, 1945-46 TO 1971-72 
($ million) 


Table 2 {19461 1047 | 1948 | 1946 


CURRENT. ACCOUNT 


Visible Trade - 
Exports f.0.b. 
Imports £.0.b,. 
Balance of Trade 
Invisible credits - 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 
Invisible debits - 
Transportation 
Travel 
Government 
Miscellaneous 
Property income - 
Investment income 
Royalties and copyrights 
Transfers - 
Government 
Private 
Total invisible debits 
Net invisibles 
Balance on current account 


CAPITAL ACCOUNT 
CAPITAL INFLOW (NET) - 
Government capital movements - 


Government securities 11 —31 
Other government capital movements 1295 = 
Total government capital movements -21 —34 
Private capital movements — 
Overseas investment in Aust. companies - 
Undistributed income 14.11 15 lie 
Other direct investment 14.12 59 69 
Portfolio investment and . 
institutional loans 14.2 Nets | Weal d 
Total companies 10 18 tif 85 
Australian investment overseas 15.716 Neas | NeGe -6 -2 


Marketing authorities 17 —6 
Total private capital movements eae Ra 118 
Monetary sector transactions n.e.i. 19 Fis e1 ie bade 6 
Net identified capital inflow 90 

Balancing item 8 2 O09 
Net apparent capital inflow 269 


MONETARY MOVEMENTS - 


Changes in official reserve assets 18.2 331 
Allocation of Special Drawing Rights 18.4 oe 
Changes in other foreign assets 19.22 (a) 
Other monetary movements 1564", wo. 


Net monetary movements | 31 
a) Not available; included with changes in official reserve assets. 
NOTE. For concepts, definition of items, etc. see explanatory notes, pages 22 to 31. 


56. 


TABLE 30. -— BALANCE OF PAYMENTS, 1945-46 
($ million) 


Items in 


Year ended June - 
Ts ble 1 @ O e 4 O 2 
| Fe: CURRENT 
Visible Trade - | 
Exports f.o.b. { 1,184 1,948 1,326 
Importsit<,o'.b% 2 -1,048 | -1.44 -2,0 
Balance of trade -707 © 
Invisible credits - 
Gold production 3 28 
Transportation 4 89 
Travel 5 10 
Government 6 16 
Miscellaneous 7 Ty] 
Property income 8 19 
Transfers 9,10 
Total invisible credits 216 
Invisible debits - 
Transportation 4 -313 
Travel 5 -28 
Government 6 -30 
Miscellaneous 7 355 
Property income - 
Investment income abaya ay ~142 
Royalties and copyrights 18.3 a) 
Transfers - 
Government 9 -20 
Private 10 -28 
Total invisible debits =59 
Net invisibles ! —381 
Balance on current account -1,088 
Oe oe ; CAPITAL — 
CAPITAL INFLOW (NET) - 
Government capital movements - 
Government securities 11 52 33 45 
Other government capital movements 245 —6 _=16 
Total government capital movements | -51 39 29 
Private capital movements - 
Overseas investment in Aust. companies - 
Undistributed income tae 4 32 45 48 
Other direct investment 14.12 98 89 113 
Portfolio investment and 
institutional loans Wwe 
Total companies 137 Vit 172 
Australian investment overseas ern 1 -4 -7 
Marketing authorities 17 2 6 1 
Total private capital movements 150 159 166 
Monetary sector transactions n.e.i. US aby woe 8 -26 54 
Net identified capital inflow 144 
Balancing item 2. 
‘Net apparent capital inflow 2g 
MONETARY MOVEMENTS - 
Changes in official reserve assets -894 
Allocation of Special Drawing Rights oe 
Changes in other foreign assets 25 
Other monetary movements 20 
Net monetary movements -854 


Note. For concepts, definition of items, etc. see explanatory notes, pages 22 to 31. 


a Not available; 


included with changes in official reserve assets. 
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TO 1971-72 (continued) 


($ million) 


Items in 


Table 2 
ACCOUNT 


4o690 | 245622) ) 15 as 1, 237 y: 610 uh pie 
-—1,000 | -1,.32 814 d 
: a5 


690 


rm —* 


33 
91 
10 
18 
1s) 
34 


OWMAANWAFW 


-147 
= 


-25 
-301 


89 
ACCOUNT 


20 all = 18 35 = 4 12545 
62 


36 61 87 ve 136 14.11 
6 76 co, 143 96 105 183 14.12 


8 68 
mn es a 7 209 207 ae 387 
-6 17 
fea 
1961,621 
part ret alata 
-8 


“32 
soo miss Pi 215.4) 5.301] | 1203 ft e26 | 596 | 474 


-23 18.2 
ee 18.4 
14 19.22 
22 18.1, .3 


Pda bit = is 
354 


58. 
TABLE 30. — BALANCE OF PAYMENTS -46 


($ million) 


Visible Trade - 
Exports £.0.D. 
Imports f.o.b. 
Balance of trade 
Invisible credits - 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 
Invisible debits - 
Transportation 
Travel 
Government 
Miscellaneous 
Property income - 
Investment income 
Royalties and copyrights 
Transfers - 
Government 
Private 
Total invisible debits 
Net invisibles 


Balance on current account 


CAPITAL INFLOW (NET) - 
Government capital movements - 
Government securities 
Other government capital movements 
Total government capital movements 
Private capital movements - 
Overseas investment in Aust. companies - 


Undistributed income ye 66 | 109 139 
Other direct investment 262 155 275 286 
Portfolio investment and 
institutional loans ee 28 
Total companies a oF i 453 
Australian investment overseas ie _ -8 


Marketing authorities 
Total private capital movements 
Monetary sector transactions n.e. Le 
Net identified capital inflow ; 
Balancing item 
Net apparent capital inflow 
MONETARY MOVEMENTS ~ 


4 
222 | 48 en L 
ee 6551] aiht 791! oe bg0u 


Changes in official reserve assets 453 
Allocation of Special Drawing Rights °° 
Changes in other foreign assets -3 
Other monetary movements -2 


Net monetary movements 


NOTE. For concepts, definitions of items, etc. see explanatory notes, pages 22 to 31. 


59. 
TO 1971-72 continued 


($ million) 


_ Year ended June - PANO aeko 2 Items in 
(ogo mee o66" (0196 7s ey O68 Oso ero7O" Muywa7is | 1972 | Table 2 
ACCOUNT 


ee 4 eae eens ee a ae ohh 
=P5 159s (lh 2, B22 159 90 2 
426 
3 
4 
5 
6 
7 
8 
9,10 
4 
5 
6 
7 
ER ey 
i) 
9 
10 
~1 329 ReMi Gane pula LE ea onal eet ee 
~621_ [| -694 | --750 | -925 |-1,040 1-1,177 }1,299 | -1,353 | 
~787_| 9-891) | =660. 5 | $1,143 5b=1,026. 01 7640) +873) fh 416 
ACCOUNT 
956% 40 -52 61 WeErAOhe of 6p L4 Sidharth ke 
-48 13 -28 86 70 -185 -63 |  ~60 
124 125 115 228 281 284 299 311 14.11 
416 388 248 332 348 507 657 601 14.12 


Ad 182 402 2{3 6 88 14.12 


584 694 aL: 962 1 “Ose PPT 8S 69 led By GA a 1,499 
-15 Tae se -43 pe ac ope Sis 15,16 
-61 net 
1 42 28 41 1981,.e1 
16 2 : 156 "4 @ 69 62 


790] i 
fe) 143 118 742 
°° oo -75 -64 
8 26 : -71 
26 -20 -10 oD 
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fe APPENDIX 


THE TREATMENT OF INTERNATIONAL FREIGHT 
IN THE AUSTRALIAN BALANCE OF PAYMENTS 


Recently there has been renewed interest in the total freight costs 
relating to Australian exports and imports. The balance of payments accounts 
are often referred to for information on this question; however, it should be 
realised that these accounts provide only a partial answer, and that the freight 
figures included in them require careful interpretation. This appendix is 
intended to clarify the way international freight is recorded in the Australian 
balance of payments. 


2% Estimates covering international freight appear in this bulletin as 
follows: 


(i) In Table 2, where the item "freight on imports" (item 4.1) is shown 
as a component of transportation debits and refers to freight on 
Australian imports payable to non-resident carriers by Australian 
importers and foreign exporters; 


hidg, in Table 12, which shows total freight and insurance on Australian 
imports payable to both resident and non-resident carriers and 
insurance companies; 


(iii) In Table 13, where the item "receipts of Australian carriers" 
includes freight on Australian exports payable to Australian 
carriers by Australian exporters and foreign importers; however 
this component cannot be shown separately for reasons of 
confidentiality; and 


(iv) In Table 14, which shows freight on Australian imports paid to 
non-resident carriers by mode of transport, i.e. shipping and 
airline separately. 


36 As indicated in paragraph 1, there are some aspects of international 
freight that are not measured in the balance of payments, such as total freight 
on exports, total export freight payments to non-resident carriers, and total 
earnings of foreign exchange by Australian carriers. Some of these aspects are 
not measured for balance of payments purposes because they do not relate to 
resident/non-resident transactions, while others are not measured as a result 

of the adoption of two statistical conventions that are part of the international 
recommendations for compiling balance of payments statistics. These two 
conventions mean that some transactions in merchandise and freight are not 
recorded in the way they actually take place; however, the overall net effect 
on the balance of payments is still the same. 


a The two statistical conventions that affect the recording of inter- 
national freight transactions in the balance of payments are: 


I. All merchandise transactions (exports and imports) are recorded 
on a free on board (f.0.b.) port of shipment basis. 


II. Every payment for international freight is assumed to be made 
by an importer and to be paid direct to an international carrier. 


An explanation of these conventions and of their implications for the treatment 
of international freight in the balance of payments is given below. 
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Convention I 

an The treatment of freight in the balance of payments is dependent 

upon the treatment of merchandise and, therefore, Convention I has important 
implications for the freight estimates. Transactions in merchandise may be 

made in various ways and, depending on the terms of the contract (or other 

transfer document) under which the goods are purchased, the actual transactions 
price of the goods may or may not include charges for international transportation. 
Common types of transactions in merchandise are: 


(i) Tr 30<. Os (free on board), where all transportation charges 
beyond the border of the exporting country are excluded 
from the price of the goods; 


(ii) c.i.f. (cost, insurance and freight), where the price of the 
goods includes all transportation costs up to the border of 
the importing country; and 


(iii) ex-works, where the price of the goods is the factory price 
in the exporting country and hence excludes all subsequent 
transportation charges. 


Where the purchase price of the goods does not include international transporta-— 
tion costs, separate payments would be made by the importer to cover these 
charges. (Although this appendix deals only with international freight 
transactions, much of the discussion also applies to the treatment of marine 
insurance on exports and imports; marine insurance, which is a relatively 

small item, is treated in a similar way to freight in the balance of payments 
but is eA separately as part of other transportation debits, item 4.3, 

in Table 2. 


6 All international transactions in goods and freight (and insurance) 
could be recorded in the balance of payments in the way they actually take place. 
However, this would mean that the exports and imports figures would represent a 
mixture of different types of contracts under which goods may be purchased 

Clee ean ee, c.i.f., ex-works, ete. while the freight figures would represent 
international freight costs not included in the contract price of the goods. 
Since the way in which contracts are written may change over time and differ 
between countries, this method of recording would not provide a sound basis for 
comparing sets of statistics on merchandise and freight transactions. It is 
therefore considered to be analytically more useful to adopt a uniform basis for 
recording the merchandise and freight items in the balance of payments. 


2 In line with this consideration, the Australian balance of payments 
records all exports and imports on an f.o.b. basis. This means that even though 
the transaction between exporter and importer may actually take place on some 
other basis (e.g. Cel, o) Or ex-works) the amount recorded in the exports and 
imports items is always the value of the goods at the vorder of the exporting 
country; transportation charges up to the border of the exporting country are 
included in the f.o.b. value of the goods, while all transportation charges 
beyond the border of the exporting country are excluded. International freight, 
that is, the cost of freighting goods from the border of the exporting country 
to the border of the importing country, is recorded in the balance of payments 
according to Convention II (see ere: 


Ss Some other basis of recording goods and freight could be used. Many 
other countries record exports on an f.o.b. basis and imports on ac.i.f. basis; 
that is, international freight costs are excluded from exports but included in . 
imports. This means that the method used for recording freight on imports would 
differ from the method used in the Australian balance of payments. The uniform 
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f.o.b. basis has been adopted in the Australian balance of payments because 

it is considered to be analytically the most useful, because it is the reconm- 
mended international standard, and because f.o.b. data have always been readily 
available from customs entries submitted by importers and exporters. 


Convention II 


9. Convention II, which stems in part from the first convention, 
assumes that the freight cost incurred for transferring goods beyond the point 
of uniform valuation (f.0.b. port of shipment in Australia's case) represents a 
direct transaction between the importer (Australian or foreign) and the 
international carrier (Australian or foreign). In reality, the international 
carrier (in Australia's case, usually a foreign shipping company) may be paid 
by either the importer or the exporter, depending on the basis on which the 
goods are sold (f.0.b. or c.i.f.). However, when an exporter pays the carrier, 
he recovers this cost in the c.i.f. price that the importer pays him; thus the 
importer can be regarded as actually bearing the freight charges. Hence, under 
this convention, all entries for freight in the balance of payments are made as 
if the importer paid the carrier direct in all cases; the fact that he may 
sometimes pay the carrier indirectly through the exporter is ignored. 


Recording of international freight transactions 


10% The method of recording international freight transactions in the 
Australian balance of payments is illustrated by the summary table on page 64 . 
The table lists the different transactions that may actually take place between 
international carriers and exporters and importers and shows, for each 
transaction, whether or not an entry is made in the transportation item in the 
balance of payments. The notes to the table give examples to explain in detail 
the balance of payments treatment of each transaction. It will be seen from 
the table that the transactions for which entries are made are: 


> all freight payments made to foreign carriers on Australian 
imports Eenoes separately as item 4.1, "freight on imports", 
in Table 2 of this bulletin); and 


. all freight payments made to Australian carriers on Australian 
exports cetaees as a credit in item 4.3, "other transportation", 
of Table 2 but not shown separately for reasons of confidentia- 
lity). 


Vite It should be noted that under the two conventions, some resident/ 
non-resident transactions that actually take place are omitted from the balance 
of payments, while some resident/resident and non-resident/non-resident 
transactions are included. However, the net balance of credits and debits for 
the merchandise and freight items combined is not affected, because the 
transactions concerned always entail credit and debit entries of equal value. 
The table indicates whether or not each transaction is between a resident and 
a non-resident, while the examples given in the notes to the table show how 
the conventions give rise to offsetting entries in the merchandise and 
transportation items so that the net effect on the balance of payments is the 
same. 


12. In considering the significance of the freight item in the balance 

of payments, some other related items should also be borne in mind, specifically 
expenditure by foreign carriers in Australian ports (included in other transporta- 
tion credits), expenditure by Australian carriers in foreign ports (included 

in other transportation debits) and time charter payments for ships leased from 
overseas by Australian carriers (also included in other transportation debits). 
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NOTES TO TABLE 


AT) 


(2) 


(3) 


(4) 


(5) 


Freight payment by Australian importer to foreign carrier 


This is a resident/non-resident transaction and is recorded in the balance 
of payments. For example, if the f.o.b. value of the import is $1,000 

and the cost of international freight is $100, the entries recorded in the 
balance of payments are a debit of $1,000 in imports and a debit of $100 
in freight on imports (item 4.1). If the contract is on an f.o.b. basis, 
the two conventions have no effect on the entries made. 


Freight payment by foreign exporter to foreign carrier 


In this transaction, the cost of international freight, say $100, is 
included in the actual amount remitted by the Australian importer to the 
foreign exporter, say $1,100. The foreign exporter pays $100 to a foreign 
carrier to ship the goods to Australia. Under the conventions, the entries 
recorded in the Australian balance of payments are a debit to imports of 
$1,000 and a debit to transportation of $100, the same as in (1) above. 
The freight charges are treated as if they were actually paid by the 
Australian importer direct to a foreign carrier. This treatment gives 

the same net effect on the balance of payments; instead of recording just 
the one resident/non-resident transaction that actually takes place, i.e. 
a debit of $1,100 for imports, the balance of payments records this debit 
as two resident/non-resident transactions, a debit of $1,000 in imports 
and a debit of $100 in freight on imports. 


Freight payment by Australian importer to Australian carrier 


This is a resident/resident transaction and is not recorded in the balance 
of payments; imports are recorded at $1,000 and no entry is made for 
freight. 


Freight payment by foreign exporter to Australian carrier 


In this transaction, the cost of international freight, say $100, is 
included in the actual amount remitted by the Australian importer to 

the foreign exporter, say $1,100. The foreign exporter pays $100 to an 
Australian carrier to ship the goods to Australia. Under the conventions, 
the only entry recorded in the balance of payments is a debit to imports 

of $1,000. No freight transaction is recorded since the freight payment 

is regarded as a resident/resident transaction between the Australian 
importer and the Australian carrier; the fact that the foreign exporter 

is indirectly involved in the payment of freight is ignored. This treatment 
gives the same net effect on the balance of payments; instead of recording 
the two resident/non-resident transactions that actually take place, i.e. 

a debit of $1,100 for imports and a credit of $100 for transportation, 

only one resident/non-resident transaction is recorded, i.e. a debit of 
$1,000 for imports. 


Freight payment by Australian exporter to foreign carrier 


In this transaction the cost of international freight, say $100, is 
included in the actual amount received by the Australian exporter from 
the foreign importer say $1,100. The Australian exporter pays $100 to 
a foreign carrier to ship the goods to the importing country. Under 
the conventions, the only entry made in the balance of payments is a 
credit to exports of $1,000. No freight transaction is recorded since 
the freight cost is regarded as a non-resident/non-resident transaction 
between the foreign importer and a foreign carrier; the fact that the 


(6) 


(7) 


(3) 


66, 


Australian exporter is indirectly involved in the payment of freight is 
ignored. This treatment gives the same net effect on the balance of 
payments; instead of recording two resident/non-resident transactions 
that actually take place, i.e. a eredit of $1,100 for exports and a debit 
of $100 for transportation, only one resident/non-resident transaction 

is recorded, a credit of $1,000 for exports. 


Freight payment by foreign importer to foreign carrier 


This is a non-resident/non-resident transaction and is not recorded in 
the balance of payments; exports are recorded at $1,000 and no entry 
is made for freight. 


Freight payment by Australian exporter to Australian carrier 


In this transaction the cost of international freight, say $100, is 
included in the actual amount remitted by the foreign importer to the 
Australian exporter, say $1,100. The Australian exporter pays $100 to 

an Australian carrier to ship the goods to the importing country. Under 
the conventions, the entries made in the Australian balance of payments 

for these transactions are a credit of $1,000 to exports and a credit 

of $100 to transportation; that is, exports are recorded on an f.o.b. 

basis and the freight charges are treated as if they were actually paid 

by the foreign importer direct to the Australian carrier. This treatment 
gives the same net effect on the balance of payments; instead of recording 
just the one resident/non-resident transaction that actually takes place, 
i.e. a credit of $1,100 for exports, two resident/non-resident transactions 
are recorded, i.e. a credit of $1,000 for exports and a credit of $100 for 
transportation. 


Freight payment by foreign importer to Australian carrier 


Thas is 4 non-resident/resident transaction and is recorded in the 
balance of payments; the entries made are a credit of $1, ~~ in exports 
and a credit of $100 in other transportation (item as 3). 
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LIST. OF APPENDIXES CONTAINED IN 
RECENT BALANCE OF PAYMENTS BULLETINS (Ref, No. 8. 


1. “International development financing institutions", Balance of Payments 1970-71, 
pages 56-61. ° 


2. "The International Monetary Fund", Balance of Payments 1969-70, pages 51-57. 


3. "Adjustments made to recorded trade statistics for balance of payments purposes", 
Balance of Payments 1968-69, pages 42-44. 


4. "Exports and imports of merchandise at constant prices", Balance of Payments 
1967-68, pages 41-42. 


COMMONWEALTH BUREAU OF CENSUS AND STATISTICS JoP. O'NEILL 


CANBERRA, A.C.T. 2600 COMMONWEALTH STATISTICIAN 


NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning 
Mr A. James on 63 9111, extension 2193 or, in each State capital, by 
telephoning the office of the Bureau of Census and Statistics. 
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BALANCE OF PAYMENTS 


1972-73 meng 


Reference No. 8.1 


AUSTRALIAN BUREAU OF STATISTICS EMBARGO : NOON 25 FEBRUARY 1975 
CANBERRA, AUSTRALIA 


Reference No. 8.1 


BALANCE OF PAYMENTS 1972-73 


PREFACE 


fe This bulletin contains detailed estimates of Australia’s economic transactions with the rest of the world for 
the year 1972-73 and comparisons with earlier years. Estimates for 1972-73 were first released in Balance of Payments : 
Quarterly Summary (Reference No. 8.2) issued on 1 August 1973 and revised in successive issues of that publication. 


2; The contents of this bulletin, the methods of presentation and the classifications used are the same as in 
recent issues. Publication has been delayed until the final results of surveys providing basic data became available and, 
therefore, the estimates contained in the three main tables in Part I are, as far as possible, final or subject to only relatively 
minor further revisions. 


3. Part I consists of the three tables listed below: 


Table 1 : corresponds in format to the table published in the quarterly summary and shows, in the net 
monetary movements, a measure of the overall surplus or deficit in the balance of payments. 


Table 2: presents the same basic information as in Table 1 but in a different format and in more detail, 
without highlighting the overall surplus or deficit. Table 2 is the main reference table in this 
bulletin. 


Table 3: gives an analysis of the balance of payments according to the countries or regions with which 
Australia has important economic relations. 


These tables are followed by detailed explanatory notes that describe the nature, presentation, classification 
and coverage of balance of payments statistics. 


4. Tables 1, 2, 3 of Part I are supplemented by the extensive range of related data included in Part II (Tables 
4.29). Most of this supplementary information is available in other Bureau publications but it has been brought together here 
for the convenience of users of balance of payments statistics and is presented so as to be readily related to the main balance 
of payments table (Table 2). Table 30 gives a historical series of balance of payments estimates back to 1945-46 using the 
same format as Table 1. 


Zz 


BALANCE OF PAYMENTS, 1972-73 


CONTENTS 


PART I. THE AUSTRALIAN BALANCE OF PAYMENTS, 1972-73 
SECTION A. DEVELOPMENTS IN 1972-73 
SECTION B. BALANCE OF PAYMENTS STATISTICS 
Table 


1. Balance of payments : statistical summary 
2. Balance of payments (detailed presentation) 
3. Balance of payments by regions 

Detailed list of countries by major groups 


SECTION C. EXPLANATORY NOTES ON TABLES 1-3 
PART ff. RELATED TABLES 
SECTION A. DATA RELATED TO ITEMS IN TABLE 2 
Table 


4. Value of principal exports 
5. Value of principal imports 
6. Adjustments to recorded trade figures 
7. Exports of merchandise : Indexes of values at average 1966-67 prices 
8. Imports of merchandise : Indexes of values at average 1966-67 prices 
9. Export price index 
10. Import price index 
11. Terms of trade 
12. Imports, freight and insurance 
13. Transportation credits 
14. Transportation debits 
15. Direct investment income receivable from overseas by companies in Australia, by category of income and 
by country from which receivable 
16. Investment income payable overseas, by category of income and by country to which payable 
17. Investment income payable overseas by companies in Australia, by country and category of income 
18. Direct investment income payable overseas by companies in Australia, by industry 
19. Interest payable overseas on Australian government securities, by country to which payable 
20. Inflow of overseas investment in Australia, by category of investment 
21. Government securities domiciled overseas 
Part | — Face value of securities on issue : 
Currency in which repayable 
Part 2 — Australian currency equivalent 
Part 3 — Net inflow or outflow, by currency 
22. Non-residents’ holdings of government securities domiciled in Australia 


Page 


24 


3 
CONTENTS — continued 
Table 


23. Capital transactions with international development financing institutions 
24. Inflow of direct overseas investment in companies in Australia, by industry 
25. Outflow of Australian investment overseas, by category of investment 
26. Outflow of Australian investment overseas, by category of investment and country 
27. International Monetary Fund positions 
28. Official Reserve and Other Foreign Assets 
Part 1 — Total official reserve and other foreign assets 
Part 2 — Changes in official reserve and other foreign assets 


SECTION B. HISTORICAL SERIES 
Table 

29. Gross national product and the balance of payments, 1953-54 to 1972-73 

30. Balance of payments, 1945-46 to 1972-73 
List of Appendixes 

RELATED BUREAU PUBLICATIONS 

Balance of Payments, Quarterly Bulletin (Ref. No. 8.2) 
Overseas Trade, Annual Bulletin (Ref. No. 8.11) 


Overseas Investment, Annual Bulletins — 


Preliminary (Ref. No. 5.21) 
Final (Ref. No. 5.20) 


Overseas Borrowings by Companies in Australia 
Quarterly, preliminary (Ref. No. 5.41) 
Irregular, final (Ref. No. 5.39) 


ROUNDING OF FIGURES 


All values, unless otherwise indicated, are shown in Australian dollars rounded to the nearest million. 


Discrepancies may occur between totals and sums of components in tables due to rounding. 


ABBREVIATIONS AND SYMBOLS USED IN THIS BULLETIN 


ADB Asian Development Bank 

AIDC Australian Industry Development Corporation 

ARDB Australian Resources Development Bank Limited 

cit: Cost, insurance and freight 

EEC European Economic Community 

f.o.b. Free on board, port of shipment 

IBRD International Bank for Reconstruction and Development 
IDA International Development Association 

IFC International Finance Corporation 

IMF International Monetary Fund 

OECD Organisation for Economic Co-operation and Development 
SDRs Special Drawing Rights 

n.a. Not available 

n.e.i. Not elsewhere included 

n.y.a. Not yet available 

p Preliminary 


Nil, or not significant at level of accuracy shown 


Page 


34 
34 
5p) 
aD 
36 


37 
37 


38 
39 


4 


PART I. THE AUSTRALIAN BALANCE OF PAYMENTS, 1972-73 


SECTION A. DEVELOPMENTS IN 1972-73 


SUMMARY 


Australia’s balance of payments transactions in 
1972-73 resulted in a surplus of $699 million on current 
account (the first annual surplus since 1956-57), a net 
apparent capital inflow of $379 million (the lowest 
annual net inflow since 1961-62) and an overall surplus, 
as measured by net monetary movements, of $1,079 
million. Compared with 1971-72 this represented a 
turnaround of $1,074 million on current account, and 


falls of $1,439 million and $363 million respectively in 
the net apparent capital inflow and net monetary 
movements from the record levels of 1971-72. 


2: The following table shows the major 
components of the balance of payments accounts for 
1972-73 and the preceding four years. 


THE AUSTRALIAN BALANCE OF PAYMENTS : MAJOR COMPONENTS 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Exports f.0.b. (a) S217 3,969 4,217 4,726 5,991 
Imports f.o.b. (a) —3,203 —3,553 —3,790 —3,792 --3,808 
Balance of trade 14 416 427 934 2,183 
Invisible credits 993 1,118 1,187 15356 S51 
Invisible debits —2,011 —2,252 —2,463 —2,666 --3,034 
Net invisibles —1,018 —1,134 — 1,276 —1,309 —1,483 
Balance on current account —1,004 —718 —849 —375 699 
Government capital movements (net) 70 —185 —63 —60 —64 
Private capital movements (net), 
including marketing authorities’ 
transactions 982 834 1,461 1,278 285 
Monetary sector transactions n.e.i. —6 34 28 44 89 
Balancing item 106 72 21 556 69 
Net apparent capital inflow LETS Z 755 1,447 1,818 Sho 
Net monetary movements 148 37 598 1,442 1,079 


(a) Recorded trade figures adjusted for balance of payments purposes. For details, see Table 6. 


3: In the comments which follow, references are 
made to items of the balance of payments contained in 
Tables 1-3 (Table 2 in particular) of Part I of this 
bulletin. Occasional references are also made to 
information contained in the related table in Part II of 
the bulletin. For explanatory notes on Tables 1-3 and 
descriptions of detailed items, see pages 17 to 24. 


CURRENT ACCOUNT 


Visible trade 


4. On a balance of payments basis, exports grew 
strongly in 1972-73 while imports remained virtually 
static for the third successive year. Compared with 
1971-72, the value of exports rose by $1,265 million 
(26.8 per cent) to $5,991 million, over double the 
increase of the previous year. Imports, on the other 
hand, rose by only $16 million to $3,808 million. As a 


result, the trade surplus more than doubled from $934 
million in 1971-72 to $2,183 million in 1972-73, the 
highest surplus ever recorded by Australia. 


Exports 

3 As shown in Table 4 page 25, increases 
occurred during 1972-73 in nearly all principal 
categories of exports recorded in overseas trade 


statistics. The major part of the rise in the value of 
exports came from: meat and meat preparations (up 
$300 million or 54 per cent): wool and sheepskins (up 
$631 million or 100 per cent); other crude materials, 
inedible, except fuels (up $83 million or 25 per cent); 
iron and steel (up $57 million or 49 per cent); and 
machinery and transport equipment (up $123 million or 
33 per cent). Notable falls occurred in wheat and flour 
(down $147 million or 34 per cent) and in petroleum 
and petroleum products (Gown $14 million or 23 per 
cent). 


Imports 


6. Of principal imports recorded in overseas trade 
statistics, shown in Table 5, page 25, major increases in 
value occurred in the following: crude materials, inedible 
except fuels (up $49 million or 22 per cent); and other 
transport equipment (up $54 million or 41 per cent). 
Offsetting these increases were falls in the value of 
imports including mineral fuels, lubricants and related 
materials (down $19 million or 10 per cent); iron and 
steel (down $13 million or 11 per cent). 


Regional classification 


di Table 3 sets out Australia’s balance of 
payments by regions. A comparison of the values (on a 
balance of payments basis) of exports by country of 
consignment and imports by country of origin for 
1972-73 with a year earlier shows several significant 
changes in Australia’s regional pattern of trade. Strong 
growth occurred in Australia’s major export markets, 
Papua New Guinea recording the only decrease over 
1971-72. In 1972-73 exports to Japan rose to $1,918 
million, which represented 32 per cent of total exports 
for this period and an increase of $566 million, or 42 per 
cent, over 1971-72. Exports to the United States were 
valued at $712 million, representing 18 per cent of total 
exports, and an increase of $100 million, or 19 per cent, 
over 1971-72. Substantial growth also occurred in 
exports to EEC countries (an increase of 34 per cent), to 
the United Kingdom (an increase of 28 per cent) and to 
the Sino-Soviet Area (an increase of 50 per cent). 


8. Imports from Japan showed the only notable 
increase in 1972-73, rising to $688 million, 18 per cent 
of total imports, and $82 million, or 14 per cent, up on 
1971-72. In contrast, imports from the United States 
declined by $84 million, or 9 per cent, to $805 million, 
although the United States remained Australia’s chief 
supplier, accounting for 21 per cent of total imports. 
Imports from the United Kingdom also declined, by $80 
million, or 11 per cent, and accounted for 18 per cent of 
total imports in 1972-73. 


Terms of trade 


oF Table 11, page 28, shows Australia’s terms of 
trade for 1972-73 and the preceding four years. The 
export price index rose strongly in 1972-73 mainly due 
to the rapid recovery in wool prices, and, to a lesser 
extent, increases in meat, sugar, hides and tallow prices; 
import prices remained relatively unchanged in 1972-73. 
As a result, the terms of trade (ratio of export price 
index to import price index) rose by 30% in 1972-73 
compared with 1971-72. 


Invisible transactions 


10. The net deficit on invisible transactions (i.e. 
transactions in services, property income and unilateral 
transfers) in 1972-73 was $1,483 million, an increase of 
$174 million over 1971-72. This increase was far 
outweighed by the rise in the trade surplus, resulting in a 
current account surplus of $699 million, a turnaround of 
$1,074 million on 1971-72. 


11. Compared with 1971-72, total invisible credits 
increased by $195 million (16 per cent) to $1,551 
million, while total invisible debits increased by $368 
million (14 per cent) to $3,034 million. 


Invisible credits 


42) Compared with 1971-72, only four 
components of invisible credits showed increases. The 
most significant rises occurred in transportation (up $76 
million or 15 per cent, to $574 million) and property 
income (up $140 million or 61 per cent, to $369 
million). Miscellaneous credits fell by $25 million or 16 
per cent, to $135 million. 


13: The rise in transportation credits between 
1971-72 and 1972-73 was due mainly to higher 
expenditure in Australian ports by overseas ships and 
airlines (item 4.2, Table 2). Property income credits 
were boosted by an increase in undistributed income 
(item 8.11, Table 2) and a large increase in interest 
received on Australia’s international reserves, a 
component of other property income credits (item 8.4, 
Table 2). The fall in miscellaneous credits was due to a 
decrease in business expenditure of overseas companies 
in Australia (item 7.1, Table 2) and commission and 
brokerage received, a component of other miscellaneous 
(item 7.2, Table 2). 


Invisible debits 


14. The major components contributing to the 
overall increase in invisible debits were travel debits (up 
$48 million, or 18 per cent, to $312 million), the 
investment income part of property income debits (up 
$169 million, or 22 per cent, to $955 million), 
government transfers debits (up $46 million, or 22 per 
cent, to $252 million), and private transfers debits (up 
$39 million, or 23 per cent, to $211 million). 


1S: Larger numbers of Australian residents 
travelling overseas accounted for the increase in travel 
debits (item 5, Table 2). The rise in investment income 
debits was mainly due to a rise in undistributed income 


on direct investment (up $45 million) and increases in 
other property income debits, particularly distributed 
income on direct investment (up $112 million), and 
other property income debits, i.e. income payable on 
portfolio investment and institutional loans (up $18 
million). 


16. Grants to Papua New Guinea accounted for 
nearly half of the increase in government transfer debits, 
the rest being attributable to a rise in other foreign aid. 
The increase in private transfer debits was mainly due to 
extra remittances of emigrants funds, with small rises in 
sustenance and donations paid abroad. 


Regional Classification 


We As shown in Table 3, Australia’s net deficit on 
invisibles with the United States rose by $84 million to 
$466 million in 1972-73; although invisible credits 
increased by $22 million, this was outweighed by a $106 
million increase in invisible debits mainly due to higher 
travel and property income debits. Reversing the change 
in the previous year, Australia’s deficit on net invisibles 
with the United Kingdom rose by $24 million; although 
invisible credits rose by $67 million, this was more than 
offset by a $91 million increase in invisible debits, 
almost entirely due to a rise in property income debits. 


Current account balance 


18. The turnaround on current account in 1972-73 
was reflected throughout the regional components. 
Between 1971-72 and 1972-73 decreases were recorded 
in current account deficits with the United States (down 
$101 million to $558 million), the United Kingdom 
(down $168 million to $611 million), and the other 
E.E.C. countries (down $122 million to $25 million). 
Surpluses on current account rose with Japan (up $476 
million to $1,227 million), New Zealand (up $50 million 
to $202 million) and with other countries — including 
Papua New Guinea and the Sino-Soviet area — (up $120 
million to $633 million). 


CAPITAL ACCOUNT 


Capital inflow 


19. The net apparent inflow of $379 million in 
1972-73 was the lowest since 1961-62 and was $1,469 
million lower than the recorded net inflow in 1971-72. 
The sharp decline can be attributed to a number of 
factors including restrictions on overseas borrowings by 
Australian companies, the appreciation of the Australian 
dollar in December 1972 and the devaluation of the U.S. 
dollar in February 1973. 


Government capital movements 


20; The overall result of transactions recorded in 
the government sector of the capital account for 
1972-73 was much the same as in the preceding two 
years, i.e. a net outflow of around $60 million. 


21) Transactions by non-residents in Australian 
government securities gave rise to an outflow of $33 
million, $13 million lower than the outflow in 1971-72. 
In fact, the outflow on account of securities domiciled 
overseas increased by $17 million to $66 million in 
1972-73, but this was offset by a much larger inflow on 
account of securities domiciled in Australia, which was 
$30 million higher in 1972-73 than in 1971-72 (see 
items 11.1 and 11.2, Table 2). 


22s The breakdown of transactions in government 
securities domiciled overseas for 1972-73 was as follows: 
repurchases, repayments and redemptions of $175 
million and new loan raisings and drawings on existing 
loans of $110 million. Of the net outflow of $66 
million, $9 million was on account of defence loans. 


23% Other government capital movements also 
resulted in net outflows, $31 million in 1972-73 
compared with $14 million in 1971-72. This item 
includes adjustments for leads and lags in payments and 
deliveries (imports) of major items of equipment on 
behalf of defence services and the government airlines 
(see Explanatory Notes, Part I, Section C, item 13). In 
1972-73, the defence adjustment resulted from deliveries 
of $95 million and payments of $117 million, i.e. a net 
outflow of $22 million; the civil aircraft adjustment, on 
the other hand, was a net inflow of $1 million, from 
deliveries of $45 million and payments of $44 million. 
These and some other minor items accounted for a net 
capital outflow of $22 million in 1972-73 compared 
with a net outflow of $8 million in the preceding year 
(see item 13, Table 2). The balance of other government 
capital movements consists of subscriptions to 
international development financing institutions (IBRD, 
ADB etc.), which in 1972-73 was $9 million. 


Private capital movements 


24. As shown in Table 1, total private capital 
movements accounted for a net identified inflow of 
$285 million in 1972-73, $993 million lower than the 
net inflow of 1971-72. Overseas investment in Australian 
companies declined by $1,084 million in total with 
undistributed income (an imputed inflow) the only 
category to show a rise. To a small extent this fall in 
overseas investment in Australian companies was offset 
by a reduction in Australian investment overseas from 


$140 million in 1971-72 to $128 million in 1972-73, 
and by a turnaround (from a net outflow of $45 million 
in 1971-72 to a net inflow of $34 million in 1972-73) in 
marketing authorities’ transactions. 


aS. Direct investment in Australian branches and 
subsidiaries of overseas companies fell from $874 million 
in 1971-72 to $262 million in 1972-73, despite a $45 
million rise in undistributed income. In fact the category 
‘other direct investment’ recorded a net outflow of $31 
million, compared with the net inflow of $626 million in 
the preceding year; this was the first financial year for 
which a net outflow has been recorded in this category 
(see Table 30). A sharp decline also occurred in inward 
portfolio investment and institutional loans which fell 
$472 million, from $588 million in 1971-72 to $116 
million in 1972-73. 


26. Tables 20-24 in Part II of this bulletin contain 
more detailed analysis of overseas investment in 
Australian companies. Reference can also be made to the 
specialised publications Overseas Investment (annual 
bulletin No. 5.20) and Overseas Borrowings by 
Companies in Australia (quarterly bulletin No. 5.41). 


ps A regional classification on the origin of 
inward direct investment is given in Table 3 of Part I. 
While income reinvested by Australian branches and 
subsidiaries of overseas companies rose appreciably in 
most cases, new direct investment coming from abroad 
fell away dramatically from all countries of origin. In 
fact net disinvestment occurred for some countries in 
the category ‘other direct investment’ e.g. U.S.A. 
(1971-72 net inflow of $229 million, 1972-73 net 
outflow of $51 million) and Japan (1971-72 net inflow 
of $67 million, 1972-73 net outflow of $21 million). In 
the case of the U.K., investment was sharply curtailed 
from $144 million in 1971-72 to $21 million in 
1972-73, while for the OECD countries as a whole, there 
was a net outflow of $56 million in 1972-73, compare: 
with a net inflow of $529 million in the previous year. 


28. Table 24 gives a classification of direct 
investment according to the main industry of the 


recipient companies in Australia. This shows a sharp — 


decline of investment jn the mining and quarrying 
industry, from $343 million in 1971-72 to $46 million 
in 1972-73. Much the same applies to the manufacturing 
sector, where overseas direct investment fell from $190 
million in 1971-72 to $31 million in 1972-73. On the 
other hand, the decline was not so pronounced in 
banking and other finance and property, where 
investment was $160 million in 1971-72 and $143 
million in 1972-73. 


29. Portfolio investment and institutional loans 
followed much the same pattern as direct investment. 
Table 3 does not provide a full classification of this 
category of investment by country of origin. However, 
the table, shows a reversal of net flows for two major 
countries of investment, i.e. U.S.A. and U.K. In 1971-72 
there were net inflows of $192 million from U.S.A. and 
$153 million for U.K., whilst in 1972-73 there were net 
outflows of $32 million to the U.S.A. and $103 million 
to U.K. 


30. As mentioned above, the fall in overseas 
investment in Australian companies was offset partly by 
a reduction in Australian investment overseas. As can be 
seen from Table 2, the reduction was mainly due to an 
increase from$4 million in 1971-72 to $17 million in 

1972-73 in the net inflow of ‘other private investment’ 
(item 16). Apart from this, the net flow of Australian 
investment overseas (item 15) was about the same in 
1972-73 as 1971-72; some significant changes, however, 
occurred in undistributed income (up $52 million) and 
other direct investment (down $56 million). As shown in 
Table 3, about half of this investment occurred in Papua 
New Guinea i.e. $68 million, down $16 million on 
1971-72. 


SI. A somewhat larger offsetting effect occurred as 
a result of marketing authorities’ transactions, which 
gave rise to a net inflow of $34 million in 1972-73 as 
against a net outflow of $45 million in the preceding 
year. This indicates an excess of payments over 
shipments for export commodities handled by marketing 
authorities, in particular the Australian Wheat Board. 


Monetary sector transactions, n.e.i. 


a2: These transactions accounted for a net inflow 
of $89 million in 1972-73, compared with a net inflow 
of $44 million in the previous year. An increase of $90 
million occurred in non-resident deposits with Australian 
trading banks and in deposits less advances with P.N.G. 
branches of Australian trading banks; offsetting these 
rises was an outflow of $45 million mainly due to loan 
repayments by Australian development banks. 


Balancing item 


+3. The above comparison between government 
capital, private capital and monetary sector transactions 
n.e.i. transactions in 1971-72 and 1972-73 accounts for 
only $952 million of the total reduction of $1,439 
million in the net apparent capital inflow. This is 
because the record net apparent capital inflow of $1,818 
million in 1971-72 included a very large balancing item 
of $556 million, a large part of which almost certainly 
consisted of unidentified capital flows. In 1972-73, by 


contrast, the balancing item was only $69 million, a 
more normal level and $487 million less than in the 
previous year. 


Monetary movements 


34. In 1972-73 the balance of payments showed an 
overall surplus of $1,079 million, a measured by net 
monetary movements at market rates of exchange. (This 
is the direct result of a current account surplus of $699 
million combined with net apparent capital inflow of 
$379 million). This followed the record overall surplus 
of $1,442 million in 1971-72. 


35. Since June 1974, the official parity basis of 
measuring official reserve assets was replaced by a series 
based on market rates of exchange. This revised series 
has been calculated back to June 1972 (prior to which 
date differences between the two series are relatively 
minor) and forms the basis of estimates of changes in 
official reserve assets in the balance of payments from 
1971-72 onwards. 


36 Details on the composition of official reserve 
assets at 30 June 1973 and comparisons with previous 
years are given in Table 28, Part II, of this bulletin. 
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PART I, SECTION B. BALANCE OF PAYMENTS STATISTICS 


TABLE 1. — BALANCE OF PAYMENTS : STATISTICAL SUMMARY 
($ million) 


Visible Trade — 
Exports f.o.b. 
Imports f.o.b. 
Balance of Trade 

Invisible credits — 
Gold production 
Transportation 
Travel 
Government 
Miscellaneous 
Property income 
Transfers 
Total invisible credits 

Invisible debits — 
Transportation — 

Freight on Imports 
Other transportation 
Travel 
Government 
Miscellaneous 
Property income — 
Investment income — 
Undistributed 
Other 
Royalties and copyrights 
Transfers — 
Government 
Private 
Total invisible debits 
Net invisibles 
Balance on current account 


CAPITAL INFLOW (NET) — 


Government capital movements — 
Government securities 
Other government capital movements 
Total government capital movements 
Private capital movements — 
Overseas investment in Australian 
companies — 
Undistributed income 
Other direct investment 
Portfolio investment and 
institutional loans 
Total companies 
Australian investment overseas 
Marketing authorities 
Total private capital movements 
Monetary sector transactions n.e.i. 
Net identified capital inflow 
Balancing item 
Net apparent capital inflow 
MONETARY MOVEMENTS — 
Changes in official reserve assets 
Allocation of Special Drawing Rights 
Changes in other foreign assets 
Other monetary movements 
Net monetary movements 


Items in 
Table 2 


Ne 


WOONAMHW 


11 
12,13 


14.11 
14.12 


14.2 


15,16 
17 


19.1,.21 


18.2 
18.4 
19.22 
18.1,.3 


Year ended June — 


1971 


4,217 
—3,790 
427 


1969 1970 
CURRENT ACCOUNT 
Pt i 3,969 
—3,203 —3,553 
14 416 
20 18 
a92 445 
107 120 
80 87 
85 118 
143 144 
168 186 
993 1,118 
—377 —397 
—323 —357 
—157 —186 
—111 —124 
—106 —147 
—252 —231 
—373 —450 
—63 —68 
—159 -179 
—92 —114 
—2,011 —2,252 
—1,018 —1,134 
—1,004 —718 
CAPITAL ACCOUNT 
136 —125 
—67 —60 
70 —185 
252 zat 
349 510 
405 274 
1,006 1,014 
—52 —132 
28 —48 
982 834 
—6 34 
1,046 683 
106 72 
1,152 755 
143 118 
we —15 
26 6 
—20 —12 
148 37 


NOTE: For concepts, definitions of items, etc. see explanatory notes, pages 17 to 24. 


~46 
-14 
—60 


248 
626 


588 
1,463 
—140 
-45 
1,278 
44 


1,262 
556 
1,818 


1,544 
—63 
—31 

—8 

1,442 
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TABLE 2. — BALANCE OF PAYMENTS 
($ million) 


Year ended June — 


1969 1970 1971 L972 1973 


Credit Debit Credit Debit Credit Debit Credit Debit Credit Debit No. 


CURRENT ACCOUNT — 
Goods — 1 Exports f.o.b. BO) .. 3,969 wR PAW) .. 4,726 Butane os!) | ae 1 
2 Imports f.o.b. 3 205 Be Sissi: .. 3,790 Ve SHh92 .. 3,808 2 
Balance of trade 14 by saiates: 8 ko) aren FHA Sindee oe imei ve / 
Invisibles — 3 Gold production 20 by 18 or 15 bal 13 i 15. kis 3 
4 Transportation — 
4.1 Freight on imports ee AL eee .. 409 .. 409 .. 426 4.1 
4.2 Expenditure of overseas carriers 263 OF rae O05 watt BOSD We 08 assess Fed. 
4.3 Other transportation 128... 323. 156. 357%. 170-423. 2166. ~439 ceS7 ees 4.3 
5 Travel 107.,,.157 120° 1286.: B86'~ 199° °139 264° {132 esi 5 
6 Government — 
6.1 Australian government — 
6.11 Defence expenditure es 65 ots 72 Me 73 He 63 5 49 6.11 
6.12 Other expenditure a: 46 es 52 ae 54 fe 61 a5 136.42 
6.13 Services to non-residents 39 ies 40 nee 26 a Di ate 26 ae OLS 
6.2 Foreign governments’ expenditure 41 x 48 ae 56 ais 63 i 64 6 6.2 
7 Miscellaneous — 
7.1 Business expenses 46 65 63 80 $7 106-102, S132 89). sh $600.2 TA 
7.2 Other 39 41 54 67 48 64 58 78 45 67 Tee 
8 Property income — 
8.1 Direct investment — 
8.11 Undistributed 12454252 13i, eon 14 274 23 «248 TSize QOS ey See L 
8.12 Distributed 29 208 31 269 33 289 385 7315 50 430 8.12 
8.2 Interest on government loans si 83 ae 90 ar 88 ay 88 a3 82 8.2 
8.3 Royalties and copyrights 7 63 U 68 6 64 4 56 4 1S 8.3 
8.4 Other 95 82 93 912.112 102 163 132) 240, neds 8.4 
9 Government transfers — 
9.1 Papua New Guinea <p p LOG «> i LT6 wale 123 yearn Beer il sec) 9.1 
9.2 Other foreign aid ne $3 or 63 a 62 bs 73 a 94-. 9.2 
10 Private transfers — 
. 10.1 Migrants’ funds 125 29° 136 41 130 49 153 69 165 93 10.1 
10.2 Other 43 62 $0 73 $1 85 13 303 Tl a AUESe 20-2 
BALANCE ON CURRENT ACCOUNT -. 1,004 sion. BAS -- 849 seeped Lok OD 
CAPITAL ACCOUNT (NET) — 
Government — 11 Government securities — 
11.1 Domiciled overseas 138 es ee at ae 47 a: 49 mre 66 11.1 
11.2 Domiciled in Australia ee 1 6 ae a 2 3 as 33 soa Ocal ee 
12 International development financing 
institutions ae 10 aie 7 aN 7 AR 7 aa 9 12 
13 Other government transactions site 5yt/ is 53 ae 8 he 8 Jag 22 13 
Private — 14 Overseas investment in 
Australian companies — 
14.1 Direct investment — 
14.11 Undistributed income 252 aiid e459) | eA we 248 fe 298 ye al 
14.12 Other 349 42 SLO .. 654 .. 626 on ag 31 14.12 
14.2 Portfolio investment and 
institutional loans 405 set ne 7 tee OSS ey oon see Hoply6, ee 1A 
15 Australian investment overseas — 
15.1 Direct investment — 
15.11 Undistributed income e 12 ae 13 at 14 hes 23 e 75 15.11 
15.12 Other “3 48 ise Fannie? es 52 bY. 97 $3 41 15.12 
15.2 Portfolio investment at 3 a 19 me 29 28 24 ar: 29> 15.2 
16 Other private investment 11 oer 11 - 12 RS 4 is 17 ae 16 
17 Marketing authorities 28 are Bg 48 oe 41 Re 45 34 ats 17 
Monetary — 18 Official monetary institutions — 
18.1 Changes in liabilities — 
18.11 Use of I.M.F. credit Ae ae be ie ne Ss x Bs ad Sigel 1 
18.12 Other 6 5 5 b.4 ff sh 5 ts 10 eens .L2 
18.2 Changes in official reserve 
assets 1 (gels irae. osha Rt soe TAD .. 1,544 vee OTD BP13 2 
18.3 Other transactions 14 a 8 a 3 af 3 sty fe ecw! Roe: 
18.4 Allocation of Special Drawing 
Rights oi gigs PS ee oo G3 * oy vB 
19 Other monetary institutions — 
19.1 Changes in liabilities oe 5 35 ez 29 Sa 47 ne 95 pbae ()-i1 
19.2 Changes in assets — 
19.21 Advances to non-residents ae 1 Be 1 Fe 1 Re 3 a, 6 19:21 
19.22 Other foreign assets fe 26 a 6 71 fe 31 2 a 10 19.22 
Balancing Item 106 35 72 oe 21 LAOS. a 69 


Balance on Capital Account 1,004 eee d ie ES} .. 849 peers Sf) ais G99 
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FOREIGN COUNTRIES BY MAJOR GROUPS 


O.E.C.D. 


Austria 
*Belgium 
Canada 
*Denmark 
Finland 
*France 
*Germany 
Greece 
Iceland 
*Treland 
*Italy 
Japan 
*Luxembourg 
*Netherlands 
New Zealand 
Norway 
Portugal 
; Spain 
Sweden 
Switzerland 
Turkey 
*United Kingdom 
United States 


* Also members of E.E.C. 
SINO-SOVIET AREA 


Albania 

Bulgaria 

China, People’s Republic of 

Czechoslovakia 

Germany, People’s Democratic 
Republic of 

Hungary 

Korea (North) 

Mongolia 

Poland 

Romania 

U.S.S.R. 

Vietnam (North) 


OTHER STERLING AREA 
i.e. (Excluding U.K., Iceland, 
Ireland and New Zealand) 


Antartica 

Bahama Is. 

Bahrain 

Bangladesh 

Barbados 

Bermuda 

Botswana 

Brit. Ind. Ocean Terr. 


AT 30 JUNE 1973 


Christmas Is. 
Cocos Is. 

Cook Is. 

Cyprus 

Falkland Is. 

Fiji 

Gambia 

Ghana 

Gibraltar 

Gilbert & Ellice Is. 
Guyana 

Honduras (British) 
Hong Kong 

India 

Jamaica 

Jordan 

Kenya 

Kuwait 

Leeward Is. 
Lesotho 

Libya 

Malawi 

Malaysia 

Maldive Is. 

Malta 

Mauritius 

Oman 

Nauru, Republic of 
Nigeria 

Nive & Tokelau Is. 
Norfolk Is. 
Pakistan 

Papua New Guinea 
Qatar 

Ross Dependency 
St. Helena & Ascension Is. 
Samoa (Western) 
Seychelles 

Sierra Leone 
Singapore 
Solomon Is. 

South Africa, Republic of 
South West Africa 
Sri Lanka 
Swaziland 
Tanzania 

Tonga 

Trinidad & Tobago 
Uganda 

Union of Arab Emirates 
Virgin Is. (British) 
Windward Is. 
Yemen, People’s Republic of 
Zambia 


OTHER NON-STERLING 
All countries not listed above 
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PART I. SECTION C. EXPLANATORY NOTES ON TABLES 1-3 


Nature of balance of payments statistics 


The balance of payments records systematically 
all economic transactions between the residents of 
Australia and residents of the rest of the world 
(non-residents). Because these transactions are of many 
different kinds, compilation of balance of payments 
statistics entails the use of a very wide range of statistical 
data of varying degrees of reliability and timeliness. 
Some component items are compiled from existing 
Statistics, such as trade statistics and statistics of 
government borrowing overseas; others from special 
statistical collections designed specifically for balance of 
payments purposes; while for others indirectly related 
information is considered. One feature that is common 
to all components of the estimates whatever the source 
of the basic data, is the element of subjective judgement 
that has to be applied in compiling them. Almost 
invariably source data suffer from one or more 
deficiencies; delays in collection and _ processing, 
insufficient coverage, incorrect valuation and timing. 
Despite efforts to overcome these problems of timing, 
coverage and valuation, they are impossible to eliminate 
completely. Because of this, it is necessary to introduce 
a balancing item into the balance of payments to take 
account of the net errors and omissions, and make the 
two sides of the account balance as conceptually they 
should. It also means that, as more reliable and more 
up-to-date data come to hand, and, as methods of 
estimation are improved, the published estimates are 
subject to regular revision. 


Presentation of balance of payments statistics 


Once estimates of the various components of the 
balance of payments have been compiled, they must be 
presented in a systematic and logical way. In this 
bulletin the estimates are presented in the main tables, 
Tables 1-3, each having a somewhat different emphasis. 


Table 2, the most detailed presentation of the 
balance of payments account as a whole, is in a 
two-column, credit/debit form. For current transactions 
in goods and invisibles, entries in the credit column 
represent the sale by Australian residents of goods or 
services to non-residents, or transfers in cash or kind 
from non-residents to Australians. Entries in the debit 
column, on the other hand, represent purchases of goods 
or services by Australians from non-residents, or 
transfers in cash or kind by Australians to non-residents. 


In accordance with these principles, exports are 
entered in the credit column and imports in the debit 
column. For some items there are both credit and debit 
entries; for example, the entry in the credit column 


against the item “travel” covers expenditure by persons 
visiting Australia while the entry in the debit column for 
the same item covers expenditure by Australians 
travelling abroad. 


For capital transactions an entry in the credit 
column represents either a net decrease in Australian 
assets Overseas or a net increase in Australian liabilities 
to non-residents; for example, a net inflow of overseas 
investment into companies in Australia increases 
Australian liabilities to non-residents and is thus entered 
in the credit column. An entry in the debit column 
indicates either a net rise in Australian assets overseas or 
a net decrease in Australian liabilities to non-residents; 
for example, an outflow of funds to repay an Australian 
government loan raised overseas reduces Australian 
liabilities to non-residents and is thus entered in the 
debit column. In recording monetary sector transactions, 
official reserve assets and other foreign assets are 
regarded as assets held overseas so that increases in these 
assets are recorded in the debit column and decreases in 
the credit column. 


Table I covers the same range of transactions as 
Table 2 but in less detail and with a somewhat differen 
emphasis. It is designed to help users to analyse the 
statistics by highlighting certain aggregates and balances: 
the balance of trade, net invisibles, the balance on 
current account, net apparent capital inflow, and net 
monetary movements. All these aggregates or balances 
are important measures of aspects of Australia’s balance 
of payments. Unlike Table 2, in which total credits 
exactly equal total debits, this table is arranged to show 
an overall surplus or deficit, measured by net monetary 
movements. This figure is regarded as being perhaps the 
most useful single indicator of the overall balance of 
payments result during any period since it covers 
changes in official reserve assets and related items. 


The emphasis in Table 3 is on balance of 
payments transactions between Australia and specified 
countries or groups of countries. Both current and 
capital account transactions are shown in the one table, 
classified according to one common list of countries; this 
regional classification is shown for each Table 1 item, 
except for items relating to monetary sector 
transactions. 


In Tables 1 and 3 minus signs (—) denote current 
account debits and capital outflows; for monetary 
movements minus signs (—) denote a decrease in assets 
or an increase in liabilities or the receipt of an allocation 
of SDRs. 


Classification of transactions 


Current account transactions are classified by the 
nature of the transaction, the main sub-division being 
into visible trade transactions (exports and imports) and 
transactions in “‘invisibles” (services and_ transfer 
payments). Invisibles are further sub-divided into groups 
of transactions with certain common characteristics: 
transportation services, travel, government services, 
miscellaneous services, property income, and transfer 
payments (foreign aid, gifts, donations, etc.). 


Capital account transactions are classified 
primarily by the sector of the Australian party to the 
transactions. Government sector transactions, therefore, 
include transactions by all Australian public authorities, 
federal, state and local (other than government banks, 
which are included in the monetary sector); private 
sector transactions include transactions by all resident 
individuals and private institutions (other than monetary 
institutions); and the monetary sector covers all banking 
institutions, official and non-official. 


In Table 3, exports and imports are classified 
according to the country of consignment or origin 
respectively, without regard to the currency used in the 
transactions. Freight payable overseas on imports and 
expenditure of overseas carriers are allocated to the 
country of the operator of the carrier. Other invisibles 
are classified, where possible, according to the country 
from or to which funds are received or paid. For capital 
items regional allocation is made, as far as possible, 
according to the country or area of residence of the 
immediate foreign party to the transaction. In the case 
of official loans domiciled overseas, allocation is on the 
basis of the currency in which the loan is repayable. 


The column “Unallocated” in Table 3 
shows transactions with international agencies and gold 
production. Amounts shown for international agencies 
include loans raised through, and interest payable to, the 
IBRD, payments relating to the maintenance of certain 
international agencies such as the United Nations, 
International Labour Office, International Civil Aviation 
Organisation, etc., and subscriptions to international 
development financing institutions (ADB, IBRD, IDA 
and IFC). 


For a list of countries classified by major groups, 
see page 16. 


Composition of items 


The relationship between items shown in Tables 1 
and 3 and the more detailed estimates in Table 2 is a 
direct one and the item numbers used are consistent 
throughout the three tables. In the notes that follow the 
composition of items is given in terms of Table 2 which 
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contains the most detailed level of items. 


ftem 1 — Exports f.o.b. Published recorded trade 
statistics adjusted for balance of payments purposes. 
These adjustments are made mainly to exclude 
transactions where no change of ownership occurs 
between residents and non-residents of Australia and to 
include certain transactions where ownership changed 
but customs entries are not required. Recorded exports 
of gold, exports to Australian armed forces overseas or 
for Commonwealth government projects abroad, exports 
of goods for repair and return (including the cost of 
repairs), exports for re-import and exports of passengers’ 
personal effects are excluded; unrecorded exports are 
added. 


Item 2 — [Imports f.o.b. Published recorded trade 
statistics adjusted for balance of payments purposes. 
These adjustments affect coverage, timing and valuation. 
As with item 1, coverage adjustments are made to 
exclude transactions where no change of ownership 
occurs between residents and non-residents of Australia 
and to include certain transactions where ownership 
changed but customs entries are not required. Pecorded 
imports of gold, imports by diplomatic missions, films 
imported on a rental basis, imports of goods for repair 
and return (including the cost of repairs), goods 
re-imported or imported with the intention of 
subsequent re-export and imports of passengers’ personal 
effects are excluded. Imports of ships and aircraft for 
use on overseas routes and imports of defence 
equipment and material bought overseas and delivered 
direct to Australian forces outside Australia are added 
since customs entries are not required for these goods. 


Timing adjustments are made to recorded imports 
to take account of timing differences between the 
handing-over of large items of equipment to the 
Australian authorities, which is the time their ownership 
changes and they are recorded in the balance of 
payments, and their arrival in Australia, which is the 
time they are included in the recorded statistics. 


A valuation adjustment is made to recorded 
imports to convert the recorded value of imports (hased 
on the f.o.b. value for customs duty) to the f.o.b. selling 
price to the importer (i.e. the f.o.b. transactions value). 
The value for duty is the higher of (i) the current 
domestic value in the exporting country and (ii) the 
f.o.b. transactions value. In other words, value for duty 
is equal to or greater than the f.o.b. transactions value, 
which is the value required for the balance of payments. 
The import valuation adjustment is calculated from a 
sample of import entries and subtracted from imports 
recorded at value for duty. 


For a more detailed description of the 
adjustments to both exports and imports, see Table 6, 


page 26. 


Item 3 — Gold production. Because of the significance 
of gold as an internationally acceptable medium of 
exchange, transactions in gold are given special 
treatment in balance of payments statistics. This item 
measures the addition to official reserve assets resulting 
from domestic gold production. Gold not used for 
domestic consumption is either sold overseas by gold 
producers at a premium or is sold to the Reserve Bank of 
Australia at the official price. In both cases an increase 
in international reserves (debit) results which is offset by 
a credit entry in this item. 


Item 4 — Transportation 

4.1 Freight on imports. The amount payable to 
foreign shipping and airline carriers for 
freight on goods imported into Australia. 
Separate details for shipping and airline 
carriers are shown in Table 14, page 28. 
Total freight and insurance payable on 
imports, whether to residents or foreigners, 
is shown in Table 12, page 28. 


Conventional balance of payments practice based 
on international recommendations regards the cost of 
transferring goods beyond the exporting country as a 
transaction between the foreign importer and the carrier 
(in the Australian situation, usually a foreign shipping 
company). Consequently the Australian balance of 
payments does not include the amount payable overseas 
to foreign carriers for freight on goods exported from 
Australia, and no estimate of this amount is made. On 
the other hand, receipts by Australian carriers for freight 
on goods exported from Australia are included in credit 
item 4.3. (For more details on the treatment of 
international freight, see the Appendix, page 61, in the 
bulletin Balance of Payments, 1971-72). 

4.2 Expenditure of overseas carriers. The 
amount spent in Australian ports in respect 
of ships’ and aircraft stores, port charges, 
stevedoring costs, etc., and crews’ 
expenditure in ports. Shipping and airline 
expenditures are shown separately in Table 
13, page 28. 

4.3 Other transportation. The credit entry 
covers receipts from overseas by Australian 
shipping and airline operators for passenger 
fares, freight on exports from Australia, 
carriage of goods between foreign ports, 
charters, etc. Earnings of Australian carriers 
from freight on imports into Australia are 
excluded from the balance of payments (see 


19 


item 4.1 above for explanation). The debit 
entry includes earnings of overseas shipping 
and airline companies from freight carried 
between Australian ports and passenger 
fares paid in Australia (including fares paid 
by the Australian Government for the 
carriage of migrants under various assisted 
passage schemes). Also included are 
overseas expenditure by Australian shipping 
and airline operators in respect of stores, 
fuel, maintenance, port charges, etc. and 
charter payments by Australian operators 
to non-resident owners of ships and aircraft. 
Finally a relatively small debit entry is 
included in this item to cover net marine 
insurance payable overseas in respect of 
both exports and imports. Amounts for 
some component items are shown 
separately in Table 14, page 28. 


Item 5 -- Travel The credit entry covers expenditure in 
Australia by persons visiting for business or pleasure and 
the expenditure in Australia of Columbo Plan students 
from overseas. The debit entry consists of expenditure in 
other countries by Australians visiting overseas for 
business or pleasure. 


The item “travel” covers all the expenditures of 
travellers in the foreign countries visited 
(accommodation, meals, sightseeing etc. as well as fares). 
However, payments to foreign carriers for passenger 
fares between countries are by international convention 
included in the transportation item, not in travel. Where 
a foreign visitor to Australia travels on an internal airline 
as part of his international air fare, these ‘on-carriage’ 
receipts of the domestic airlines are also included in the 
travel item. 


Item 6 — Government 
6.1 Australian government. 


6.11 Defence expenditure. Includes payments 
overseas for pay and allowances to 
personnel serving abroad, other wages and 
salaries paid overseas, payments overseas for 
capital works, rents, local stores and other 
miscellaneous expenditure incurred overseas 
by the armed forces. 


6.12 Other expenditure. Includes the cost of 
diplomatic, consular and_ trade 
representation overseas, government 


pensions etc. paid abroad, administrative 
expenditure overseas on immigration and 
miscellaneous payments abroad for services. 


6.13 Services to 


6.2 


non-residents. Includes 
payments by foreign governments for 
services provided by the Australian 
Government, including services under joint 
defence projects, and the administrative 
costs in Australia of the Colombo Plan 


Foreign governments’ expenditure. Mainly 
the cost of diplomatic, consular and other 
representation and of pensions paid in 
Australia. 


Item 7 — Miscellaneous 


Wl 


Tea 


Business expenses. Administrative and 
promotional expenditure in Australia by 
firms located overseas (credit); and similar 
expenditure overseas by Australian firms 
and marketing authorities (debit). 


Other miscellaneous. Receipts from abroad 
for commissions, brokerage, earnings of 
entertainers and the value of repairs to 
goods re-exported after repair (credit); and 
similar payments to overseas plus rentals 
payable on cinema and TV film (debit). 


Item 8 -- Property income 


8.1 


8.11 


8.12 


Direct investment. 


Undistributed income. The credit entry 
represents the unremitted profits of 
overseas branches of Australian companies 
and the equity of Australian companies in 
the distributed profits of their overseas 
subsidiaries. The debit entry, conversely, 
represents the unremitted profits of 
Australian branches of overseas companies 
and the equity of overseas companies in the 
undistributed profits of their subsidiaries in 
Australia. In either case, no actual 
movement of funds takes place and the 
current account entries are offset by 
corresponding entries in the private direct 
investment items of the capital account. 


Distributed income. Profits and interest 
remitted by branches and dividends and 
interest payable by subsidiaries. The credit 
item comprises remittances by overseas 
branches and subsidiaries of Australian 
companies; and the debit item comprises 
remittances overseas by Australian branches 
and subsidiaries of overseas companies. A 
subsidiary is a company in which 25 per 
cent or more of the voting shares are owned 
by one person, company or-group of related 
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8.2 


8.3 


8.4 


companies in one overseas country, or in 
which 50 per cent or more of the voting 
shares are owned by _ individuals or 
companies in one overseas country. 


Interest on government loans. The amount 
payable on Commonwealth, State, and local 
authority loans domiciled overseas 
(including loans from the IBRD) together 
with interest payable to non-resident 
holders of public authority debt domiciled 
in Australia. 


Royalties and copyrights. Receipts by 
residents from non-residents (credit), and 
payments by residents to non-residents 
(debit), for the use of patents, copyrights, 
trade-marks, etc. 


Other property income. The credit entry 
includes dividends received on portfolio 
investment overseas, rent and _ interest, 
including interest on international reserves. 
The debit entry includes dividends and 
interest paid or payable on non-residents’ 
portfolio investment in Australia and 
interest on institutional loans. 


item 9 - Government transfers. 


9A 


9.2 


Papua New Guinea. Consisting mainly of 
the Australian Government’s grant to the 
Administration, this item also includes 
expenditure by the Departments of 
Transport and Housing and Construction 
and amounts spent by other Australian 
government departments in maintaining 
services in the Territory. 


Other foreign aid. This item is the 
counterpart of all goods, services and cash 
provided to non-residents under various aid 
programmes of the Australian Government, 


including all expenditure under the 
Colombo Plan, aid provided through 
agencies of the United Nations, aid 


provided under other multilateral and 
bilateral programmes, and miscellaneous 
grants in aid. Also included are Australian 
Government contributions towards the 
administrative expenses of various 
international organisations. 


Item 10 -- Private transfers 
10.1 Migrants’ funds. Direct cash remittances 


identified as immigrants’ 
emigrants’ (debit) funds. 


(credit) and 


10.2 Other private transfers. Remittances from 
overseas to Australia (credit) and from 
Australia to overseas (debit) for sustenance, 
missionary and _ charitable donations, 
legacies, inheritances, gifts, etc. 


Item 11 — Government securities 

11.1 Domiciled overseas. The amounts shown 
represent the net inflow or outflow of 
funds associated with net increases (credits) 
or decreases (debits) in public authority 
liabilities in respect of loans raised overseas 
and repayable in various foreign currencies. 
A net inflow occurs in periods when 
receipts from government loans raised 
Overseas exceed repurchases, repayments 
and redemptions; whereas a net outflow 
results when repurchases, repayments and 
redemptions exceed drawings. Included are 
: loans from the IBRD; loans raised for 
defence pruposes; private loans raised for 
financing the purchase of civil aircraft by 
the government airlines and for general 
development purposes; and public loans on 
behalf of the Australian Government and 
State governments. Also included are loans 
raised overseas by local government 
authorities. For further details of the level 
of public authority liabilities to 
non-residents and of the sources of 
borrowing see Table 21, pages 32 and 33. 


Domiciled in Australia. Changes in overseas 
investment in public debt domiciled in 
Australia (i.e. redeemable in Australian 
currency). 


Item 12 — Government : international development 
financing institutions. The net effect of changes in 
Australia’s assets with, and liabilities to, the ADB, IBRD, 
IDA and IFC. Changes in assets occur when 
subscriptions, replenishments and special contributions 
are made to these institutions; while changes in liabilities 
may be the result of either the issue of special 
non-negotiable, non-interest-bearing securities as part of 
Australia’s subscription (increase in liabilities) or the 
subsequent repurchase of redemption of these securities 
(reduction in liabilities). For further details see Table 23, 
page 34 and the Appendix, page 56, in the bulletin 
Balance of Payments 1970-71. 


Item 13 — Other government transactions. Includes an 
adjustment to take account of leads and lags between 
payments made overseas for large items of equipment, 
mainly for the defence services or the government 
airlines, and the delivery of the equipment. In periods 
where payments exceed the value of deliveries a net 
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debit (outflow) results; where the value of deliveries 
exceeds payments a net credit (inflow) is recorded. 
Payments include amounts drawn against special defence 
loans raised in the U.S.A. Further adjustments are made 
for differences, that occasionally occur between the time 
of cash flows for loan drawings and repayments and the 
time that a change in liability is actually recorded in 
government securities (item 11.1) and also for changes in 
balances held overseas on account of the National Debt 
Sinking Fund. Also included is government expenditure 
resulting in the creation of fixed assets abroad (e.g. 
projects by the Overseas Telecommunications 
Commission and facilities at international expositions) 
and loans to Papua New Guinea for certain development 
works. 


Item 14 — Overseas investment in Australian companies 
14.1 Direct investment. 


14.11 Undistributed income. The counterpart of 
the current account item 8.11 (debit), 
representing retained earnings of Australian 
branches and the equity of overseas 
companies in the undistributed profits of 
subsidiaries in Australia; see note to item 
8.11. 


14.12 Other. Investment, other than undistributed 
income, by direct investors and other 
related companies in their branches and 
subsidiaries in Australia. 

14.2 Portfolio investment and institutional loans. 

All overseas investment in companies in 

Australia other than direct investment, i.e. 

all overseas investment in companies in 

Australia other than investment by related 

companies overseas in Australian branches 

and subsidiaries. 


Details of items 14.1 and 14.2 are derived from 
information provided for the Survey of Overseas 
Investment and represent net changes in investment; that 
is, increases in investment in some companies are offset 
against withdrawals of investment from _ other 
companies. 


Item 15 — Australian investment overseas 
15.1 Direct investment. 


15.11 Undistributed income. The counterpart of 
the current account item 8.11 (credit), 
representing retained earnings of overseas 
branches and subsidiaries of Australian 
companies. 


15.12 Other. Investment, other than undistributed 


income, by Australian companies in their 
branches and subsidiaries overseas. 


These items are derived from the Survey of 
Overseas Investment. 


15.2 Portfolio investment. Changes in Australian 
residents’ heldings of overseas industrial 
and foreign government securities. Details 
are derived from the Survey of Overseas 
Investment and from the foreign exchange 
statistics compiled by the Reserve Bank. 


Item 16 — Other private investment. Net remittances, 
mainly of a capital nature, between Australia and 
overseas by Australian and overseas life insurance 
companies. Derived from the Survey of Overseas 
Investment. (For treatment of life insurance companies 
see Appendix B, Overseas Investment 1972-73.) 


Item 17 — Marketing authorities. Changes in the 
estimated value of commodity stocks held overseas by, 
or in amounts owed by overseas debtors to, the principal 
Australian marketing authorities. (Net increase in stocks 
Or amounts owed = debit; net decrease in stocks or 
amounts owed = credit.) 


Item 18 — Monetary : official monetary institutions 
18.1 Changes in liabilities. 


18.11 Use of IMF credit. Nct drawings (credits) 
or repayments (debits) of foreign currency 
purchased from the International Monetary 
Fund by Australia other than transactions 
that take place within the gold tranche. See 
Table 27, page 36. For a description of the 
purposes and functions of the IMF 
including Australia’s transactions with it, 
see Appendix, page 51, in the bulletin 
Balance of Payments 1969-70. 


18.12 Other. Changes in the balances of foreign 
central monetary institutions with the 
Reserve Bank of Australia and changes in 
Australia’s currency liabilities (notes and 
coins in circulation) in Papua New Guinea. 

18.2 Changes in official reserve assets. The net 

effect of increases in (debits) and decreases 

in (credits) gold holdings, Special Drawing 

Rights in the IMF, Australia’s IMF gold 

tranche position, and the foreign exchange 

holdings of the Reserve Bank of Australia, 
including amounts pending settlement 
from, but excluding amounts pending 
settlement to, the Australian trading banks. 
See Table 28, page 37. 
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18.3 Other transactions. In the past, this item 
has covered drawings (debits) and 
repayments (credits) made by the Reserve 
Bank of New Zealand under special loan 
arrangement with the Reserve Bank of 
Australia for the purpose of financing New 
Zealand imports from Australia. Also 
included here are purchases by Australia of 
shares in the Bank for International 
Settlements. 

18.4 Allocation of Special Drawing Rights. The 

counterpart entry to the change in official 

reserve assets due to the allocation to 

Australia of Special Drawing Rights in the 

IMF. Such an entry is necessary because 

without it there would be no corresponding 

credit to offset the increase in assets 

(debit), and the allocation would be 

reflected in an offsetting movement in the 

balancing item. For a more detailed 
description of the treatment of Special 

Drawing Rights in Australia’s balance of 

payments accounts and background notes 

on Special Drawing Rights, see page 17 and 

Appendix, page 51, of the bulletin Balance 

of Payments 1969-70. 


Item 19 -- Monetary : Other monetary institutions 
19.1 Changes in _ liabilities. Balances of 
non-residents, including the IBRD, with 
Australian monetary institutions, but 
excluding foreign central monetary 
institutions’ balances with the Reserve Bank 
of Australia (which are included in item 


18.12). Included are the balances of 
non-resident commercial banks with 
Australian trading banks, changes in 


deposits (less changes in advances) held by 
Australian banks in Papua New Guinea, and 
net borrowings overseas by Australian 
banks. 


19.2 Changes in assets 


19.21 Advances to non-residents. Changes in the 
level of advances by Australian trading 
banks to non-residents. 


19.22 Other foreign assets. Changes in the net 
foreign exchange assets of Australian 
trading banks adjusted for settlements 
pending with the Reserve Bank (see note to 
item 18.2), and changes in foreign exchange 
assets of the Australian Government other 
than in London. 


Balancing item. By definition, the balance of payments 
on current account and the balance of payments on 
capital account during a given period must exactly offset 
one another. Errors and omissions, however, occur in the 
estimation of various items in both the current and 
capital accounts; in addition, there are differences in 
timing between the statistical recording of trade and 
invisible transactions and the corresponding movements 
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in foreign exchange. It is therefore necessary to 
introduce a balancing item into the account to make the 
current and capital account balances equal and 
offsetting. The balancing item is included in the capital 
account, but, as mentioned above, it includes 
discrepancies in the current account as well as errors, 
omissions and timing differences related to capital 
transactions. 
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Related data on items in Table 2. 


be found: 


Item No. 


11.1 
11.2 


14.1 
14.2 


18.11 
18.2 
18.4 

1922 


Additional information on many of the items in Table 2 are shown in the tables included in Part II, Section A 
of this bulletin. The following index lists the items for which additional information is available and the tables in which ft will 


Table 2 Reference 


Description of item 


Exports 

Imports 

Freight on imports 

Expenditure of overseas carriers 

Other transportation (credit) 

Other transportation (debit) 

Income on direct investment (credit) 

Income on direct investment (debit) 

Interest on government loans 

Other property income (debit) 

Government securities domiciled overseas 

Government securities domiciled in Australia 

International development financing institutions 

Overseas direct investment in Australian companies 

Overseas portfolio investment and institutional loans 
in Australian companies 

Australian investment overseas 

Other private investment 

Use of IMF credit 

Changes in official reserve assets 

Allocation of Special Drawing Rights 

Other foreign assets 


Related tables 
in Part II, Section A 


4,6,7,9,11 
5,6,8,10,11,12 
12,14 

13 

13 

14 

ae 
16,17,18 
16,17 

16,17 

20,21 

20,22 

23 

20,24 


20 
Zax20 
25,26 
27 
27,28 
2) 
28 
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PART II. RELATED TABLES 


SECTION A. DATA RELATED TO ITEMS IN TABLE 2 


TABLE 4. — VALUE OF PRINCIPAL EXPORTS 
($ million f.0.b. port of shipment) 


Year ended June — 


Description 1969 1970 1971 1972 1973 
Food and live animals — 
Meat and meat preparations 286 418 429 SeYY/ 857 
Dairy products and eggs 79 102 102 113 142 
Wheat and flour 281 359 453 433 286 
Barley, unmilled 18 23 51 74 39 
Fruit and vegetables 97 94 107 96 125 
Sugar, sugar preparations, honey 130 122 160 223 260 
Other 110 116 178 231 226 
Beverages and tobacco 10 11 15 16 15 
Crude materials, inedible, except fuels — 
Wool and sheep skins 851 825 593 634 1,265 
Iron ore and concentrates 180 278 374 375 439 
Other 210 295 324 329 412 
Mineral fuel, lubricants and related materials — 
Coal, coke and briquettes 119 ji? 206 240 295 
Petroleum and petroleum products 27 28 42 60 46 
Animal and vegetable oils and fats 13 26 29 35 31 
Chemicals 142 165 191 245 ah 
Manufactured goods classified chiefly by material — 
Iron and steel 110 136 97 Ley 174 
Non-ferrous metals 181 284 277 299 291 
Other 100 121 143 150 181 
Machinery and transport equipment 182 280 325 ete 498 
Miscellaneous manufactured articles 49 57 714 101 98 
Commodities and transactions not classified 
according to kind 67 88 72 73 121 
Merchandise exports 3,240 4,000 4,243 4,773 6,073 
Non-merchandise exports (a) 134 137 133 120 141 
Total exports (b) 3,374 4,137 4,376 4,893 6,214 


(a) The main components of non-merchandise exports are the items deducted from recorded exports to obtain exports on a balance of 
payments basis. See table 6, page 26. (b) As recorded in Overseas Trade bulletins. 


TABLE 5. — VALUE OF PRINCIPAL IMPORTS 
($ million f.o.b. port of shipment) 


Year ended June — 


Description 1969 1970 1971 1972 1973 
Food and live animals 128 140 158 160 163 
Beverages and tobacco 44 48 50 51 52 
Crude materials, inedible, except fuels 228 247 235 219 268 
Mineral fuels, lubricants and related materials 252 255 190 194 bis 
Animal and vegetable oils and fats 13 16 18 15 13 
Chemicals 328 363 410 410 424 
Manufactured goods classified chiefly by material — 
Paper, paperboard and manufactures thereof 100 108 120 113 122 
Textile yarn, fabrics, made-up 
articles and related products 263 287 302 327 347 
Iron and steel 96 95 139 122 109 
Other 229 262 306 295 315 
Machinery and transport equipment — 
Machinery, except electric 604 709 789 WAT 687 
Electrical machinery, apparatus and appliances 215 251 281 292 p/4| 
Road motor vehicles 283 340 366 341 339 
Other transport equipment 226 227 207 SZ 186 
Miscellaneous manufactured articles 298 350 403 432 475 
Commodities and transactions not classified 
according to kind 116 124 125 137 119 
Merchandise imports 3,423 3,823 4,099 3,955 4,072 
Non-merchandise imports (a) 45 59 51 54 49 
Total imports (b) 3,469 3,881 4,150 4,008 4,121 


(a) The main components of non-merchandise imports are the items deducted from recorded imports to obtain imports on a balance of 
payments basis. See table 6, page 26. (b) As recorded in Overseas Trade bulletins. 
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TABLE 6. - ADJUSTMENTS TO RECORDED TRADE FIGURES (a) 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Recorded exports — 
Merchandise 3,240 4,000 4,243 4,773 6,073 
Non-merchandise 134 17 133 120 141 
Total 3,374 4,137 4,376 4,893 6,214 
Plus 
Unrecorded exports / 8 4 fe 8 
Less 
Exports to Australian forces —39 —28 —22 ‘ab ols 
Exports of gold bullion and unrefined gold —26 —33 —27 —23 —31 
Exports for Commonwealth government projects —13 —20 —15 —25 —31 
Goods for repair and return and value of repairs —12 —20 -9 —16 —14 
Goods for re-import —58 —57 —71 —84 —139 
Passengers’ personal effects —17 —18 —19 —18 —15 
Exports adjusted for balance of payments purposes 3,217 3,969 4,217 4,726 5,991 
Recorded imports — 
Merchandise 3,423 3,823 4,099 3,955 4,072 
Non-merchandise 45 59 $1 54 49 
Total 3,469 3,881 4,150 4,008 4,121 
Plus 
Unrecorded imports (b) —24 26 15 107 45 
Less 
Import valuation adjustment —151 —210 —234 —213 —220 
Imports of gold bullion —4 —7 4 a) —6 
Imports by diplomatic missions —2 —3 —2 —2 3 
Imports of rented cinema and TV film -3 —4 —3 —3 —3 
Goods for repair and return and value of repairs —12 --15 —12 —14 —16 
Goods for re-export —64 —111 —116 —82 —105 
Passengers’ personal effects —7 —6 —4 —4 —5 
Imports adjusted for balance of payments purposes 3,203 3,553 3,790 3,792 3,808 


(a) For a full description of these adjustments see Appendix, page 42, Balance of Payments 1968-69; they are also briefly described in the 
explanatory notes to exports and imports on page 18 of this bulletin. (b) Includes timing adjustments. 


TABLE 7. —- EXPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a) 
(Base : Year 1966-67 = 100) 


Per cent of 
total value —_— Year ended June — 
of exports in 
1966-67 (b) 1969 1970 1971 1972 1973 
Food and live animals: 
Meat and meat preparations 9.5 98 132 135 167 214 
Cereal grains and cereal preparations 15.8 80 106 146 150 95 
Other (dairy produce, fruit, sugar, etc.) 12.5 102 100 109 111 126 
Total food and live animals 37.8 92 111 131 141 hp) 
Wool and sheepskins 29.7 107 115 105 113 108 
Metaliferous ores and metal scrap 5.6 211 302 385 392 1474 
Metal manufactures, machinery, transport 
equipment 14.2 116 151 156 186 226 
Other exports L2e7 147 174 189 217 ZoT 
All exports of merchandise 100.0 114 136 148 163 172 


For footnotes see Table 8 below. 


Food, beverages and tobacco 
Fuels 

Basic materials 

Chemicals (incl. plastics) 
Textiles, fabrics etc. 


Zi 


TABLE 8. — IMPORTS OF MERCHANDISE 
INDEXES OF VALUES AT AVERAGE 1966-67 PRICES (a) 
(Base : Year 1966-67 = 100) 


Metal manufactures, machinery, transport 


equipment 
Other imports 


All imports of merchandise 


(a) For a description of these series see Appendix, page 41 Balance of Payments, 1967-68. (b) These percentages may be used in analysing 


1972 


124 

7 
104 
139 
133 


ie 
153 


Per cent of 
total value Year ended June — 
of imports in 
1966-67 (b) 1969 1970 1971 
$32 110 116 120 
8.2 105 1G Bh 81 
74 106 112 108 
9.9 r23 132 145 
8.0 114 122 127 
43.3 116 127 133 
18.0 121 137 152 
100.0 116 126 130 


the contribution of each group to movements in the total index. 


TABLE 9. — EXPORT PRICE INDEX (a) 
(Base of each index : Year 1959-60 = 100) 


121 


1973 


127 

64 
125 
150 
143 


115 
164 


127 


Year ended June — 
Commodity group 1969 1970(b) 1971(b) 1972(b) 1973(b) 
Wool 99 87 67 ie 179 
Meat 131 148 152 147 178 
Dairy produce 72 ile 88 bn 119 
Cereals 104 96 100 99 102 
Dried and canned fruit 97 99 102 103 106 
Sugar 72 93 113 127 136 
Hides and tallow 73 94 94 96 139 
Metals and coal (c) 123 143 139 138 142 
All groups (d) 102 103 100 104 133 


(a) A detailed description of the Export Price Index as constructed up to June 1969 is given in Commonwealth Year Book No. 56, 1970 
(pages 240-242). Information concerning the interim series shown above for 1969-70 and 1970-71 is contained in the bulletin Export Price 
Index, July 1970 (Interim Basis) (Reference no. 9.2). (b) Interim series linked to the previous index at June 1969. This interim series (which 
incorporates a re-weighting of the items contained in the previous series and the inclusion of some additional items) will apply until the 
completion of the comprehensive review and rebasing of the export price index which is currently proceeding. (c) Comprises coal, iron and 
steel, copper, zinc, lead and silver. Does not include iron ore, bauxite, alumina and mineral sands, which however have been included in the 
“All groups” index from July 1969 on. (d) Excludes gold. 


TABLE 10. — IMPORT PRICE INDEX (a) 
(Base : Year 1966-67 = 100) 


Year ended June — 

Commodity group 1969 1970 197] 1972 L973 
Food, beverages and tobacco 101.9 107.0 111.6 L235 112.6 
Crude materials, inedible 105.0 105.0 103.1 106.3 106.0 
Mineral fuels and lubricants 96.8 93.8 96.7 114.8 12172 
Chemicals 96.3 98.0 100.9 102.6 98.6 
Manufactured goods classified chiefly by material 98.4 104.1 109.1 ley? 112.4 
Textiles 101.2 104.6 107.6 116.3 115.8 
Machinery except electric 104.2 109.1 11339 124.3 121.0 
Electrical machinery, apparatus and appliances 99.0 101.8 111.0 116.4 112.4 
Transport equipment 98.7 100.4 107.5 117.8 114.0 
Miscellaneous manufactured articles 100.9 105.3 110.0 115.4 114.7 
All imports 100.5 103.5 108.1 115.0 113.7 


Source : Reserve Bank of Australia. 


(a) A description of the nature and scope of the index was contained in the Reserve Bank’s Statistical Bulletin, November 1969, page 141. 
This explained, for example, that because of the difficulty in obtaining data on prices paid for Australian imports, the price indicators used in 
compiling the index are largely export or wholesale price indexes relating to the countries of origin. The present index has weights based on the 
pattern of imports in 1966-67. 
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TABLE 11. — TERMS OF TRADE (a) 
(Base of each index : Year 1966-67 = 100) 


Year ended June — 
1969 1970 1971 1972 1973 
Export price index (b) 97 98 95 99 127 
Import price index (c) 101 104 108 115 114 
Terms of trade 97 95 88 86 112 


(a) Expressed as a ratio between the export and import price indexes using a common reference base year. This index should be regarded as a 
broad indicator only. Apart from any other considerations, it is subject to the approximations and assumptions associated with both the 
export price index and the import price index. (b) See notes to Table 9. The export price index for “All groups” shown in Table 9 has been 
arithmetically converted to the base : year 1966-67 = 100. (c) See notes to Table 10. 


TABLE 12. — IMPORTS, FREIGHT AND INSURANCE 
($ million) 


Year ended June — 


1969 1970 1971 1972 LOGS 

Imports f.o.b. (a) 3,203 3,553 3,790 3,792 3,808 
Freight and insurance on imports payable 

to residents and non-residents (b) 416 443 462 465 491 

Imports, including freight and insurance 3,619 3,996 4,253 4,257 4,299 


(a) Recorded trade figures adjusted for balance of payments purposes. (b) Only amounts payable to non-residents are included in the balance 
of payments. 


TABLE 13. — TRANSPORTATION CREDITS (a) 
($ million) 


Year ended June — 


Item 1969 1970 197] 1972 1973 

Expenditure of overseas carriers in Australian ports — 
Shipping 239 258 266 290 339 
Airline 25 32 38 42 54 
Total port expenditure 263 289 305 i he 9 393 
Receipts of Australian carriers (b) 128 156 170 166 182 
Total transportation credits 392 445 474 498 574 


(a) Excludes earnings of Australian carriers from the transportation of Australian imports. These costs are assumed to be borne ultimately by 
the Australian importer and are not, accordingly, transactions which are recorded in the Australian balance of payments. Such earnings have, 
however, been estimated as follows: 1968-69 — $27 million; 1969-70 — $33 million; 1970-71 — $39 million; 1971-72 — $41 million; 


1972-73 — $50 million. (b) Earnings from freight on exports, freight on the carriage of goods between foreign ports, passenger fares paid by 
non-residents, etc. No dissection of the total is available for reasons of confidentiality. 


TABLE 14. — TRANSPORTATION DEBITS (a) 
($ million) 


Year ended June — 
Item 1969 1970 1971 1972 1973 
Freight on imports payable overseas — 
Shipping 364 380 409 389 400 
Airline 13 17 20 26 
Total 377 397 409 409 426 
Other transportation debits — 
Passenger fares — 
shipping 73 84 719 72 67 
airline $23 138 167 190 207 
Total 197 222 246 262 273 
Payments overseas by Australian carriers (b) 110 118 156 159 169 
Interstate shipping, marine insurance 16 18 21 19 16 
Total other transportation debits 323 eny4 423 439 458 
Total transportation debits 699 754 832 848 884 


(a) Excludes freight on Australian exports payable to non-resident carriers. These costs are assumed to be borne ultimately by the foreign 
importers and are, accordingly, not transactions which are recorded in the Australian balance of payments. (b) Port expenditure and time 
charter payments. No dissection is available for reasons of confidentiality. 
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TABLE 15. — DIRECT INVESTMENT INCOME RECEIVABLE FROM OVERSEAS BY 
COMPANIES IN AUSTRALIA, BY CATEGORY OF INCOME AND BY COUNTRY FROM WHICH RECEIVABLE 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Category of income — 
Undistributed income (a) — 
Overseas branches -~9 —6 -8 —9 —6 
Overseas subsidiaries 21 19 22 33 81 
Other direct investment income (b) — 
Overseas branches 5 5 6 4 14 
Overseas subsidiaries 24 26 234) 34 36 
Total 41 44 47 62 124 
Country from which receivable — 
United States and Canada 2 1 (c) 3 3 
United Kingdom 2 4 6 4 17 
New Zealand 17 13 14 11 20 
Papua New Guinea 4 10 7 23 (c) 
Other countries 17 17 21 21 84 
Total 41 44 47 62 124 


(a) See note to item 8.11, Table 2, page 20. (b) Includes interest. (c) Not available for publication. Included in ‘“‘Other countries’’. 


TABLE 16. — INVESTMENT INCOME PAYABLE OVERSEAS, BY CATEGORY OF INCOME 
AND BY COUNTRY TO WHICH PAYABLE 


($ million) 
Year ended June — 
1969 1970 197] 1972 1973 
Category of income — 
Companies — 
Direct investment — 
Undistributed income — 
Australian branches 14 5 26 41 39 
Australian subsidiaries 239 226 248 207 254 
Distributed income — 
Australian branches 68 716 95 96 135 
Australian subsidiaries — 
Dividends 106 141 131 134 202 
Interest 34 51 63 88 93 
Other — 
Portfolio investment and 
institutional loans — 
Dividends 50 55 57 63 69 
Interest 32 36 45 69 82 
Government securities — 
Domiciled overseas 82 88 85 86 77 
Domiciled in Australia 2 2 3 =) 5 
Total 625 681 753 786 955 
Country to which payable — 
United States 254 267 301 362 439 
Canada 20 20 24 29 27 
United Kingdom 294 322 330 289 373 
DBD: 9 7 7 6 5 
Other countries and international agencies 47 64 91 100 111 


Total 625 681 753 786 955 
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TABLE 17. — INVESTMENT INCOME PAYABLE OVERSEAS BY COMPANIES IN 
AUSTRALIA, BY COUNTRY AND CATEGORY OF INCOME 


($ million) 
Year ended June — 
1969 1970 197] 1972 1973 
United States — 
Direct investment — 
Undistributed income 97 73 104 128 144 
Distributed income 95 134 139 165 235 
Income payable on portfolio investment 
and institutional loans 24 25 26 34 33 
Total U.S.A. 216 232 269 327 412 
Canada — 
Direct investment — 
Undistributed income 12 11 14 20 7 
Distributed income 6 7 ll 6 17 
Income payable on portfolio investment 
and institutional loans 1 1 1 2 3 
Total Canada 19 19 23 28 ZL 
United Kingdom — 
Direct investment — 
Undistributed income 141 147 149 109 148 
Distributed income 87 105 113 105 140 
Income payable on portfolio investment 
and institutional loans 37 42 44 Gi 62 
Total United Kingdom 265 294 306 265 350 
Other E.E.C. — 
Direct investment — 
Undistributed income =. =) 4 —5 -3 
Distributed income (a) 6 7 7 7 
Income payable on portfolio investment 
and institutional loans (a) (a) (a) (a) 16 
Total Other E.E.C. (b) (b) (b) (b) 21 
Japan — 
Direct investment — 
Undistributed income 3 —2 —3 -1 7 
Distributed income (a) 4 5 11 10 
Income payable on portfolio investment 
and institutional loans (a) (a) (a) (a) 2 
Total Japan (b) (b) (b) (b) 18 
Other countries — 
Direct investment — 
Undistributed income 2 9 6 = Sag —9 
Distributed income 20 12 18 24 20 
Income payable on portfolio investment 
and institutional loans (c)20 (c)23 (c)32 (c)44 35 
Total other countries 42 46 68 78 45 
TOTAL §42 591 665 698 874 


(a) Not available for publication. Included in “Other countries”. (b) Not available for publication. (c) Includes amount payable to E.E.C. and 
Japan. 
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TABLE 18. — DIRECT INVESTMENT INCOME PAYABLE OVERSEAS 
BY COMPANIES IN AUSTRALIA, BY INDUSTRY 
($ million) 


—_—_—— EEE 


Year ended June — 


Industry in which capital invested 1969 1970 1971 1972 1973 


Primary production 


1. Agriculture, forestry and fishing 1 —5 —2 —2 2 

2. Mining and quarrying 73 94 138 100 134 

3. Oil exploration and production —15 —27 22 27 47 
Total primary production 59 63 158 125 182 

Manufacturing — 

4. Founding, engineering and metal working (a) 54 58 61 58 $1 

5. Vehicles, parts and accessories (b) $1 55 31 32 32 

6. Electrical goods, equipment, cables, etc. 18 18 23 21 08 | 

7. Food, drink and tobacco 29 30 39 34 58 

8. Chemicals and allied products (c) 

6. Ol refinitig 44 50 46 57 60 
10. Cement, bricks, glass and stone 6 10 9 9 10 
11. Yarns, textiles, clothing, footwear and accessories 6 8 8 8 10 
12. Paper and paper products, printing, book binding 

and photography 11 13 8 8 10 
13. Other manufacturing (d) 10 13 15 14 22 
Total manufacturing 230 255 240 242 275 

Other industries — 

14. Insurance (e) 26 24 30 30 10 
15. Banking (f) (f) 
16. Other finance and property 15 22 aT + ve 
17. Primary produce dealing (f) (f) 6 9 9 
18. Oil distribution 63 71 70 55 69 
19. Commerce 31 31 24 42 70 
20. Building and construction 10 8 —9 3 13 
21. Transport, storage and communication os —2 ss 3 20 
22. Other industries 5 3 7 3 7 
Total other industries WE, 182 165 199 265 
Total 461 499 $63 566 723 


(a) Includes extracting and refining. (b) Includes assembly and repairs. Excludes aircraft and ships. (c) Chemicals, dyes, explosives, paints and 
non-mineral oils. (d) Includes aircraft and ships. (e) Excludes life insurance. Net overseas remittances, mainly of a capital nature, by life 
insurance offices are shown in Table 2 (item 16, other private investment) and also in Tables 25 and 26. (For treatment of life insurance 
companies see Appendix B, Overseas Investment 1972-73, Reference No. 5.20.) (f) Not available for publication. 


TABLE 19. — INTEREST PAYABLE OVERSEAS ON AUSTRALIAN 
GOVERNMENT SECURITIES, BY COUNTRY TO WHICH PAYABLE 


($ million) 
Year ended June — 

1969 1970 1971 1972 1973 
United States 38 35 33 35 27 
Canada 1 1 1 1 as 
United Kingdom 30 28 2 24 23 
Germany, Fed. Republic 2 13 15 15 16 
Netherlands 1 3.6 1 1 1 
Japan se hs Ra $3 1 
Switzerland 3 3 5 4 4 
L.B.R.D. 9 7 i 6 5 
Other countries and international agencies 1 2 2 2 4 


Total 83 90 88 88 82 
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TABLE 20. — INFLOW OF OVERSEAS INVESTMENT IN AUSTRALIA, BY 
CATEGORY OF INVESTMENT 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Investment in companies — 
Direct investment — 
Undistributed income — 
Australian branches 14 5 26 41 39 
Australian subsidiaries 239 226 248 207 254 
Other direct investment — 
Australian branches 148 156 148 124 35 
Australian subsidiaries 200 354 $06 503 —66 
Portfolio investment and institutional loans 405 274 655 588 116 
Total investment in companies 1,006 1,014 1,584 1,463 379 
Investment in government securities — 
Commonwealth and State securities — 
Domiciled overseas — 
I.B.R.D —24 —20 —16 —16 —10 
Other 166 —111 —30 —31 —56 
Domiciled in Australia —1 6 —2 3 33 
Local government securities —5 46 —1 -1 —1 
Total investment in government securities 136 —125 —48 —46 —33 
Total 1,142 889 1,536 1,417 346 
NOTE. Minge Sinn (2) denoien anet reduction in investment. 
TABLE 21. -GOVERNMENT SECURITIES DOMICILED OVERSEAS (a) 
Part 1. Face value of securities on issue : Currency in which repayable 
At 30 June — 
oreign currency in which repayable (million) 1969 1970 1971 1972 1973 
United States Dollars (excl. 1.B.R.D.) — 
Loans raised in New York 692 639 638 635 559 
Loans raised in Europe 93 85 80 73 66 
Canadian Dollars (excl. I.B.R.D.) 27 25 15 14 12 
Pounds Sterling 282 237 221 190 168 
Deutsche Marks (excl. I.B.R.D.) 714 861 858 955 947 
Netherlands Guilders 35 32 89 87 84 
Swiss Francs 290 300 300 300 398 
European Units of Account (b) He at AP 15 15 
Japanese Yen st 10,000 
I.B.R.D. Loans — 
United States Dollars 132 113 100 88 78 
Canadian Dollars 16 12 9 2 tt 
Deutsche Marks 78 78 74 We qe 
Part 2. Face value of securities on issue : Australian currency equivalent (c) 
($A million) 
At 30 June — 
Foreign currency in which repayable 1969 1970 1971 1972 1973 
United States Dollars (excl. I.B.R.D.) — 
Loans raised in New York 618 571 570 533 395 
Loans raised in Europe 83 716 71 61 47 
Canadian Dollars (excl. I.B.R.D.) 22 22 LS 12 9 
Pounds Sterling 605 507 473 393 306 
Deutsche Marks (excl. I.B.R.D.) 159 210 219 248 276 
Netherlands Guilders 9 8 22 22 22 
Swiss Francs 59 61 66 66 96 
European Units of Account (b) As sis as 14 12 
Japanese Yen 27 
I.B.R.D. Loans — 
United States Dollars 118 101 89 74 55 
Canadian Dollars 13 10 7 2 ars 
Deutsche Marks ; iby) 19 19 19 21 
Total 1,702 1,585 1,550 1,445 1,266 
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TABLE 21. - GOVERNMENT SECURITIES DOMICILED OVERSEAS -— continued 


Part 3. Net inflow or outflow and changes in face values by currency 


($ million) 
I ae ee a sp Fe se 
Year ended June — 

caine s tee ae TS et hee oe 
Foreign Currency in which repayable 1969 1970 1971 1972 1973 

a ge A a er ov ein py ES BID CEE ONS BOGS 
United States Dollars 42 =5] —3 —5 —63 
Canadian Dollars oe =f —~9 —1 -1 
Pounds Sterling —17 —95 —32 —65 —41 
Deutsche Marks ilsiy/ 35 —| 25 —1 
Netherlands Guilders -1 —l 14 —1 -1 
Swiss Francs a 2 x 3 ee 23 
European Units of Account (b) ne ae ae 13 7 
Japanese Yen Me ie ce A 28 
I.B.R.D. Loans —24 —20 —16 —16 —10 
Net inflow or outflow (d) 138 —131 —47 —49 —66 
Revaluations, bonuses and discounts —3 13 11 —56 —113 
Total change in face value (e) 135 —-118 —35 —105 -179 


(a) Includes Australian State and local government securities. Figures shown in this table do not correspond exactly with those given in the 
Budget paper “Government Securities on Issue’’ because that publication excludes loans raised overseas by semi-government and local 
authorities; however, these discrepancies are of little significance. (b) A composite currency unit, the value of which is based on currencies of 
the seventeen former member countries of the European Payments Union (now dissolved). (c) Converted at official par rates of exchange 
ruling at 30 June of the years shown. (d) Corresponds to item 11.1 in Tables 1 and 2. Minus sign (—) denotes a net outflow. (e) Annual 
changes in the Australian currency equivalent of the face value of securities on issue shown in part 2 of the table. These changes differ from 
the net ‘“‘cash” inflow or outflow because they include changes due to exchange rate variations which do not affect cash flows and they 
exclude the effects of discounts on new issues, bonuses on retirement etc. which do affect the cash flows. The differences between changes in 
face values and cash flows are shown above. 


TABLE 22. — NON-RESIDENTS’ HOLDINGS OF GOVERNMENT 
SECURITIES DOMICILED IN AUSTRALIA 


($ million) 
At 30 June — 
1969 1970 1971 1972 1973 
Borrower — 
Commonwealth and States 41 43 45 47 77 
Local government 4 8 5 5 8 
Total paid up value of securities 45 51 50 $2 85 
Source of investment — 
United States and Canada 1 1 1 1 1 
United Kingdom 9 2 9 8 6 
New Zealand 3 3 3 2 3 
Other (including international agencies) a2 36 37 41 76 


Total paid up value of securities : 45 51 50 $2 85 
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TABLE 23. — CAPITAL TRANSACTIONS WITH INTERNATIONAL DEVELOPMENT FINANCING INSTITUTIONS 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Changes in assets — 
A.D.B. 
Subscription, contributions and refunds —7.6 —7.6 —10.5 —3.1 —5.8 
I.B.R.D. j 
Subscription and refunds a sis ihe i 0.4 
I.D.A. 
Subscription, replenishments and refunds ste ie —7.1 —14.9 —14.2 
I.F.C. 
Subscription Ee on he AY, rs 
Total —7.6 —7.6 —-17.6 —18.0 —-19.6 
Changes in liabilities — 
A.D.B. 
Securities issued 3.8 3.8 6.7 2.9 4.3 
Securities redeemed —3.8 Ae —0.3 —0.5 —0.6 
I.B.R.D. 


Securities issued (a) 
Securities redeemed (a) 


1.D.A. 
Securities issued re ue 7.1 14.9 14.3 
Securities redeemed —2.0 —2.8 —2.8 —5.8 —7.8 
PEC 


Securities issued 
Securities redeemed oF i Pe a it 
Total —2.0 Ihe) 10.7 11.5 10.2 
Net change in assets and liabilities —9.6 —6.6 -6.9 —6.5 —9.4 
(a) Subscription transactions only. For net loan transactions with the I.B.R.D. see Table 21. 
NOTE. Minus sign (—) denotes net decrease in liabilities or net increase in assets. 


TABLE 24. — INFLOW OF DIRECT OVERSEAS INVESTMENT IN COMPANIES 
IN AUSTRALIA, BY INDUSTRY (a) 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Primary production — 
1. Agriculture, forestry and fishing 15 2 2 4 —6 
2. Mining and quarrying 140 157 274 343 46 
3. Oil exploration and production 77 50 23 9 21 
Total primary production YS 210 300 356 61 
Manufacturing 
4. Founding, engineering and metal working (b) 31 73 70 43 —55 
5. Vehicles, parts and accessories (c) 37 37 18 th —10 
6. Electrical goods, equipment, cables etc. 10 32 20 10 —2 
7. Food, drink and tobacco 38 25 40 59 30 
8. Chemicals and allied products (d) 7 32 51 22 23 
9. Oil refining 
10. Cement, bricks, glass and stone 19 10 10 6 —2 
11. Yarns, textiles, clothing, footwear and accessories 5 5 8 10 5 
12. Paper and paper products, printing, book-binding 
and photography 19 14 2 13 15 
13. Other manufacturing (e) 13 5 29 15 jA) 
Total manufacturing 199 232 248 190 31 
Other industries — . 
14. Insurance (f) 19 25 14 iS —3 
15. Banking 
16. Other finance and property a6 Bu — Be ee 
17. Primary produce dealing —1 —5 re 20 —10 
18. Oil distribution 6 38 67 61 10 
19. Commerce 49 93 115 62 16 
20. Building and construction 32 28 8 2 —5 
21. Transport, storage and communication 10 5 9 1 5 
22. Other industries 9 6 5 8 16 
Total other industries 170 299 381 329 171 
Total 601 740 928 874 262 


(a) Increases in investment by some overseas investors are offset against withdrawals of investment by other overseas investors. (b) Includes 
extracting and refining. (c) Includes assembly and repairs. Excludes aircraft and ships. (d) Chemcials, dyes, explosives, paints and non-mineral 
oils. (e) Includes aircraft and ships. (f) Excludes life insurance. Net overseas remittances by life insurance offices are shown in Table 2 (item 
16, Other private investment) and also in Tables 25 and 26. (For treatment of life insurance companies see Appendix B, Overseas Investment 
1969-70, Reference No. 5,20.) 
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TABLE 25. - OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS, BY CATEGORY OF INVESTMENT 
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NOTE. Minus sign (—) denotes a net reduction in investment. 


($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Direct investment in companies — 
Overseas branches — 
Undistributed income —9 —6 —8 -9 —6 
Other 11 4 12 26 19 
Overseas subsidiaries — 
Undistributed income 21 19 22 33 81 
Other 37 108 39 71 21 
Portfolio investment — 
In companies 3 6 12 “4 7 
In government securities 13 17 24 pie 
Other private investment — 
Life insurance companies —11 -l1l —12 4 —17 
Total $2 132 82 139 128 
TABLE 26. — OUTFLOW OF AUSTRALIAN INVESTMENT OVERSEAS 
BY CATEGORY OF INVESTMENT AND COUNTRY 
($ million) 
Year ended June — 
1969 1970 1971 1972 1973 
Direct and portfolio investment — 
United States and Canada 1 5 9 10 3 
United Kingdom 17 35 —1 —5 6 
New Zealand 14 10 18 26 24 
Papua New Guinea 25 85 A] 82 710 
Other countries 6 10 15 31 42 
Total, direct and portfolio investment 63 144 94 144 144 
Other private investment — 
United States and Canada —3 —3 —8 1 —7 
United Kingdom —4 —3 —3 —4 —4 
New Zealand —l —1 —1 —2 —3 
Papua New Guinea —1 —2 1 2 --1 
Other countries —1 —3 —1 —2 —1 
Total, other investment —I]1 —I]1 —12 -4 —17 
Total investment — 
United States and Canada —2 2 1 11 —4 
United Kingdom eS 32 a4 -9 - 
New Zealand 13 8 17 24 21 
Papua New Guinea 24 83 54 84 69 
Other countries 5 8 14 29 40 
Total 52 132 82 139 128 
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TABLE 27. — INTERNATIONAL MONETARY FUND POSITIONS 


($ million) 
At 30 June — 
1969 1970 1971 1972 1973 
i. General Account — 
Quota 446 446 594 594 566(a) 
Subscription — 
Gold 74 74 111 111 105(a) 
Australian currency 372 372 483 483 461(a) 
Repurchase of currency subscription 37 37 37 37 37 
Net Australian drawings ahs ns ae oa ae 
Net Fund sales of Australian currency 91 102 34 —3 —2 
Net Fund income received 1 3 4 5 eh 
Fund holdings of Australian currency 243 230 408 444 423 
2. Special Drawing Account — 
Special Drawing Rights — allocated ae 15 139 202 192 
Net acquisition or net use (—) of SDRs fe 4 8 7 8 
Total holdings of Special Drawing Rights x 79 146 209 200 
3. Summary — 
Gold tranche position 203 2 186 149 143 
Credit tranche position 446 446 594 594 566 
Gross Fund positions 649 662 817 744 711 
Holdings of Special Drawing Rights ae 719 146 209 200 


AUSTRALIAN TRANSACTIONS WITH THE FUND, JULY 1972 TO JUNE 1973 


($ million) 
January Repayment of $A by Fund under Article IV Section 8 20.6(b) 
March Egypt repurchase 0.1 
Uruguay repurchase 0.4 
April Burma purchase 0.5 
May Philippines purchase 6.0 
Argentina repurchase 0.8 
June Nicaragua repurchase 233 
Sudan repurchase 2.1 


(a) In 1972-73 the changes, expressed in Australian currency value, in the quota, gold subscription and the currency subscription were 
nominal and due to the revaluation of the Australian dollar on 23 December 1972. (b) This transaction was necessitated by the revaluation 
of the Australian dollar, which raised the gold value of the Fund’s holdings of Australian currency. Article IV, Section 8 obliges the Fund to 
repay such increases to the country concerned. 


NOTE. For full description of the purposes and functions of the I.M.F. and of Australia’s transactions with the Fund from 1947-48 to 
1969-70 see Appendix, page 51, Balance of Payments, 1969-70. 
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TABLE 28. — OFFICIAL RESERVE AND OTHER FOREIGN ASSETS 


Part 1. Total official reserve and other foreign assets (a) 


($ million) 
Gott chee ol 8 al ae le A ld RE AGE ES BOP MARE ESA ARLES CALE EO I Ee CS ON nes neers Nn re ane >a ee eee ee eae eee anne 
At 30 June — 

1969 1970 1971 1972 1973 

Official reserve assets — 
Gold 231 241 22% 233 220 
Special Drawing Rights in the I.M.F. ow 719 146 209 200 
I.M.F. gold tranche 204 217 186 149 143 

Foreign exchange — 

U.S. dollars 368 371 696 1,373 2,064 
Sterling 586 617 969 1,594 1,334 
Other 32 14 77 179 286 
Total 1,420 1,538 2,301 3,737, 4,248 
Other foreign assets (net) 94 100 28 —3 7 
Total 1,514 1,638 2,329 3,734 4,254 


Part 2. Changes in official reserve and other foreign assets (b) 


($ million) 
Year ended June — 

1969 1970 1971 1972 1973 

Official reserve assets — 
Gold 1 10 —14 6 —13 
Special Drawing Rights in the I.M.F. is 719 67 63 —9 
I.M.F. gold tranche —45 13 —31 —37 —6 
Foreign exchange 188 16 740 1,404 538 
Total 143 118 763 1,436 SLT 
Other foreign assets (net) 26 6 —71 —31 10 
Total 169 124 691 1,405 §20 


(a) Source: Reserve Bank of Australia. Gold is valued at the Reserve Bank buying price; SDR and IMF gold tranche at official parity. Since 
June 1973, the foreign currency value of all other official reserve assets has been based, where applicable, on market quotations; accrued 
interest is normally taken into account; figures for earlier periods are on a historical cost basis. Conversion to Australian dollar equivalent is 
based on market rates of exchange. (b) Changes in the value of holdings of official reserve assets in the above table may differ from changes 
in official reserve assets shown in item 18.2 of Table 2. This is because the balance of payments includes only changes due to economic 
transactions, whereas the above table also reflecrs changes due to fluctuations in the foreign currency value of these assets, variations in 
exchange rates, and the receipt of compensation under the Sterling Agreement. Other foreign assets (net) consist predominately of the net 
foreign assets of Australia’s trading banks converted to Australian dollars at market rates of exchange. Because average net holdings are fairly 
low, the effects of changes in exchange rates are much less significant than for official reserve assets. Consequently, changes in the level of 
other foreign assets broadly reflect the net movements due to transactions. 
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PART II, SECTION B. HISTORICAL SERIES 


TABLE 29. — GROSS DOMESTIC PRODUCT AND THE BALANCE OF PAYMENTS, 1953-54 TO 1972-73 


Year ended June — 


1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 


Gross Domestic Product $m 9,060 9,653 10,471 11,407 11,665 12,542 13,686 14,553 14,881 16,071 
Exports of goods and services (a) — $m 1,793 1,707 1,740 2,190 1,847 1,868 2,150 2,015 2,470 2,494 
As a percentage of G.D.P. — % 19.8 VET 16.6 19.2 15.8 14.9 15.7 15.0 16.6 15.5 
Imports of goods and services (a) — $m _ 1,601 1,983 1,953 1,736 1,925 1,960 2,286 2,603 2,205 2,620 
As a percentage of G.D.P. — Go * BaP 20.5 18.7 15.2 16.5 15.6 16.7 17S 14.8 16.3 
Property income payable overseas - $m 197 204 233 241 259 310 336 326 296 360 
As a percentage of G.D.P. — % one at Did pm | 22 pe 29 2.2 2.0 2.2 


Year ended June — 


1964 1965 1966 1967 1968 1969 1970 1971 1972, 1973 


Gross Domestic Product $m 17,801 19,563 20,497 22,536 24,031 26,972 29,735 32,764 36,395 © 41,177 
Exports of goods and services (a) — $m 3,163 3,049 3,138 3,487 3,568 3,901 4,757 5,059 5,627 6,937 
As a percentage of G.D.P. To ATS 15.6 TS.3 15.5 14.8 14.5 16.0 15.4 15.5 16.8 
Imports of goods and services (a) — $m 2,873 3,485 3,629 Po al | 4,155 4,276 4,764 5,117 S23 5,349 
As a percentage of G.D.P. — Vie Aare! 17.8 ib lest 16.5 ilgfae 15:9 16.0 15.6 14.3 13.0 
Property income payable overseas — $m 399 411 432 465 603 688 748 818 842 1,030 


As a percentage of G.D.P. — % y 9) Dal PAS Dal 2.5 2.6 25 ZS 2.3 2.5 


(a) As defined for national accounting purposes — see Table 50 of Australian National Accounts — National Income and Expenditure 
1972-73, Reference No. 7.1. Imports of goods and services on this basis correspond with the sum of items 2-7 (debit) and exports of goods 
and services with the sum of items 1-7 (credit) in Table 1, Balance of Payments : Statistical Summary. 
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TABLE 30. - BALANCE OF PAYMENTS, 1945-46 TO 1972-73 
($ million) 


Year ended June — 
Items in 
Table 2 1946 1947 1948 1949 1950 


CURRENT ACCOUNT 
nc Se ee, 
Visible Trade — 
Exports f.o.b. 1 299 S27 792 1,042 1,184 
Imports f.o.b. 2 —215 —408 —660 —817 —1,048 


Balance of trade 84 119 132 225 136 
Invisible credits — 


Gold production 3 14 19 18 18 23 
Transportation 4 40 38 43 56 66 
Travel 5 1 3 4 a 8 
Government 6 195 58 46 12 12 
Miscellaneous 7 8 11 11 11 14 
Property income 8 9 9 11 12 15 
Transfers 9,10 7 10 15 25 36 
Total invisible credits 274 148 148 14] 174 
Invisible debits — 
Transportation — 
Freight on imports 4.1 53 —44 —58 —68 —108 
Other transportation ADS —21 —28 —35 —49 
Travel 5 —3 —9 —13 —12 —24 
Government 6 —16 —78 —29 —-27 —10 
Miscellaneous 7 —10 —12 —15 —20 —21 
Property income - 
Investment income — 
Undistributed 8.11 _89 _93 —15 —12 —32 
Other 8.12,.2,.4 —84 —79 --83 
Royalties and copyrights 8.3 —2 —2 —2 —2 —2 
Transfers — 
Government 9 ~11 —84 —10 —36 —36 
Private 10 —15 —15 —13 --13 —16 
Total invisible debits —259 —358 —267 —304 —381 
Net invisibles the) —210 -—119 —163 —207 
Balance on current account 99 —91 13 62 --71 
CAPITAL ACCOUNT 
CAPITAL INFLOW (NET) — 
Government capital movements — 
Government securities 11 —91 —10 —19 —31 —52 
Other government capital movements 12,13 ae —12 —2 —3 1 
Total government capital movements ‘-—9] —22 —21 —34 -51 
Private capital movements — 
Overseas investment in Aust. companies — 
Undistributed income 14.11 10 18 iS 1 32 
Other direct investment 14.12 n.a. n.a. 59 69 98 
Portfolio investment and 
institutional loans 14.2 ede nia: 3 4 1 
Total companies 10 18 Ad: 85 IS 
Australian investment overseas 15,16 n.a. n.a. —6 —2 1 
Marketing authorities 17 —6 —10 —5 35 12 
Total private capital movements 4 8 66 118 150 
Monetary sector transactions n.e.i. 19.1,.21 —5 3! xt 6 83 
Net identified capital inflow —92 —I1 45 90 182 
Balancing item 18 52 109 179 197 
Net apparent capital inflow -74 41 154 269 379 
MONETARY MOVEMENTS — 
Changes in official reserve assets 18.2 px —50 167 331 s05 
Allocation of Special Drawing Rights 18.4 he a = £% a 
Changes in other foreign assets 19.22 (a) (a) (a) (a) (a) 
Other monetary movements 18:1,.3 ae ai ee ae —27 
Net monetary movements 25 —50 167 331 308 


(a) Not available; included with changes in official reserve assets. 
NOTE: For concepts, definition of items, etc. see explanatory notes, pages 17 to 24. 
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TABLE 30. — BALANCE OF PAYMENTS, 


($ million) 
Items in 
Table 2 1951 1952 1953 
CURRENT 
Visible Trade — 
Exports f.o.b. 1 1,948 1,326 1,690 
Imports f.o.b. 2 —1,441 —2,033 —1,000 
Balance of trade 507 —707 690 
Invisible credits — 
Gold production 3 26 28 33 
Transportation 4 719 89 91 
Travel 2) 9 10 10 
Government 6 16 16 18 
Miscellaneous 7 14 17 13 
Property income 8 19 19 31 
Transfers 9,10 36 37 27 
Total invisible credits 199 216 Zo. 
Invisible debits — 
Transportation — 
Freight on imports 4.1 —156 —250 —128 
Other transportation 4.2,.3 —50 —63 —59 
Travel 5 —24 —28 --37 
Government 6 —26 —30 —57 
Miscellaneous 7 —29 —33 —31 
Property income — 
Investment income — 
Undistributed 8.11 —44 —48 —36 
Other 8.12,.2,.4 —92 —94 —111 
Royalties and copyrights 8.3 —3 —3 —3 
Transfers — 
Government 9 —13 —20 —23 
Private 10 -19 —28 —39 
Total invisible debits —456 —597 —524 
» Net invisibles —257 —38] -301 
Balance on current account 250 --1,088 389 
CAPITAL 
CAPITAL INFLOW (NET) — 
Government capital movements — 
Government securities 11 —33 45 18 
Other government capital movements 12,43 —6 —16 20 
Total government capital movements —39 ao 38 
Private capital movements — 
Overseas investment in Aust. companies — 
Undistributed income 14.11 45 48 36 
Other direct investment 14.12 89 113 6 
Portfolio investment and 
institutional loans 14.2 3 11 9 
Total companies 137. T72 51 
Australian investment overseas 15,16 —4 —7 -17 
Marketing authorities 17 6 1 —6 
Total private capital movements 139 166 28 
Monetary sector transactions n.¢.i. 1 FE a k —26 —51 a) 
Net identified capital inflow 74 144 61 
Balancing item 6 93 —96 
Net apparent capital inflow 80 237 —35 
MONETARY MOVEMENTS — 
Changes in official reserve assets 18.2 340 —894 339 
Allocation of Special Drawing Rights 18.4 oie si ng 
Changes in other foreign assets 19.22 7 23 36 
Other monetary movements 18.1,.3 -17 20 -21 
Net monetary movements 330 —851 354 


NOTE: For concepts, definition of items, etc. see explanatory notes, pages 17 to 24. 
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1945-46 TO 1972-73 — continued 


Year ended June — 
Items in 
1954 1955 1956 1957 1958 1959 1960 1961 Table 2 
ACCOUNT 
1,622 1,520 1,537 1,954 1,610 1,612 1,860 1,847 1 
=15323 —1,642 —1,597 —1,381 =15521 —1,554 —1,814 —2,056 
299 —122 —60 573 89 58 46 —209 
33 32 31 32 33 34 33 33 3 
96 111 120 137 145 158 172 199 4 
10 12 13 20 16 18 23 31 5 
14 14 20 32 28 30 44 40 6 
18 18 19 15 15 16 18 25 7 
38 40 44 52 ie. 56 52 62 8 
26 31 31 36 41 45 53 59 9,10 
ZI 258 278 324 350 Sei 395 449 
=110 —144 —166 —176 —194 = 182 =A —257 4.1 
—60 — 77 —84 —86 —90 —99 —107 —126 A aS 
—=33 —43 —45 —44 —56 —57 —73 —83 5 
—38 —37 —28 —18 —27 —29 —42 35 6 
On —40 =5)5) —31 —37 —39 —39 —46 1 
—61 —61 +81 —95 —87 —125 —136 —114 8.11 
=i Slew —139 —133 —152 -159 —168 —186 8.12,.2,.4 
-9 =11 —13 —|'3 —20 —26 —32 —26 8.3 
7H) —26 sil —33 = 6h) —40 —45 —53 9 
—41 —42 —46 —51 —48 —45 —47 —50 10 
—538 -—613 —666 —680 —748 —800 —901 —976 
—303 —355 —388 —356 —398 —443 —506 —528 
—4 —477 —448 217 —309 —385 . —459 —737 
ACCOUNT 
13 48 44 2 21 60 64 19 Te 
3 —4 18 —19 —19 15 = —43 12513 
or 44 62 —17 2 75 63 —24 
61 61 81 95 87 125 136 113 14.11 
716 137 143 96 105 83 183 262 14.12 
1 12 10 18 15 40 68 98 14.2 
138 210 234 209 207 248 387 473 
—22 =] -17 —23 —23 —32 -11 —11 15,16 
1 —1 -19 9 4 —11 a) —6 17 
TET. 178 198 195 188 205 371 456 
=2 1 4 8 1 2 6 2 19.1,.21 
JW 5} 223 264 184 191 282 440 434 
—72 —§8 37 19 37 116 34 222 
43 215 301 203 228 398 474 655 
6 —259 —163 407 —77 —23 81 —5 Lez 
ae be 18.4 
10 —17 LS 13 fl 14 —44 15 19.22 
23 16 1 si6 a 22 —22 —92 LS.L..3 


39 —262 | —147 420 —81 13 15 -81 
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TABLE 30. - BALANCE OF PAYMENTS, 


NOTE: For concepts, definitions of items, etc. see explanatory notes, pages 17 to 24. 


($ million) 
Items in 
Table 2 1962 1963 1964 1965 
CURRENT 
Visible Trade — 
Exports f.o.b. 1 2,129 222 2,731 2,574 
Imports f.o.b. ps —1,701 —2,065 —2,237 —2,739 
Balance of trade 427 56 493 —165 
Invisible credits — 
Gold production 3 32 32 29 Px 
Transportation 4 200 221 255 279 
Travel 5 36 35 43 54 
Government 6 45 48 62 60 
Miscellaneous 7 28 36 43 55 
Property income 8 80 716 94 118 
Transfers 9,10 63 710 104 115 
Total invisible credits 484 516 629 708 
Invisible debits — 
Transportation — 
Freight on imports 4.1 —211 —237 —258 —298 
Other transportation 42,3 —124 —137 —165 —195 
Travel 5 —82 —90 —102 —114 
Government 6 —36 —37 —44 —53 
Miscellaneous 7 —51 —54 —67 —86 
Property income — 
Investment income — 
Undistributed 8.11 —66 —109 —139 —124 
Other 8.12,.2,.4 —200 —219 —220 —241 
Royalties and copyrights 8.3 —30 —32 —40 —46 
Transfers — 
Government 9 —66 —73 —87 —107 
Private 10 —48 —55 —62 —66 
Total invisible debits —914 —1,043 —1,183 —1,329 
Net invisibles —430 —527 —S53 —621 
Balance on current account —2 —470 —60 --787 
CAPITAL 
CAPITAL INFLOW (NET) — 
Government capital movements — 
Government securities 11 10 84 19 —26 
Other government capital movements 12,13 —4 —14 —64 —23 
Total government capital movements 6 70 —46 —48 
Private capital movements — 
Overseas investment in Aust. companies — 
Undistributed income 14.11 66 109 139 124 
Other direct investment 14.12 155 275 286 416 
Portfolio investment and 
institutional loans 14.2 716 83 28 44 
Total companies 297 467 453 584 
Australian investment overseas 15,16 —15 —7 —8 —15 
Marketing authorities 17 —65 10 31 —61 
Total private capital movements 217. 470 475 509 
Monetary sector transactions n.e.i. 19.1,.21 5 6 1 13 
Net identified capital inflow 227 546 43] 473 
Balancing item —48 74 ne 16 
Net apparent capital inflow 179 620 508 490 
MONETARY MOVEMENTS — 
Changes in official reserve assets 18.2 110 128 453 —292 
Allocation of Special Drawing Rights 18.4 sb we a td 
Changes in other foreign assets 19.22 —24 23 —3 -4 
Other monetary movements 1 Ds 91 —1 —2 —2 
Net monetary movements 177 150 447 


—297 
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1945-46 TO 1972-73 — continued 


Year ended June — 
Items in 
1966 1967 1968 1969 1970 1971 1972 ‘ 1973 Table 2 
ACCOUNT 
2,626 2,926 2,942 3287 3,969 4,217 4,726 PEM 4) 
—2,822 —2,837 —3,159 —3,203 —3,553 —3,790 —3,792 —3,808 2 
—196 89 —218 14 416 427 934 2,183 
25 24 22 20 18 15 13 15. eS 
295 320 362 392 445 474 498 574 4 
58 70 88 107 120 136 139 1320S 
78 83 76 80 87 82 90 I0n 6 
56 64 78 85 118 134 160 1B Sep ly! 
113 t23 129 143 144 165 229 369 8 
122 138 159 168 186 181 226 2360. «9,10 
746 821 914 993 1,118 1,187 1,356 If my i 
—310 —306 —365 —377 —397 —409 —409 —426 4.1 
—217 —248 —290 —323 —357 —423 —439 —458 4.2,.3 
—122 —139 —147 —157 —186 —199 —264 -312 5 
.—62 —81 —95 -111 —124 -127 —124 -122 6 
—97 —100 -99 —106 —147 —170 —210 —223 7 
—125 —115 —228 —252 —231 —274 —248 —293 8.11 
—257 —295 -311 —373 —450 —479 —538 —662 8.12,.2,.4 
—50 —56 —64 —63 —68 —64 —56 —-75 8.3 
—127 —151 —154 —159 -—179 —185 —206 —252 9 
—74 —81 —86 —92 —114 —134 —172 —211 10 
—1,440 —1,570 —1,839 -2,011 —2,252 —2,463 —2,666 —3,034 
—694 —750 —925 —1,018 —1,134 —1,276 —1,309 —1,483 
—891 —660 —1,143 —1,004 —718 —849 —375 699 
ACCOUNT 
—26 23 148 136 —125 —48 —46 —33 11 
40 —52 —61 —67 —60 —15 —14 —31 12,13 
13 —28 86 70 —185 —63 —60 —64 
125 115 228 toe 231 274 248 293 14.11 
388 248 333 349 510 654 626 —31 14.12 
182 153 402 405 274 655 588 116 14.2 
694 516 962 1,006 1,014 1,584 1,463 379 
—33 —39 —43 —52 —132 —82 —130 —128 15,16 
34 —75 33 28 —48 --41 —45 a4 ei 
695 403 953 982 834 1,461 1,278 285 
5 6 42 —6 34 28 44 psf Ne od We By lees 4 | 
714 380 1,082 1,046 683 1,426 1,262 310 
234 156 140 106 de 21 556 69 
947 537 1,222 1,152 755 1,447 1,818 379 
44 —132 73 143 118 742 1,544 1,079 18.2 
oe —75 —64 —63 ee oe 
16 —18 8 26 6 —71 —31 10° 19:22 
—2 26 —3 —20 —12 —10 —8 —10 18.1,.3 


57 —124 79 148 37 598 1,442 1,079 
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LIST OF APPENDIXES CONTAINED IN 
RECENT BALANCE OF PAYMENTS BULLETINS (Reference No. 8.1) 


1. The treatment of international freight in the Australian balance of payments, Balance of Payments 1971-72, pages 61-66. 


2. International development financing institutions, Balance of Payments 1970-71, pages 56-61. 


3. The International Monetary Fund, Balance of Payments 1969-70, pages 51-57. 


4. Adjustments made to recorded trade statistics for balance of payments purposes, Balance of Payments 1968-69, pages 
42-44. 


5. Exports and imports of merchandise at constant prices, Balance of Payments 1967-68, pages 41-42. 


J.G. MILLER 
Acting Commonwealth Statistician 


Australian Bureau of Statistics 
CANBERRA, A.C.T. 2600 


NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning Mr A. James on 52 5519 or, in each 
State capital, by telephoning the office of the Australian Bureau of Statistics. 


